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INDEPENDENT AUDITOR’S REPORT
TO
THE MEMBERS OF
[TANS ISPAT LIMITED

Report on the Financjal Statements

We have audited the accompanying Ind AS Financial Statements of HANS ISPAT LIMITED{("the Company”), which comprise
the Balance Sheet as at March 31, 2019, Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and noles to the Ind AS financial statements
including a summary of significant accounting policies and other explanatory information (herein after referred to as ‘Ind AS
financial ztatements’).

Ir our cpinion and to the best of our information and according to the explanations given to us read with the notes to
accounts, except for the effects of the matter described 1 the Basis for Qualified Opinion section of our report, the ind AS
Financial Statements give the information required by the Companies Act, 2013 (“the Act”}in the manner so required and give
2 true and fair view in conformity with the accounting principles generally accepted in Ingia, of the state of affairs of the
Company as at 31 March 2019, its Profits (including other comprehensive income), its cash flow and the changes in equity
for the year ended on that date.

Basis for Qualificd Opinion

We draw attention to Note No. 32 of the accompanying Financial Statement, in respect of non-provision of interest on Non
performing accounts of bank of Rs. 8,78,07,749/-(aggregating to Rs 22,92,65,478/-3s on 31% March 2019). The exact amount
of the said non-provision of interest are not determined and accounted for by the company. On account of the said non-
provision, finance cost, net profit for the current year has been overstated by Rs.8.78,07,749/- and total retained earnings
and Bankers Liabilitics are under stated by Rs.22,92,65,478/-.

We conducted our audit in accordance with the Standards on Auditing (SAs} specified under Section 143(10) of the
Companies Act, 2013. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the Audit
of the ind AS Financial Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of [ndia together with the ethical requirements that are relevant to
our audit of the ind AS financial statements under the provisions of the Companies Act, 2013 and the Rules there under, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

NMatter of Emyphasis

1. Wedraw attention on Note No. 29(a) relating to third party confirmations and its classification.
2. We draw attention on Note No. 29(c) of assignraent of debts of State Bank of India to Invent Assets Securitization &
Reconstruction.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most signilicance in our audit of the ind AS
{inancial statements of the current year. These matters were addrassed in the context of our audit of the (nd AS financial
statements as a whole, and in forming our cpinion thereon, and we do not provide a separate opinion on these matters. Iy
addition to the matter described in the 8asis for Qualified Opinion section, 2

to be the key audit matters to be communicated in aur report.




Key Audit Matters

How the matter was addressed in our audit

| Inventory Valuation
«The Company has significant balances of inventory as on 31
March 2019 (refer note 5 to the Ind AS financial statement]).

« (nventories are valued at lower of cost or net realizable
value (NRV). Cost is determined using FIFO (First-in-First Out)
method.

« Determinalion of whether inventory will be reatized for
value fess than cost requires management to exercise
judgement and apply assumption.

« Because of size, assumption and complexities ivolved in
inventory valuation, this is considered key audit matter.

Our procedures included: )
«Obtaining understanding of production process and testing
of key controls over recognition and measurement of
inventory.

« for sample of inventory items, re-performed the FIFO cost
calcutation.

¢« Obtaining management’s caiculation and relevant
supporting for inventory valuation validated mathematical
accuracy of production costs and agreed the same with
financial statements.

o Assessing reasonableness of assumption and judgements

applied by management in inventory valuation including
evaluating consistencies with management’s prior period
estimations.

» Assessing appropriateness of NRV estimated by
management, on sample basis, by comparing NRV to recent
market prices.

« Comparing historical trend of prices of raw material and
finished goods to determine appropriateness of valuation of
inventory.

Information Other than on Financial Statements and Auditors’ Report Thereon

The Company’s management and Board of Directors are responsible for the other information. The other information
comprises the information included in the Company’s ennual report, but does not include the financial statements and our
auditors’ report thereon.

Our oginion on the Ind AS financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the Ind AS financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is 2 material misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

Management’s Responsibility for the Ind AS Financlal Statements

The Company's management and Board of Directors are responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give 2 true and fair view of the financial position, financial
performance (including other comprehensive income), changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under
Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibitity
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and appfication of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or ercor.

In preparing the Ind AS financial statements, management and Board of Directors are respansible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liguidate the Company or to cease operations, or has no realistic
alternative but to do so.

Boar of Directors is also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

biectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are free from
[ misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable

Abce is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
5 material misstatement when it exists. Misstatements can arise from fraud or error and are considared material if,



individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken based
on these ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

« Identify angd assess the risks of material misstatement of the Ind AS financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit to design audit procedures that are
appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls regarding financial statements in
place and the operating effectiveness of such controls.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by Management.

s Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Cempany’s ability to continue as a going concern. )f we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on
the audil evidence obtained up to the date of our auditors' report. However, future events or condilions may
cause the Company to cease to continue as 3 going concern.

s« Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the (nd AS financial statements represent the underlying transactions and eventsin a
manner that achieves fair preseatation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the (nd AS financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditors’ report ualess law or regulation preciudes public disclosure about the matter or when,
in extremely rare circumstances, we determine that 8 matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2016 {‘the Order’) issued by the Central Government in terms of
Section 143 (11} of the Act, we give in the 'Annexure A’ a statement on the matters specified in paragraphs3 and 4 of the
Order, to the extent applicable to the company for the year under consideration.

(A) As reqlired by Section 143(3) of the Act, we broadly report that:

a) We have sought and obtained all the information and explanations which to the best of our knowtedge and belief were
necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from
examination of those books;

he balance Sheet, the statement of prefit and loss (including other comprehensive income), the statement of changes
equity ang the cash flow statement dealt with by this report are in agreement with the books of account;



d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified under section
133 of the Act, read with Companles {indian Accounting Standards) Rules, 2015, as amended;

) On the basis of the written representations received from the directors as on 31 March 2019 taken an record by the
Board of Directors, none of the directors is disqualified as on 31 March 2019 from being appointed as a director in terms

of Section 164(2) of the Act; and

{f)With respect to the adequacy of the internal financial controls with reference to financial statements of the Company
and the operating effectiveness of such controls, refer to our separate Report in ‘Annexure B'.

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of the Companies
{Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations given to

us;

(i) The Company has disclosed the impact of pending litigations on its financial position in its financial statements-
Refer Note No 24, 31 and 32.

(i) The Company did not have any long-term contracts including derivative contracts for which Lhere were any,
material foreseeable losses;

(i) There is no fund which is pending to be transferred to the (nvestor Education and Protection Fund by the
Company and

(iv) The disclosure requirements relating to holdings as well as dealings in the specified bank notes were applicable

for the period from 8th November 2016 to 30th December 2016 which is not relevant to these Financial
Statements. Hence, reporting under clause i3 not applicable,

(C) With respect to the matter to be included in the Auditors’ Report under section 197{16):

In our opinion and according to the information and explanations given to us, no remuneration is paid by the Company to its

directors during the current year.

Place: Ahmedabad
Date: 27"May 2019

FOR, MEHTA LODHA & CO.
(FIRM REGD.NO: 106250W)
CHARTERED ACCOUNTANTS

= = =\
“PRAKASH D SHAH
PARTNER

M.No. 034363



[ANNEXURE “A” REFERRED TO IN PARAGRAPR | O UUR REPORT GY EVEN DATE TO THE MUMBERS OF HANS ISPAT
LIMITED, FOR THE YEAR ENDED ON 315T MARCH, 2019]
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.V' L
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(2) The Company has mzintained proper records showing tull particulars, including quantitative details and
situation, of fixed assets.

(b) The company hus a regular programme of physical verification of its fixec. assets, by witich the fixed assets are
verified ot regular meervals. In accordance with this programme the fixed assets were verified during the year and
as mtormed to us no material discrepancies were not.ced on such verification. (n our gpnnion this periodicity of
physical vertficanion is reasonable having regard to the size of the company and the nature of its assels.

(¢) The title of immovable properries, as disclosed in the Financtal Statement under the head of Property, plant &
equipment, is held in the name of the company.

The physical verification of inventory has been conducted at reasonable intervals by the Management during the
year. The discrepancies noticed on physical verification of inventory as compared to bouok records were not
material and have been appropriately dealt with in the books ol accounts.

According to the information and explanation given Lo us, the Company has granted unsecured loan to 2 company
covered 1 Lhe register waintained under section 189 of the Companies Act, 2013 (‘the Act’). In our apinien and
according to the information and explanations given to us. the terms and conditions of the grant of such loan 15
not preiudicial to the Company's interest however the company does nol chnidharge interest on the leun. '

a) In respect of the aforesaid loan, the princinat 1s repayable on demand and the company does not charge interest
an such loan. We are informed that repayment of loan was received as and wien the demands were raised, during
the cwrrent year;

b) There has been no defadlt on the part of the party to whom the monies have been lent.

In our opinion, and according to the information and explanations given to us, the Company has complied with the
provisions of Section 185 and 186 of the Comypanies Act, 2013 in respect of the loans and investnents made, and
guarantees and security provided by it during the year.

As informed to us, during the year the company has not accepted any deposit within the meaning of Sections 73 to
76 of the Act and the Companies [(Acceptance ol Deposits) Rules, 2014 (as amended). Accordingly, the provisions
of clause 3(v) of the Order are not applicable.

We have broadly reviewed the books of account maintained by the company pursuant to the rules made by the
central government for the maintenance of cost records under section 148(1) of the companies Act, 2013, related
to the manufactire of the MS billets and Thermeo Mechanical Treatment (TMT Bar), and are of the opinion that
prima facie, the specified accounts and records have heen inade and maintaincd. We have hol however made a
detailed examination of the same.

(a) According to the information and explanations given to us and the records of thz Company examined by us, in
our opinion, the Company is generally regular in depositing undisputed statutory dues including prevident fund,
employees’ state insurance, Pension Fund, income tax, duty of customs, goods and service fax, cess ang other
material stanutory dues, as applicable, with the appropriate authorities, though there has been a slight delay in a
few cases.

Jurther no uudisputed amounts payable in respect of above dues were in arrears as at 31st March 2019 for a
period of more than six months from the date they becanue payable.

(b) According to the rccords of the company, there arc no dues outstanding on account of dispute in respect of
provident fund, employees’ state insurance, Pension Fund, income tax, duty of customs, goods and service tax,
cess and other material statutory dues, as applicable, except follows-

Name of the Forumn where dispute 1s pending | Period to which the | Nature  of Amount
Statutory Dues amount relates the Dues (Rs.)

Income Tax Act, | Dy. Commissjoner of Income Tax Asstt Year 2007-08 | Income Tax | 18,27,430/-
1961 . to 2010-11




viii.

Xi.

Xil.

Xiti.

Xiv.

XV.

\Vi.

Place: Ahmedabad
Date: 27™ May 2019

According 1o the records of the Company examined by us and the information and explanation given to us, the
Company has defaulted n following repayment of loans or borrowings from bank. There are no loans or
borrowings payable to government, financial institution or dues to debenture holders as at the balance sheet date.
The details of outstanding amounts of defaulted loan from bank as on 31% March 2019 is as follows:-

Particulars [ Nature of Facility | Amount of Default as on 31.03.2019 Period of
(Amount in Rs) Default
Principzl Interest Total
Cash Credit - 6,50,40,207 5,53,83,534 12,04,23,741
Working Capital Term Loan | 17,23,00,000 | 14,678,212 | 31,90,18,212 | AP
Bank of Baroda 2014 to
Funded Term Loan 1,39,00,000 1,18,36,234 2,57,36,234 March
Term Loan 1,80,00,000 | 1,53,27,498 | 3,33,27,498 | 2019
Total 26,92,40,207 | 22,92,65,478 | 49,85,05,685

In our opinion, and according to the information and explanations given to us during the year, company has not
raised wmoney by way of Initial Public Offer or further publiv offer (including debt instruments) and term loan
(except for revision in repayment of term and condition). Accordingly, the provisions of Clausc 3(ix) of the Order
are not applicable Lo the Company.

During the course of our examination of the hooks and records of the Company, carried out in accordance with
the penervally accepted augditing practices in India, and according to the information and explanations given to us,
we have neither come across any instance of material fraud by the Company or on the Cownpany by its officers or
employees, noticed or reported during the year, nor have we been informed ol any such case by the Management.

The Company has not paid/provided for managerial remuneration and accordingly Clause 3{xi) of the Order is not
applicable to the Company and hence not commented upon.

As the Company is nota Nidhi Company. Therefore the Nidhi Rules, 2014 are not applicable to it and therefore the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions of Sections 177
and 188 of the Act. The details of such related party transactions have been disclosed in the Financial Statements
as required by the applicable Indian Accounting Standards.

The Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review. Accordingly, the provisions of Clause 3(xiv) of the Order
are not applicable to the Company, )

In our opinion, the Company has not entered into any non-cash transactions with its direcrars or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order arc not applicable to the Company.

The Company is not required to be registered under Section 4S-1A of the Reserve Bank of India Act, 1934
Accordingly, the provisions of Clause 3{xvi) of the Order are not applicable to the Company.

FOR, MEHTA LODHA & CO.
(FIRM REGD.NO: 106250W)

CHARTERED ACCOU NTAT?I"TS

PRAFASH D SHAH
PARTNER
M.No, 034363



ANNEXURE B Referred to in paragraph 2(f) of the Independent Auditor's Report of the even date to the members of
11ANS ISPAT LIMITED on the Financial Statement tor the year ended March 31,2019.

Report on the internal Financial Controls under Clause (i) of Sub - section 3 of Section 143 of the Companies Act, 2013
{“the Act”) for the year ended on 31stMarch, 2019.

We have audited the internal financial controls over financial reporting of HANS ISPAT LIMITED("the Company”) as of
31=March 2019 in conjunction with our audit of the Financial Statements of the Company for the year ended on that date.

Management's Responsibility for lnternal Financial Controls

The Company’s management is responsible for cstablishing and maintaining internal financial Controls based on the
internal contro) over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of I[nternal Financial Controls over Financial Reporting (the
"Guidance Note”) issued by the Institute of Chartered Accountants of India ('ICAD"). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were eoperating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company's policies, the safeguarding of
its assets, the prevention and detection of firauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our respansibility is to express an opinion on the Company's internal tinancial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the "Guidance Note”) and the Standards on Auditing, issued by 1CAl and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable 1o an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Stanclards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurancc about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain augdit evidence about the adequacy of the internal Financial controls
system over financial reparting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, asscssing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of the
visks of material misstatement of the Finahcial Statements, whether due to fraud or error.

We helieve that the audit evidence we have obtained is sufficicnt and appropriate to provide a basis for our audit opinion
on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of Financial Statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financial reporting
inctudes those policies and procedures that -

(1) Pertaining to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositians of the assets of the company;

(2) Provide reasonable assurance that transactions arve rvecorded as necessary o permit preparation of Financial
Statements in accordance with gencrally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or




be detected. Also, projections of any evaluation of the internal inancial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may become inadeguate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deleriorate

Opinion

In our opinion, the Company has, in all material respects, except otherwise stated or reported to the management, an
adequate internal financial controls system over financial reporting and such mternal financial conirols over financial
reporting were operating effectively as at 31 March 2019, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants nf India.

FOR, MEHTA LODHA & CO.
Firm’s Registration No. 106250wW
CHARTERED ACCOUNTANTS

Place: Ahmedabad G rakash D Shah
Date:27'""May, 2019 Partner
Membership No.:034363



Hans Ispat Limited
Balance Sheet as at 31%' March 2019

{Amount In Rupees)

1

1
1

. As at As at
Particulars Notes 31-03-2019 31-03-2018
ASSETS
Non-current assets

Property, planl and equipment 3 280,117.566 292,584,148

(ntangible assels 3 46,097 -

Financial assets

Invesiments 4 1.233.000 1,150,520
Other financial assets 4 77,692,425 25,947,126
Total non-current assets 359,089,088 319,681,794
Current assets
nventories 5 355,883,035 170,112.607
Financial assets
(nvestments 4 - -
Trade receivables 6 43,013,035 85,352,151
Cash and cash equivalents 7 36,272,705 49,300,280
Other financial assets 4 3.949.808 2,154,292

Current tax assets 6,553,588 8,363,866

Other current assets 8 47 840,570 66.315.733
Total current assets 493,512,741 391,698,929

Total Assets 852,601,829 711,280,723
EQUITY AND LIABILITIES
Equity
Equity share capital 9 364,200,000 364,200,000
Other equity 10 (1,217,805,416) (1.218,832,605)
Total equity (853,605,416) {B54,632,605)
LIABILITIES
Non-current liabliities
Financial liabilities
Borrowings 11 379,528,701 366,728,701

Provisions 15 5,419,441 4,381,564
Total non-current liabilitias 384,948,142 371,110,265
Current liabllities

Financial liabdities

Borrowings 11 65,040,207 65,040,207

Trade payables 12
(a) Total Quistanding dues of micro enterprises and small enterprise 3,673,583 -
(b) Total Qutstanding dues of credilors other than micro enterprises 688,726,599 801,745,331
and small enterprises

Other financial liabilities 13 269,200,000 322,504,608

Other currenl liabilitiss 14 290,998,204 2,932,268

Provisions 15 3,620,540 2,580,649
Total current liabilities 1,321,259,103 1,194,803,063
Totat liabilities 1,706,207,245 1,565,913,328

Total Equity and Liabilities 852,601,829 711,280,723
Summary of significant accounting policies 2.1
The accompanying notes are an integral part of the financial statements JAN

As per our report of even date

For Mehta Lodha & Co.

Chartered Accountants

ICAI Firm Registration No: 106250W

i . =

PRAKASH D. SHAH
Partner
Membership No. 34363

Place : Ahmedabad
Date : 27th May 2019

For and on be

Director
Din: 00058866

SHAILESH BHANDARt

Place : Palodia
Date : 27th May 2019

of Hans Ispat Limjted

RAVINDRA SINGRH
Director Cum Manager
Din No; 08088332




HANS ISPAT LIMITED
Statement of Profit and Loss for the Year Ended on 31* March 2019

{Amount In Rupees)

Particulars Notes Year Ended Year Ended
31-03-2019 31-03-2018

Income

Revenue from operations : 186 5.852,505,908 4,115.708,629

Other income 17 9,666.267 18,511,074

Total tncome 5,862,172,265

4,134,220,703

Expenses

Cost of raw malerials and components consumed 18 5.039,942,285
(Increase)/ decrease in inven(ories of finished goods, work-in-progress and stock in trade 19 -122.617.883
Excise duty on sale of goods -
Employee benefits expenses 20 75,502.353
Finance cosls 21 248,716
Depreciation and amortizalion expenses 3 40,962,070
Olher expenses 22 826.181.686

3.618,966,746
316.128
118.033.649
53.958.568
124,559
39.973.868
350,429,035

Total expenses 5,860,219,217

4.181,802,553

(47,581.850)

Profit / (loss) before tax 1,953,048
Current Tax 28 -
Income tax sxpenseo

Profit / (Loss) for the year 1,963,048

(47,581,350)

Other comprehensive Income
A. Other comprehensive income / {Loss) not to be reclassifled to profit or loss In
subsequent periods:

Re-measurement loss an defined benefit plans (825.859) (80.255)
(ncome lax effect B .
Net other comprehensive income / (Loss) nol to be reclassified (o profil or loss In subsequent (925,859) (80.255)
periods
Olher comprehensive income / (Loss) for the year, net of tax (926,859) (80.255)
Total comprehensive income / {Loss) for the year, nat of tax 1,027,189 {47,662,105)
Earnings per equily share [rominal value per share Rs. 10/- (March 31, 2018: Rs.10/-)) 27

Basic & Diluted 0.05 -1.314
Summary of significant accounting policies 241

The accompanying noles are an integral part of (he financial slatements

As per our report of even date
For Mehta Lodha & Co. For and on behalf of Hans Ispa

Chantered Accountants .
ICAI Firm Reglstration No: 106250W

: . >
———— ™ =, S\ e .

PRAKASH D. SHAH SHAILESH BHANDARI
Partner Director
Membershlp No. 34363 Din: 00058866

Place : Ahmedabad
Date :27th May 2019

Place : Palodia
Date :27th May 2019

JAN
{'\%
t Limited

RAVINDRA SINGH

Director Cum Manager
Din No: 08088332




HANS ISPAT LIMITED
Statement of Change in Equity for the year ended 31 March 2019

A. Equity Share Capil(al

Equity shares of Rs.10 sach Issued, subscribed ang fully paid Numbers (Amount (n Rupees)
As at 17 Apni, 2017 36,420,000 364,200,000

Issue of Equity Share Capital - -

As at 31si March 2018 36,420,000 364,200,000

Issue of Equily Share Capltal - -

As at 31" March, 2019 36,420,000 364,200,000

B. Other Equlty (Refer Note - 10) {Amount In Rupees)

Reservaes & Surplus
Particulars Sacurities Retained Total
Premium Earnings Other Equity

As at 1st Apri), 2017 100,092,000 (1.271.262,500}) (1.171,170.500)
Profil / (Loss) for \he Year - {47.581 850} (47.581.850)
Other Comprehensive Income (Re-measurement (0ss on defined benefil plans) - (80,255) (80.255)
[ As at 315t March 2018 100,092,000 (1,318,924,805) (1,218,832,605)
Profit/ {Loss) for the year - 1,953,048 1,953,048

Other Comprehensive Income (Re-measurernent loss on defined benelit plans) - (925.859) (925.859)
Tolal Comprehensive Income{L.oss) - 1,027.189 JAN 1,027,189

As at 31* March, 2019 100,092,000 (1317,897,416)] [ \ (1,217.805,418)

As per our report of even date

For Mehta Lodha & Co.

Chartered Accountants

ICAI firm Registration No: 106250W

For and on beha ans {spat Limited
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Place « Ahmedabad
Date : 27th May 201$
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Oate : 27th May 2019




HANS ISPAT LIMITED
Cash Flow Statement for the Year Ended on 31st March 2019

|Amount In Rupees)

Year ended Year ended
Particulars 31-03-2019 31-03-2018
A: CASH FLOW FROM OPERATING ACTIVITIES
Profit/{Loss) before tax 1,953,048 (47.581,850)
Adjusiments to reconcile profil before tax to net cash flows:
Depreciation of propeny, plani and equipment 40,962,070 39,873,868
Finance income (including fair value changes in financiat inslcuments) (4,885,830} (17.551,355)
Finance costs (including fair value changes in financial instruments) 248,716 124,559
Re-measuremant loss on defined benafil plans {925,859) (80.255)
Operaling Profil before working capital changes 37,382,145 (25,116,033)
Working capital adjustmants:
Decrease/(Increase) in trade receivables 52,339,116 (29.343,371)
Decrease/(Increase) in inventories {185,770,428) (6.698.953)
Decrease/(Increase) in olher current financial assets (1,795,516) 3.389.273
Decrease/(Increase) {n alher non-current financial assels (51,745,299) 70,558,155
(Increase) in other current non-financial assels 18,475,163 98.650.875
(Decrease)/Increase in trade payables (109,345,179) (78.022,762)
({Decrease)/Increase in olher current liabililies 288,066,936 (30,748.786)
(Decrease)/Increase in olher currenl (inancial fiabililies (53,304,808) 91,186.985
(Decrease)/Increase in provisions 2,077,768 (1.715.858)
Cash generated from operations (3.620,902) 92,140,525
Direct 1axes paid (nel) 1,810,278 (1,544,990)
Net Cash {used in) generated from oporating activities (1.810.624) 90,595,535
B: CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Propenty, Plant and equipment including CWIP {28,541,585) (835,067)
Sales / (Purchase) of investments (net) - 144,916
Interest income 4,773,360 17,325,569
Net Cash (used In) generated from investing activitias (23,768,235) 16,636,418
C: CASH FLOW FROM FINANCING ACTIVITIES
Repayment of long term borrowings 12,800,000 (118,307.929)
Interest paid (248,718) (124,559)
Net Cash (used In) genaratad from financing activities 12,651,284 T(118.432,488)
Net (Decreass)/ Increase in Cash and Cash Equivalents (13,027,576) (11,201,535)
Cash ang Cash Equivalenis at the beginning of ihe year 49,300,280 60,501,815
Cash and Cash Equivalents at the end of the year 36,272,708 49,300,280

liabililies arising from financing activities, does nol have any maierial non-cash changes.

As per the recent amendmenlt by MCA in "IND AS-7 Statement of Cash Flows: Disclosure initialive “effective from 1st April, 2017 disclosure of change of

As per our report of even date

For Mehta Lodha & Co.

Chartered Accountants

ICAI Firm Registration No: 106260W

For and on behalf of Hans Is

" " T =\ :
PRAKASH D. SHAH
Partner

Membership No. 34363

SHAILESH BHANDARI
Diractor
Oin: 00058866

Place : Ahmedabad
Dale :27th May 2019

Chief Efhakgial officer

Place : Palodia
Date :27{h May 2019

RAVINDRA SINGH
Dlrector Cum Manager
Din No: 08088332
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2.1

CORPORATE INFORMATION:

Hans Ispat Limited (the “Company”) 1s a public Company domiciled in India and incorporated
under the provisions of the Companies Act, 1956. The registered office of the Company is located
at A-1, Skylark Appartment, Satellite Road, Satellite, Ahmedabad, Gujarat. The Company is
engaged in the manufacturing of TMT Bars.

The financial statements were authorized for issue In accordance with a resolution passed in
Board Meeting held on 27""May 2019.

BASIS OF PREPARATION:

The financial siatements of the Company have been prepared in accordance with indian
Accounting Standards ("Ind AS") notified under the Companies (Indian Accounting Slandards)
Rules, 2015 (as amended from time to time).

The financial statements have been prepared on a historical cost basis, except for cerain
financial assets and liabilities which have been measured at fair value. Refer accounting policy
regarding financial instruments

The financial statements are presented in Indian Rupees, except when otherwise indicated
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
CURRENT VERSUS NON-CURRENT CLASSIFICATION:

The Company presents assets and liabilities in the Balance Sheet based on current/non-current
classification.

An assel is freated as current when it is;

- Expected to be realized or intended 1o be sold or consumed in the normal operating cycle:
» Held primarily for the purpose of trading;

= Expected to be realized within twelve months after the reporting period; or

» Cash or cash equivalent uniess restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

« It is expected to be settied in the normal operating cycle,

« I{ is held primarily for the purpose of trading;

- It is due to be settied within twelve months after the reporting period; or

- There is no unconditional right to defer the settlement of the liability for at {east twelve months
afler the reporting period.




Notes to Financial Statements of Hans Ispat Limited
for the year ended 31% March, 2019

The Company classifies all other liabilities as non-current.

The operating cycle is the time between acquisition of assets for processing and their realisation
in cash and cash equivalents. The Company has identified twelve months as its operating cycle.

b FOREIGN CURRENCIES:

The Company's financial statemenis are presented in Indian Rupees, which is also the
company's functional currency.

Transactions and balances

Transactions in foreign currencies are initially recorded in the Company’s functional currency at
the exchange rates prevailing on the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are restated in the functional
currency at the exchange rates prevailing on the reporting date of financial statements.

Exchange differences arising on settlement of such transactions and on translation of monetary
items are recognized in the Statement of Profit and Loss.

Nen-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates on the dates of the initial fransactions.

c FAIR VALUE MEASUREMENT:

The Company measures financial instruments, such as, derivatives at fair value at each Balance
Sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction belween market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

- In the principal market for the asset or liability, or
- in the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs.
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All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy, described as follows, based on the lowest level
input that s significant to the fair value measurement as a whole:

- Level 1 — Quoted (unadjusted) markel prices in active markets for identical assets or liabilities

- Leve! 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis. the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Company's Management determines the policies and procedures for both recurring fair value
measurement, such as unquoted financial assets measured at fair value, and for non-recurring
fair value measurement.

External valuers are involved for valuation of significant assets, such as unquoted financial
assets. Involvement of external valuers is decided upon annually by the Management after
discussion with and approval by the Company's Audit Committee. Selection criteria include
market knowledge, reputation, independence and whether professional standards are
maintained. The Management decides, after discussions with the Company’s external valuers,
which valuation techniques and inputs to use for each case.

At each reporting date, the Management analyses the movements in the values of assets and
liabilities which are required to be remeasured or re-assessed as per the Company's accounting
policies. For this analysis, the Management verifies the major inputs applied in the latest valuation
by agreeing the information in the valuation computation to contracts and other relevant
documents.

The Management, in conjunction with the Company's external valuers, also compares the change
in the fair value of each asset and liability with relevant external sources to determine whether the
change is reasonable.

For the purpose of fair value disclosures, the company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liabilily and the level
of the fair value hierarchy as explained above.

This note summarizes accounting policy for fair value. Other fair value related disciosures are
given in the relevant notes,

Disclosures for valuation methods, significant accounting judgments, estimates and assumptions,
Quantitative disclosures of fair value measurement hierarchy and the Financial instruments
(including those carried at amortized cost), are stated by way the note at the appropriate place of
the accounts. -
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d Revenue from contract with customer (Applied from 1 April 2018)

Revenue 1s recognized to the extent that it is probable that the economic penefits will flow to the Company
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is
measured at the farr value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes or duties collected on behalf of the government The
Company has concluded that it is the principal in all of its revenue arrangements since it is the primary
obligor in all the revenue arrangements as it has pricing (atitude and is also exposed to inventory and credit
risks.

Based on the Educational Material on Ind AS 18 issued by the ICAI the company has assumed that
recovery of excise duty flows to the company on its own account. This is for the reason that it is a liability of
the manufacturer which forms part of the cost of production, irrespective of whether the goods are sold or
not. Since the recovery of excise duly flows to the company on its own account, revenue includes excise
duty.

However, sales tax/ value added tax (VAT) Goeds and Service tax (GST) 1s not received by the Company
on its own account. Rather, it is tax collected on value added to the commodity by the seller on behalf of the
govermment. Accordingly, it is excluded from revenue The specific recognition criteria described befow must
also be met before revenue is recognised

Sale of Goods:

Revenue is recognized when a promise in a customer contract (performance obligation) has been satisfied
by transferring contro! over the promised goods to the customer. Control over a promised good refers to the
ability to direct the use of, and obtain substantially afl of the remaining benefits from, those goods. Controf is
usually transferred upon shipment, delivery to, upon receipt of goods by the customer, in accordance with
the delivery and acceptance terms agreed with the customers. The amount of revenue 1o be recognised
(tfransaction price) is based on the consideration expected to be received in exchange for goods, excluding
amounts collected on behalf of third parties such as sales tax or other taxes directly linked to sales. If a
contract contains more than one performance obligation, the transaction price is allocated to each
performance obligation based on their refative stand-alone selling prices. Revenue from product sales are
recorded net of allowances for estimated rebates, cash discounts and estimates of product retumns, all of
which are established at the time of sale. The consideration received by the Company in exchange for its
goods may be fixed or variable Variable consideration is only recognised when it is considered highly
probable that a significant revenue reversal will not occur once the underlying uncertainty related to variable
consideration is subsequently resolved.

Sales Return Allowances:

The Company accounts for sales return by recording an allowance for sales return concurrent with the
recognition of revenue at the time of a product sale. The allowance is based on Company’s estimate of
expected sales returns. The estimate of sales return is determined primarily by the Company’s historical
experience in the markets in which the Company operates.

Dividends:

Dividend is recognized when the Company's right to receive the payment is established, which is generally
when shareholders approve the dividend.

Interest income and expense:
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Interest iIncome or expense Is recognised bsing the effective interest method.
Contract balance
Contract assets:

A contract asset is the right to consideration in exchange for goods or services transferred to the customer.
If the Company performs by transferring goods or services to a customer before the customer pays
consideration or before payment is due, a contract asset is recognised for the earned consideration that is
conditional.

Trade receivables:

A recewvable represents the Company's right to an amount of consideration that is unconditional (1.e.. only
the passage of time is required before payment of the consideration is due).

Contract liabilities:

A contract liabilily is the obligation to transfer goods or services to a customer for which the Company has
received consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Company transfers goods or services to the customer, a contract liability is
recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are
recognised as revenue when the Company performs under the contract.

Refund liabilities:

A refund liability is the obligation to refund some or all of the consideration received (or receivable) from the
customer and is measured at the amount the Company ultimately expects it will have to return lo the
customer, The Company updates its estimates of refund liabilities (and the corresponding change in the
transaction price) at the end of each reporting period.

Revenue recognition (till 31 March 2018)

Revenue is recognized to the extent that It is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardiess of when the payment is being made. Revenue is
measured al the fair value of the consideration received or receivable, taking inte account centractually
defined terms of payment and excluding taxes or duties collected on behalf of the government. The
Company has concluded that it is the prnincipal in all of its revenue arrangements since it is the primary
obligor in all the revenue arrangements as it has pricing latitude and is also exposed to inventory ang credit
risks.

Based on the Educatonal Material on tnd AS 18 issued by the ICAl the Company has assumed (hat
recovery of excise duty flows to the Company on its own account, This is for the reason that it is a iability of
the manufacturer which forms part of the cost of production, irrespective of whether the goods are sotd or
not Since the recovery of excise duty flows to the Company on its own account, revenue includes excise

duty

However, sales tax/ value added tax (VAT) and goods and service tax are not received by the Company on
its own account. Rather, it is tax collected on value added to the commodity by the seller on behalf of the
government. Accordingly, it is excluded from revenue.

The specific recognition criteria described below must 2 .-.; before revenue is recognized.
£
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Sale of Goods

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership of the
goods have passed to the buyer, usually on delivery of the goods. Revenue from the sale of goods is
measured at the fair value of the consideration received or receivable, net of VAT/CST/GST, trade discounts
& other taxes, adjustments for late delivery charges and material returned/rejected.

The Company accounts for pro forma creditg, refunds of duty of customs or excise, or refunds of sales tax in
the year of admission of such claims by the concerned authorities. Benefits in respect of Export Licenses are
recognized on application. Export benefils are accounted for as other operating income in the year of expont
based on eligibility and when there is no unceriainty on receiving the same.

Dividend is recognized when the Company’s right to receive the payment is established, which is generally
when shareholders approve ihe dividend.

Interest Income is recognized on time proportion basis taking into account the amounts outstanding and the
rates applicabte. Interest income is included under the head “olher income” in the Statement of Profit and
Loss.

e Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted, at the reporting date.

Current income tax celating 1o items recogni.sed outside profit or loss is recognised outside profit or loss (i.e.
in other comprehensive income). Current tax items are recognised in correlation to the underlying
transaction either in OCi or dire'clly in equity. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on ter'f\porary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except:

> When the deferred tax liability arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable Profit or Loss.

- > In respect of taxable temporary diffetences associated with investments in subsidiaries, when
the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax iosses. Deferred tax assets are recognized to the extent
that it is probable that taxabie profit will be available against which the deductible temporary
differences and the carry forward of unused tax credits and unused tax josses can be utilized,
except.
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> When the deferred tax asset arises from the initial recognition of goodwill or an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss.

> In respect of deductible temporary differences associated with investments in subsidiaries,
deferred tax assets are recognized only to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against which
the temporary differences can be utilized

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each
reporting date and are recognized to the extent that it has become probable that future taxable
profits will atlow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside the Statement of Profit and Loss is recognized
outside the Statement of Profit and Loss (either in other comprehensive income or in equity).
Deferred tax items are recognized in correlation to the underlying transaction either in OCI or
directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set
off current tax assets against current tax liabilities and the deferred taxes relate to the same
taxable entity andthesametaxationauthority.

F PROPERTY, PLANT AND EQUIPMENT (PPE) AND INTANGBILE ASSETS:

(i) PROPERTY, PLANT AND EQUIPMENT (PPE)

PPE and Capital work in progress are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. The cost comprises purchase price and borrowing costs if
capitalization criteria are met, the cost of replacing part of the PPE and directly attributable cost of
bringing the asset to its working condition for the intended use. Each part of an item of property,
plant and equipment with a cost that is significant in relation to the total cost of the item is
depreciated separately. This applies mainly to components for machinery. When significant parts
of PPE are required to be replaced at intervals, the Company recognizes such parts as individual
assets with specific useful lives and depreciates them accordingly. Likewise, when a major
overhauling is performed, its cost is recognized in the carrying amount of the PPE as a
replacement if the recognition criteria are satisfied. Any trade discounts and rebates are deducted
in arriving at the purchase price.

Subsequent expenditure related to an item of PPE is added to its book value only if it increases
the future benefits from the existing asset beyond its previously assessed standard of
performance. All other expenses on existing PPE, including day-to-day repair and maintenance
expenditure and cost of parts replaced, are charged to the Statement of Profit and Loss for the
period during which such expenses are incurred.
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CWIP comprises of cost of PPE that are yet not installed and not ready for their intended use at
the Balance Sheet date.

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if applicable.

The Company calculates depreciation on items of property, plant and equipment on a straight-line
basis using the rates arrived at based on the useful lives defined under Schedule Il of the
Companies Act, 2013.

An item of property, plant and eguipment is derecognized upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the Statement of Profit and Loss when the asset
is derecognized.

(i) INTANGIBLE ASSETS

Intangible Assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost, less any accumulated amortization ang
accumulated impairment losses, if any.

Intangible assets in the form of software's are amortized on straight-line basis over six years. The
amortization period and the amortization method for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amorization period or method, as appropriate, and are treated as
changes in accounting estimales. The amortization expense on intangible assets with finite lives
is recognized in the Statement of Profit and Loss.

Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the assets and are recognized in
the Statement of Profit and Loss when the asset is derecognized.

G IMPAIRMENT OF NON-FINANCIAL ASSETS:

The Company assesses at each reporting date whether there is any indication that an asset may
be impaired. If any such indication exists, the Company estimates the recoverable amount of the
asset. If such recoverable amount of the asset is less than its carrying amount, the carrying
amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and
is recognized in the Statement of Profit and Loss. If at the reporting date there is an indication
that a previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and the asset is reflected at the recoverable amount subject to a maximum of
depreciated historical cost.

H BORROWING COSTS:

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are
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capitalized as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds.

| LEASES:

The determination of whether an arrangement is (or conlains) a lease is based on the substance
of the arrangement at the inception of the lease. The arrangement is, or contains, a lease if
fulfillment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified
in an arrangement.

Company as a lessee:

A lease is classified at the inception date as a finance lease or an operating lease. A lease that
transfers substantially all the risks and rewards incidental to ownership to the Company is
classified as a finance lease. A leased asset is depreciated over the useful life of the asset.

Operating lease payments are recognized as an expense in the Statement of Profit and Loss on a2
straight-line basis over the lease term.

J FINANCIAL INSTRUMENTS:

A Financial instrument is any contract that gives rise to a financial asset of one entity and
financial liability or equity instrument of another entity.

Financial assets
Initial recognition and measurement

Ali financial assets are recognized initially at fair value plus in the case of financial assets not
recorded at fair value through Statement of Profit and Loss, transaction costs that are attributable
to the acquisition of the financial asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in three categories:
- Debt instruments - measured at amortized cost

- Debt instruments, derivatives and equity instruments - measured at fair value through Profit or
Loss (FVTPL)

- Equity instruments - measured at fair value through other comprehensive income (FVTOCI)
Debt instruments at amortized cost
A ‘debt instrument’ is measured at the amortized cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and
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b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant 1o the Company. After initial measurement, such financial
assels are subsequently measured at amortized cost using the effective interest rate (EIR)
method. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included
in finance income in the Statement of Profit and Loss. The losses arising from impairment are
recognized in the Statement of Profit and Loss. This category generally applies to trade, loans
and other receivables.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the
criteria for categorization at amortized cost or as FVTOCI, is classified as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes
recognized in the Statement of Profit and Loss.

Equity investments

Ali equity investments in scope of Ind AS 109 are measured at fair valua. For all other equity
instruments, the Company may make an irrevocable election to present in other comprehensive
income subsequent changes in the fair value. The Company makes such eiection on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes
on the instrument, excluding dividends, are recognized in the other comprehensive income (OCI).
There is no recycling of the amounts from OCI to Statement of Profit and Loss, even on sale of
investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all
changes recognized in the Statement of Profit and Loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognized (i.e. removed from the Company's Balance Sheet)
when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks
and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if and to what_extent it has retained the risks and
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rewards of ownership. When 1t has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset. the Company continues to
recognize the transferred asset to the extent of the Company's continuing involvement. In that
case, the Company also recognizes an associated liability. The lransferred asset and the
associated liability are measured on a basis thal reflects the rights and obligations that the
Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred agset is measured
al the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Company could be required to repay.

Impairment of financial assets

in accordance with Ina AS 109, the Company applies expected credit ioss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

a) Financial assels that are debt instruiments, and are measured at amorlized cost e.g., loans,
debt securities, deposits, trade receivables and bank balance.

b) Financial guarantee contracts which are not measured at FVTPL.

The Company follows ‘simplified approach’' for recognition of impairmenit (oss allowance on Trade
receivables. Under the simplified approach the Company does not track changes in crecit risk.
Rather, it recognizes impairment loss allowance based on lifetime ECLs at each reporting date,
right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since inibal
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.

ECL is the difference between all contractual cash flows that are due to lhe Company (n
accordance with the contract and all the cash fiows that the entity expects to receive, discounted
at the original EIR. ECL impairment loss allowance (or reversal) recognized during the period I1s
recognized as income/ expense in the Statement of Profit and Loss This amount is reflected
under the head ‘other expenses’ in tive Staternent of Profit and Loss.

The Balance Sheet presentation for various financial instruments is described below:
Financial assets measured at amortized cosl:

ECL is presented as an allowance, i.e., as an integral part of the measurement of those assets in
the Balance Sheet. The allowance reduces the net carrying amount. Until the asset meets write-
off criteria, the Company does not reduce impairment allowance from the gross carrying amount.

For assessing increase in credit risk and impairment loss, the Company combines financial
instruments on the basis of shared credit risk characteristics with the objective of facilitating an
analysis that is designed to enable significant increases in credit risk to be identified on a timaly
basis.
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Financlal liabilities
Initial recognition and measurement -

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
Statement of Profit and Loss, loans and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings
including cash credit facilities from banks.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through Statement of Profit and Loss.

Financial liabilities at fair value through Profit or Loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition at fair value through Profit or Loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments
entered info by the Company that are not designated as hedging instruments in hedge
relationships as defined by Ind AS 109.

Gains or losses on liabilities held for trading are recognized in the Statement of Profit and Loss.

Financial liabilities designated upon initial recognition at fair value through statement of Profit and
Loss are designated as such at the initial date of recognition and only if the criteria in Ind AS 109
are satisfied. For liabilities designaled as FVTPL, fair value gains/ losses altributable to changes
in own credit risk is recognized in OCI. These gains/ loss are not subsequently transferred to
P&L. However, the Company may fransfer the cumulative gain or loss within equity. All other
changes in fair value of such liability are recognized in the Statement of Profit and Loss. The
Company has not designated any financial liability at FVTPL.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the EIR method. Gains and losses are recognized in Statement of profit and
loss when the liabilities are derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortization is included as finance
costs in the Statement of Profit and Loss.

This category generally applies to borrowings.

Financial guarantee contracts
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Financial guarantee contracts issued by the Company are those contracts that require a payment
to be made to reimburse the holder for a (oss it incurs because the specified debtor fails 1o make
a payment when due in accordance with the terms of a debt instrument. Financial guarantee
contracts are recognized initially as a liability at far value through Statement of Profit and Loss
(FVTPL), adjusted for iransaction costs that are directly attributable to the issuance of the
guarantee. Subsequently, the liability is measured at the higher of the amount of loss aliowance
determined as per impairment requirements of Ind AS 109 and the amount recognized less
cumulative amortization.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires, When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amouats is
recognized in the Statement of Profit and Loss.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition.
After initial recognition, no reclassification is made for financial assets which are equity
instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those
assets. Changes to the business model are expected to be infrequent. The Company's senior
management determines change in the business model as a result of external or internal changes
which are significant to the Company’s operations. Such changes are evident to external parties.
A change in the business model occurs when the Company either begins or ceases to perform an
activity that is significant to its operations. If the Company reclassifies financial assets, it applies
the reclassification prospectively from the reclassification date which is the first day of the
immediately next reporting period following the change in business model. The Company does
not restate any previously recognized gains, losses (including impairment gains or losses) or
interest.

Offsetting of financial instruments

Financial assets angd financial liabilities are offset and the net amount is reported in the Balance
Sheel if there is a currently enforceable legal right to offset the recognized amounts and there is
an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.

K INVENTORIES:

Inventories are valued at the lower of cost and net realizable value after providing for
obsolescence and other losses, wherever considered necessary. However, materials and other
items held for use in the production of inventories are not written down below cost if the finished
products in which they will be incorporated are expected to be sold at cr above cost, Scrap is
valued at net realizable value. Cost is determined on FIFO (FirstzinzFirst Out) method.
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Cosl includes direct materials and labour and a proportion of manufacturing overheads based on
normal operating capacity, incurred in bringing them In their respective present location and
condition.

Net realizable value is the estimated selling price in the ordinary course of business less
estimated cost of compietion and the estimated costs necessary to make the sale.

L RETIREMENT AND OTHER EMPLOYEE BENEFITS:

Retirement benefits in the form of provident fund and superannuation fund are defined
contribution plans. The Company has no obligation, other than the contributions payable to
provident fund and superannuation fund. The Company recognizes contributicn payable to these
funds as an expense, when an employee renders the related service.

In respect of gratuity liability, the Company operates defined benefit plan wherein no separate
contributions are made to a separately administered fund. The costs of providing benefits under
this plan are determined on the basis of actuarial valuation at each reporting date being carried
out using the projected unit credit method.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return on
plan assets (excluding amounts included in net interest on the net defined benefit liability), are
recognized immediately in the Balance Sheet with a corresponding debit or credit to retained
earnings through OCI in the period in which they occur. Re-measurements are not reclassified to
Statement of profit and loss in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.
The Company recognizes the following changes in the net defined benefit obligation as an
expense in the Statement of Profit and Loss:

- Service costs comprising current service costs; and
« Net interest expense or income

The liability in respect of unused leave entitlement of the employees as at the reporting date is
determined on the basis of an independent actuarial valuation carried out and the liability is
recognized in the Statement of Profit and Loss. Actuarial gain and loss is recognize in full in the
period in which they occur in the Statement of Profit and Loss.

M PROVISIONS:

Provisions are recognized when the Company has a present obligation (legal or constructive) as
a result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, the
reimbursement is recognized as a separate asset, but only when the reimbursement is virtually
certain. The expense relating to a provision is presented in the Statement of Profit and Loss net
of any reimbursement. s
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Hans Ispat Limited

EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit for the period atiributable to
equity shareholders by the weighted average number of equity shares outstanding during the
period.

For the purpose of calculating diluted earnings per share, the net profit for the period attributable
to equity shareholders and the weighted average number of shares outstanding during the period
are adjusted for the effects of all dilutive potential equity shares, if any.

CASH AND CASH EQUIVALENT:

Cash and cash equivalents in the Balance Sheet comprise cash at banks and in hand and short-
term deposits with an original maturily of three months or less, which are subject to an
insignificant risk of charges in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short-term deposits, as defined above.

CASH DIVIDEND

The Company recognizes a liability to make cash or non-cash distributions to equity holders of
the Company when the distribution is authorized and the distribution are no longer at the
discretion of the Company. As per the Companies Act, 2013, a distribution is authorized when it is
approved by the shareholders. A corresponding amount is recognized directly in equity.

CONTINGENT LIABILITIES

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond
the control of the company or a present obligation that is not recognized because it is not
probable that an outflow of resources will be required to settle the obligation. A contingent liability
also arises in extremely rare cases where there is a liability that cannot be recognized because it
cannot be measured reliably. The company does not recagnize a contingent liability but discloses
its existence in the financial statements.

SIGNIFICANT ACCOUNTING ESTIMATES AND ASSUMPTIONS:

The preparation of the Company's financial statements requires management to make
judgments. estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future
periods. =
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Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are describec below. The
Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Exisling circumsiances and assumptions about future developments,
however, may change due to market changes or circumstances arising that are beyond the
control of the Company. Such changes are reflected in the assumptions when they occur.

(a) Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are
determined using actuarial valuation. An actuarial valuation involves making various assumptions
that may differ from actual developments in the future. These include the determination of the
discount rate, future salary increases and mortality rates. Due to the complexities involved in the
valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in
these assumptions. All assumptions are reviewed at each reporing date.

The parameter most subject lo change is the discount rate. In determining the appropriate
discount rate for plans operated in India, the management considers the interest rates of
government bonds in currencies consislent with the currencies of the post-employment benefit
obligation

The mortality rate is based on publicly available mortality tables for India. Those mortality tables
tend to change only at interval in response to demographic changes. Future salary increases and
gratuity increases are based on expected future inftation rates for India.

(b) Fair value measurement for financial instruments

When the fair values of financial assets and financial liabilities recorded in the Balance Sheet
cannot be measured based on quoted prices in aclive markets, their fair value is measured using
valuation techniques including the DCF model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgment is
required in establishing fair values. Judgmenls include considerations of inpuls such as liquidity
risk, credit risk and volatility, Changes in assumptions about these factors could affect the
reported fair value of financiai instruments.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
New and amended standards

The Company applied Ind AS 115 for the first tme. The nature and effect of the changes as a result of
adoption of these new accounting standards are described below.

Ind AS 115 Revenue from Contracts with Customers

Ind AS 115 Revenue from Contracts with Customers was issued on 28 March 2018 and supersedes Ind AS
11 Construction Contracts and Ind AS 18 Revenue and it applies, with limiled exceptions, to all revenue
arising from contracts with its customers. Ind AS 115 establishes 2 five-step mogdel to account for revenue
arising from contracts with customers and requires that revenue be tagegaized at an amourit that reflects the
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consideration to which an entity expects to be entitled in exchange for transferring goods or services to a
customer. Ind AS 115 requires entities 1o exercise judgment, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with ther customers. The
standard also specifies the accounting for the incremental costs of obtaining a contract and the costs directly
refated to fuifilling a contract In addition, the standard requires extensive disclosures. The Company
adopted Ind AS 115 using the modified retrospective method of adoption with the date of initial application of
1 April 2018. Under this method, the standard can be applied either 1o all contracts at the date of initial
application or only to contracts that are not completed at this date. The Company elected to apply the
standard to all contracts as at 1 April 2018. There is no impact to be recognized at the date of intial
application as an adjustment to the opening balance of retained earnings as at 1 April 2018. The cumulative
effect of initially applying Ind AS 115 as at the date of initial application of 1 April 2018 amounts fo Rs Nil.
The comparative information was also not restated as there is no change even after adoption of Ind AS 115
and conlinues to be reported under Ind AS 18.

Serval other amendments and interpretations apply for the first time in March 2019, but do not have an
impacl on the standalone financial statements of the company. The company has not early adopted any
standards any standards or amendments that have been issued but are not yet effective.

Standards issued but not yet effective

The amendments to standards that are issued. but not yet effective, up to the date of ssuance of the
Company's Financial statements are disclosed below. The Company intends to adopt these standards if
applicable, when they become effective. The Ministry of Corporate Affair (MCA) has sssued the Companies
(Indian Accounting Standards) Second Amendment Rules, 2019 applicable from 1st April 2019 amending
the following standard.

Impact of Ind AS 116 - Leases

On 30 March 2018, Ministry of Corporate Affairs has notified IND AS 116, Leases. Ind AS 118 will
replace the existing leases Standard, ind AS 17 Leases, and related Interpretations, The
Standards sets outs the principles for the recognition, measurement, presentation and disclosure
of leases for both parties to a contract i.e. lessee and the lessor. Ind AS 116 introduces a single
lessess accounting model and requires a lessee to recognize assets and liabilities for all leases
with a term of more than twelve months, unless the underlying assets is of low value. Currently,
operating lease expenses are charges to the statements of Profit and Loss. The Standard also
contains enhanced disclosure requirements for lessees. Ind AS 116 substantially carries forward
the lessor accounting requirements in Ind AS 17.

The effective date for adoption of Ind AS 116 is annual periods beginning on or after April 1,
2013, The standard permits two possible methods of transition:

a) Full retrospective - Retrospectively to each prior period presented applying Ind AS 8
Accounting Policies, Changes in Accounting Estimation and Errors.

b) Modified retrospective - Retrospectively, with the cumulative effect of initially applying the
standard recognized at the date of initial applicable. Under modified retrospective approach,
the lessee records the lease liability as the present value of the remaining lease payments,
discounted at the incremental borrowing rate and the right of use assets either as:

¢) Its carrying amount as if the standard has been applied since the commencement date, but
discounting at lessess's incremental borrowing rate at the date of initial applicable or
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d) An amount equal to the iease liability, adjusted by the amount of any prepaid or accrued
lease payments related to that lease recognized under Ind AS 17 immediately before the date
of Initialapplicable. Centain practical expedients are available under both the methods.

The Company intends to adopt these standard, as applicable and they become effective. As the
Company does not have any material leases, therefore the adoption of this standard is not likely
to have a material impact in its financial statements.
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Nole No.-3 Property, Plani and Equipment, Intangible Assets and Capital work-in-progress
(a) Property, Plant and Equipmant

{Amount in Rupees)

Partfculars Freghold fand Buildings Plani 8 Computer &l Furnlwroe & ’ Vehlciles ‘ Office [ Total
Machliaery Periphera)s fixture aquipment
Cosl
As al 1slL Aprl), 2017 13,207,449 4B,027.645 300,576,481 268,180 454,224 9,023,087 350,234 I 371,897,290
Additions . - 320,000 . . - 516,087 836,067
Deductions / Capitalizaton/ Disposals - - - - - . . -
As al 31sl Macch, 2018 13,207,449 48,027,648 300,898,481 288,180 484,224 9,023,097 866,281 372,732,367
Addinons - . 27,512,134 86813 12,140 807.330 78,668 28,495,085
Deduchions 7 Capiahzaton/ Di1s00sals . . . - - - .
As al 31sl March, 2018 13,207,449 48,027,646 328,408,616 344,993 466,364 2,830.427 941,949 401,227,442
Oapreciallon and Amortization
As al 1s( Aprll, 2017 B 2,047,402 26,321,094 76,440 102,417 1,857,110 66,87 1 40,174,341
Dapraciaben charge (of tha year - 2,055614 36,350 852 B1 635 50,123 1,366 347 €9 597 39,973,868
Daductions / Capitalizaton/ Olsposals - . - - - - - -
As at 31st March, 2018 - 4,103,023 72,671,646 168,076 152,540 2,923,457 139,468 80,148,209
Dapracation charge for tha year : 2055614 37,332 §32 72.889 49,438 1306.651 144 942 40.961.667
Deductions / Capitalization/ Disposals . . . . . . -
As at 31sl March, 2018 - 6,168,637 110,003,778 210,964 201,979 4,230,108 284,410 121,109,876
Nel Block
As at 318t March, 2048 13,207,449 41,869,008 21B,404,837 114,020 264,398 6,600,319 667,639 280,117,566
AS at 31st March, 201B 13,207,449 43,974,622 220,224,835 100,106 301,684 8.099.840 725,813 | 202 584,148

Capitalized basrowing ¢osis

1 No borcowing cosls are capilalized on Property Plant and Egquipment dufing the current and previous years as the company has nof bonowedo fund for tha putpose of acqulstion of Property Plant and
Eguipment

2 Coslt cf Property, Plant ang Equipment Includes carying value recognized as aeamed cosl 85 of 15t Apnl 2018, measured as per pravious GAAP and cost af subsaequent additions

intangiblo assets {Amounl In Rupeas)
Caost Software

As at 18l Aprll, 2017 -
Aadifions

Oeduchions / Gapitahizaton/ Disposals

As al 31st March, 2018 -

Addition 48,500
Deductiors | Capifalizalion/ Dispasals
As at 31st March, 2019 46,500

Dapracialion and Amortization

As al 1st Aprll, 2017 &
Depreciaton crarge fof the year -
Deductioas  Cagilalizatan/ Disposals =

As al 31st March, 2018

Depreciation charge fof lha ysar 403

Deductigns / Capitahzation/ Disposals -
As at 31st March, 2019 403
Net Block i

As at 31st March, 2019 46,087

AS At A1sk Mareh, 2018 .
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(Amount In Rupees)

Note As at As at
No. Particulars 31.03-2019 3103-2018
4 Financial Assets
Investments
Non-Trade Investments
Investments in Mutual Funds (Quoted) (at fair value through profit and (oss)
1.00,000 (31 March 2018. 1,00,000) Units of Axts Hybrid Series 27 (1351 Days} Growth 1,233,000 1.150.520
1,233,000 1,150,520
Current - :
Non-Current 1,233,000 1.150.520
1,233,000 1,150,520
Aggregate book value of Unquoled Investments - -
Aggregale book value ol Quoted Mutuat Funds 1,000,000 1,000.000
1,000,000 1,000,000
Other Financlal Assets (Unsecured, Considered Good)
Interest Accrued but not due 3,945,808 2,112,792
Employee Advance - 41,500
Security deposits 77,680,017 25,935,450
Fixad Deposits wilth Bank 12,408 11,678
81,642,233 28,101,418
Curreni 3,949,808 2,154,292
Non-Current 77,692,425 25,947,126
81,642,233 28,101,418
{Amount in Rupees)
Note . As al As at
No. Particulars 31-03-2019 31-03-2018
5 Inventories (at lower of cost and net realizahle value)
Raw malenals
Raw materials and components (Including materal in lcans:) 74,161,080 17,265,361
Work-in-process 39,501,321 4,847,202
Finished goods
Finished goods (Including Material in Transi of Rs Nil/- (31st March, 2018 Rs 83,03,266/-) 176,158,270 88,234,496
Stores and spares 66,022,364 59,765.548
355,883,035 170,112,607
{(Amount [n Rupess)
Note . As al As at
No. Particulars 31-03-2019 31-03-2018
] Trade Receivables
- Unsecured, considered good 43,013,035 85,352,151
- Unsecured, - Credit Impaired 33,743,535 32.811.747
Total 76,756,570 128,163,898
Less: Impairment allowance
- Unsecured. - Credit Impaired 33,743,535 32,811,747
43,013.035 95,352,151
No (rade receivables are due from direciors or other officars of the Company eithar saverally or joinlly with any other person. Nor any trade receivables are due from
firms or private comparies raspectvely In which any director is a partnar, a direclor or a membaer.
Reconciliation of Impairment allowance
Particulars Year ended Year ended
31-03-2019 31-03-2018
Bafance al (he beginning of the year 32,811,747 32,811,747
Add Allowance for \he year 931,788 -
(Less) Actual written off dunng the year (net of recovery) - -
Balance at the end of the year 33,743,535 32,811,747
{Amount (n Rupses)
Note Particulars Year ended Year ended
No. 31-03-2018 31-03-2018
7 Cash and Cash Equivalenis
Balances with Banks
- In Current accounts 36,175477 49,239,917
Cash in Hand 97,228 60,363
38,272,705 49,300,280
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(Amount In Rupees)

Note Paniculars Year endad Year ended
No. 31-03-2019 31-03-2018
8 Other Assets
Prepaid expense 822,598 1,775,258
Due form Suhsidiary of holding Company 69,231 21,594
Advance raceivable in cash or kind
Advances for Goods & Expenses and others 37,186,579 61,588,606
Balances with Government Aulhonties (Net) 9,752,162 2.930.275
46,948,741 64,518,881
47,840,570 66,315,733
Currenl 47,840,570 66,315,733
Non-Currenl - -
47,840,570 66,315,733
8 Share Capital
Authorized Share Capital
EQUITY SHARES EQUITY SHARES
Numbers {Amount In Rupees)
As at 1> April, 2017 37.000,000 370.000,000
increase/(decrease) dunng the year - -
As at 31st March, 2018 37,000,000 370,000,000
Increase/(decraase) dunng the year - -
As at 31" March, 2019 37,000,000 370,000,000

Rights, preference and restriction attached to Equily Shares

-The company has only one class of equily shares having a face value of Rs 10/- per share

-Each holder of equily shares is entilled to one vote per share

-The company declares and pay dividends 1 Indian rupees

-The proposed dividend recommanded by the Board of Directors Is subject 1o the approvai of the Shareholders al the ensuing Annual Ceneral Meeling.

-Dunng the year ended 31 March 2019, the amount of per share (if any) of dividend recognized as distnbutions to equity shareholders was Rs Nil (31 March 2018:
Rs Nil)

-in the svent ol liguidation of 1he company, the halder cf equity shares will be entitled 1o receive remaining assets of the company, after disinbulion of all preferential
amounts, The distribution will be in proportion to the number of squily shares held by the shareholders.

Issued Share Capital
Equity shares of Rs. 10 each 1ssued, subscribed and fully paid

Numbers | {Amount In Rupees)
As at 7% April, 2017 36,420,000 364,200,000
Increase/(decrease) durning (he year - -
As al 31st March, 2018 36,420,000 364,200,000
Increase/(decrease) during the year - -
As at 31" Margh, 2019 36,420,000 364,200,000

Details of Shareho!ders holding more than 5% Equity Shares in the Company

As at As at
31-03-2019 31-03-2018
Name of the Shareholder No. of Shares % held No. of Shares % held
Holding Company-Electrolherm (India) Limuled 36,420,000 100.00% 36,420,000 100.00%

As per records of the Company, including ils register of shareholdars / members and other declarations recewved from sharaholders regarding beneficial intersst, lhe
above shareholding represents legal ownerships of shares

Shares reserved for issue under options
The number of he sharas reservad for issue under options are Ni as on 31st March 2019 (NIl as on 31st March 2018)
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Note |Paniculars
No. (Amount In Rupees)
10  |Other Equity
Securities Premium Reserve
As at ist Aprit, 2017 100,092,000
Incease/(decreasa) during the year -
As at 31st March, 2018 100,092,000
Increasel(decrease) during the year -
As at 31" March, 2019 100,092,000
Secunties premium reserve 13 used to record lhe premium on sssue of shares. This reserve shall be ulifized in accordance with the
provisions of the Companies Act. 2013
Retained Earning
As at 1st April, 2017 -1,271,262,500
Profit / {Loss) for ihe Year -47,581.850
Other Comprehensive Income -80,255
As at 31st March, 2018 -1,318,924,605
Profit / (Loss) for ihe Year 1.953,048
Other Comprehensive lncome -925,859
As at 31" March, 2019 -1,317,897,416
Tolal Other Equity
As at 31st March, 2019 -1,217,805,416
As at 31st March, 2018 -1,218,832,605
(Amoynt In Rupees)
Nole . Year endad Year ended
No. || 2rticutars 31-03-2019 31-03-2018
11 Borrowings
Long term Borrowing from Bank (Secured)
Indian Rupee Term Loan [Refar nota No. (2) & (b) ] 18,000,000 18,000,000
Indian Rupee Funded Inlerest Term Loan (Refer note No. (a) & (b)) 13,800,000 13,800,000
(ndian Rupea Workmng Caprtal Term Loan {Refer note No (a) & (b} | 172,300,000 172,300,000
Long term Borrowing from Financial Institute (Secured)
Indian Rupee Loan [Refer note No (a) & (c)) 444,528,701 484,878,701
Hire Purchase Finance for Vehicles (Secured by Hypothecalion of Specific Vehicles) - 154,608
[Reler note No. (d)]
648,728,701 689,233,309
Less. Current maturity grouped s olher current financial liabidity 269,200,000 322,504,608
379,528,701 366,728,701
Short lerm Borrowings from Bank (Secured)
Working Capilal Loans - [Reler betow Note (a) & (1)) 65,040,207 65.040,207
65.040,207 65,040,207
Total Borrowings 444,568,908 431.768,908
Curcenl 65,040,207 65,040,207
Non-Current 378.528,701 366,728,701
444,568,208 431,768,908
a Secured by First Pari-passu charge on tha entire fixed assets & immovable propertias of the company siluated at Village : Budharmora, Bhuj-Bhachau Highway. Tal -
Anjar, Dist  Kulch and personal guarantes of some of the direclors of tha company Furher Loan from Invant Assets Secuntization And Reconstruction Pavate
Linuted are secured by all present ang future goods, books debts and all other Movable Assels
b On 31 July 2014 the debt due to Bank of Baroda are declared as non performing asset by the Bank and the account has been transferced to Bank of Baroda, Assel
Racovary Branch, New Dalhi
c The Loan from Stale Bank of India have been assigned to Invent Assets Securtization & Reconstruclion Private Limited (reier as ARC) and theresfter settlement
agreement dated 15Wh June 2015 entered for the repayment of loan with ARC. On 17th January 2019, lhe company has requested (o re-schedule the repayment
tarm which was agreed by the ARC vide its sanclion letter dated 151h March 2019, The ARC Is not charging Interest on the Debt dug to them.
d Hire Purchase Finance for Vehicles carnes inlerest @ 9.50% p a
] Company has defaulled in repaymenl of borrowings from Bank of Baroda Detais of defaults are as follows

Nature of Borrowings Principal Interest Total Defauit From
Cash Credit 65.040.207 65,040.207
Working Capital Term Loan 172.300.000 172,300.000
Furded Interes( Term Loan 13,900,000 13,800.000 April 2014
Term Loan 18.000.000 18,000,000
Total 269,240,207 269,240,207
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f

Repayment Schedule as per Revised Sanction is as under :-

Particulars 0 -1 Year 1-3years More than 3 year
Borcowing from Finangial Instilute 65,000.000 171,200,000 208,328,701
Borowing from Bank [Refer aote No 11(b) ] 269,240,207 -
(Amount In Rupees)
Note N Yesr ended Year eaded
No. Particulars 31-03-2019 31-03-2018
12 Trade Payables
{a) Total Outstanding dues of mricro enterprises and small enterprise 3,673,553 -
{b) Total Outstanding dues of creditors olher than micro enterprises and small enterprises
- Dues lo Holging Company 279,239,998 274,703,899
- Dues (o Others 409,486,601 527,041,432
692,400, 152 801,745,331
Note (1) [Information as required to be furnished as per saction 22 of the Micro, Smail and Medium Enterprise Development Act, 2006 (MSMED Acl) for the year ended 31st
March 2019 and year ended 31sl March 2018 1s gven below. Tius information has been determined to the extent such parties have been identifted on lhe basis of
informatron available with the company.
(Amount Jn Rupees)
Paniculars As at 31-03-2019 As at 31-03-2018
a Principal amount and interest due thereon remaining unpaid lo any supplier covered under MSMED Act
- Principal 3,673.553 -
- Intecest -
b ‘The amount of Interest paid by the buyer in terms of section 16, of the MSMED Act. 2008 along with the - -
amounts of lhe payment made lo the supplier beyond the appointed day during the each accounling year
c The amount of inferest due and payable for ihe period of delay in making payment (which have been paid but - B
beyond the appointed day duwring the year) but withoul adding the nteres! specified under MSMED Acl.
d The amount of interest accrued and remaining unpaid at the end of the each accounting year -
e The amount of further tierest remaining due and payable even in the succeeding years, uniil such dale whan - -
the Inieresl dues as above are aclually paid to {he small enlerpnise for the purposa of disallowance as a
deductible expendilure undar section 23 of the MSMED Acl, 2006
{(Amount in Rupees)
Note N Year ended Year ended
No. Particulars 31-03-2019 31-03-2018
13  |Other Current Financial Liabilities
Current Maturity of Long Term Borrowings (Refer Nolte 11) 269,200,000 322,504,608
269,200,000 322,504,608
{Amount In Rupees)
Note Particulars Year ended Year ended
No. 31-03-2019 31-03-2018
14 |Other Cucreni Liabilities
Conlract hability (Advance from customers) 31,997,243 1511820
Advence From Holding Company 232,774,865 -
Staiutory dues payable 28,193,399 1,270,838
Other Miscellaneous Liabllities 32,697 149,710
290,998,204 2,832,268
(Amount In Rupees)
Note Particul Year ended Year ended
No. | 2Micuiars 31-03-2019 31-03-2018
35 [Provisions
- Prowision for Employee Benelils
- Compensated Absences 919,152 684,463
- Gratuty 5.454.006 4,381,564
- Bonus 2,666,823 1,896,186
9,039,381 6,962,213
Current 3,620,540 2.580,649
Non-Curren( 5.419.441 4,381,564
9,039,981 6,962,213
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(Amouat In Rupees)
Note Particulars Year ended Year ended
No. 31-03-2019 31-03-2018
16 |Revenue from Contracts with Customers
Sale of Products

Finished Goods-Siee! Products 5,852,505,998 4,115,709,8629

Total Revenue from operations 5,852 505 998 4,115,709,629

) Revenue from operations for previous period up to 30 June 2017 includes excise duty. From 1 July 2017 onwards the excise duty
and most indirect taxes in (ndia have been replaced Goods and Service Tax (GST). The company collects GST on behalif of the
Government. Hence, GST is not included in Revenue from operations. In view of the aforesaid change in indirect laxes, Revenue
from operations year ended 31 March 2019 is not comparable 31 March 2018,

i Disaggregate revenue information

Set out bejow is the disaggregation of the Company's revenue from contracts with customers:
a|Total revenue from contracts with customers
Sale of Products-Finished Goods-Steel Products

- Ingia 5.,852,505,998 4,115,709,629
- Quiside India - -
Total revenue form contracts with customers 5,852,505,998 4,415,709,629

b Timing of revenue recognition

Goods transferred at a point in time 5,852,505,998 4115,709,629
Goods and Services transferred over a period of time - -
Total revenue form contracts with customers 5,852,505,998 4,115,709,629

lil.  Reconciliation between revenue with Customers and Contracted price as per IND AS 115:

Revenue Reconciliation Year ended Year endad
31-3-2019 31-3-2018
Revenue as per contracled pnce 5,909,798,749 4,164,857,079
Less® Cash discounbtincentive expenses (57,292,751) (49,147,450)
Revenue from Contract with customers 5,852,505,998 4115,709,629

iv Set Out below is the amount of revenue recognized from:-

Particulars As at 31-03-2019 As at 31-03-2018

Amount of Contract Liability (Including Advance From Customers) at the beginning of 1,511,620 22,635,977

the year

Performance obligation salisfied during in the Previous year 1,313,276 22,429,600
v Contract Balances as at: As at 31-03-2019 As at 31-03-2018

Trade Receivable 43,013,035 95,352,151

Contract liabities (Advance from customers) 264,772,108 1.511,620

In Macch 2018, 9.31.788/- (March 2048, Rs Nil) was recognized as provision for expected credit losses on trade receivable

vi Trade receivables are non-interesl bearing ang are generally on term of 10 days.

vil. |Aggregate amount of transaclion price allocated 'o contracts that are pactially or fully unsatisfied as at 31st March 2019 is Rs
1,808,344/ (31sl March 2018 is Rs 206,377). The unsatisfied performance obligation 1s expected recognized within 12 Months.

= 24 ppact of Ind AS 115

S 115 "Revenue from Contracts with Customers" is mandatory for reporting periods beginning on or after 1st April 2018 and
eptaced existing Ind AS relaled thereon. The Company has adopted the modified retrespective approach under the standard.
r this approach, no adjustments were required to be made (o lhe retained earning as at 1st April 2018. Also the application of
S 115 did not have significant impact on recognition and measurement of revenue and related items in the financial results for
eac 31st March 2019,
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(Amount In Rupees)

Note Particulars Year ended Year ended
No. 31-03-2019 31-03-2018
17 |Other Income

Interest income on

Bank deposits 48,816 255,528
Others 4,724,534 17.070,041

Other non-operating income
Fair value gain on financial instruments at fair value through profit and loss 82,480 80,870
Net Discount and Claims and net amounts writlen back 11,743 755,769
Miscellaneous income 4,798,694 203,850
Net Gain on Sala of (nvestmenl - 144,916
9,666,267 18,511,074
(Amournt In Rupees)

Note Particulars Year ended Year ended
No. 31-03-2019 31-03-2018
18 |[Cost of raw material and components consumed

- Opening Inventory 17,265,361 13.653.053
- Add: Purchases 5,010,188,683 3,611,069.001
- Add: Other charges and expenditure 86,649,321 10,610,053
- Less: Closing inventory (74,161,080) (17,265.361)
Cost of raw materials and components consumed 5,038,942,285 3,618,966,746

(Amount In Rupees)

Note Particulars Year ended Year ended
No. 31-03-2019 31-03-2018
19 |(Increase)/Decrease In Inventory
Inventories at the end of the year
- Work in Process 39,501,321 4,847,202
- Finished Goods 176,198,270 88,234,498
215,689,591 93,081,698
Inventories at the beginning of the year
- Work in Process 4,847,202 4,097,327
- Finished Goods 88,234,496 89,300,499
93,081,698 93,397,826
(Increase)/Decrease In Inventory
- Work in Process (34,654,119) (749.875)
- Finished Goods (87,963,774) 1,066,003
(122,617,893) 316,128

{Amount In Rupees)

Note Particulars Year ended Year ended
No. 31-03-2019 31-03-2018
20 |Employee benefits expenses

Salaries, wages and bonus 69,304,047 51,246,275
Contribution to provident fund and other fund 3,862,507 2,852,867
Graluity expense (Refer note 23) 971,501 (441,599)
Staff welfare expenses 1,364,298 301,025
76,502,353 53,958,568

(Amount In Rupees)

Note Particulars Year ended Year ended
No. 31-03-2019 31-03-2018
21 |Finance Cost

Interest others 172,860 111,829
Bank charges 75,856 12,630
248,716 124,559
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(Amount In Rupees)

Note Particulars Year ended Year ended
No. 31-03-2019 31-03-2018
22 |Other Expense

Consumption of Stores & Spares 108,433,370 39,212,859
Freight & Transport Charges 110,611,711 88,012,871
Power & Fuel 497,711,503 174,126,882
Job work Charges 81,830,691 41,392,262
Repairs and Maintenance:
Plant and machineries 521,594 134,800
Others 3,268,642 1,349,466
Legal & Consultancy Charges 8,486,079 2,517,751
Traveling & Conveyance Expenses 216,968 83,552
Insurance 1,616,616 1,808,432
Vat & GST Expenses 4,176,681 3,243,770
Rates & Taxes 2,147,091 784,353
Auditors' Remuneration (Refer note-a) 574,000 80,000
Sales Commission 2,627,954 5,878,297
Increase/(Decrease) in excise duty on Inventory - (9.922,278)
Waler Charges 302,333 62,146
Subscniption & Membership 259,248 263,023
Printing & Stattonery 210,544 183,060
Postage Telegram & Telephone Expenses 392,793 265,922
Vehicle Expenses 145113 318,180
Provision for Doubtful Debts 931,788 -
Sundry Balance Written off 686,048 -
Miscellaneous Expenses 1,050,919 532,577
826,181,686 350,429,035
a) Payments to Auditors
As Auditor:
- Audit Fee (tincluding Previous year audit fees of Rs.200,000) 400,000 -
In other capacity:
- Taxation matters 60,000 30,000
- Other Services 114,000 50,000
174,000 80,000
574,000 80,000
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Employce Benefits Expease
A Deflined contribution plans: (inciuded in Note No, 20 "Empioyee benefits expense™)
Ter Co~ipacy Dgs recognced expenses 1owaras d ConlNR Alion pian as under
PARTICULAR Year ended Year ended
31-03-2019 31-03-2018
Provideni Fund ang Other fund 3 862 507 2,852,887
TJota! 3,862,507 2,852,857
B. Defined benefit plans: As per actuanal valuation
The Company operates gratuity plan ir the nature of defined Sereld plan wherein every vrnploy2e 13 ealilled to the Denefit ag per schema of Ihe Company, for each compleled year of servioe The same 15 p3yanle on felitement or terminahon whicheve |s earher Tha benefrr vests onty|
afec five years of conunuous service The gratuity plan s governed dy the paymant of Graluity Act, 7972 The scheme is unfunced
31”March, 2019 Changes ir defined banefit obhgation and plan assets {Amauntia Rupees)
Cost charged to Statemont of Profit 3nd Loss R gamsAk ) ia alher comprehensive income
1% April, 2013 Sefvice cast Netinteress Sub-lokal Benefit paid Retum on Actuanal Actuanal Expedence  Syb-total Contributtons 31 March, 2019
BXpEnse Intluded in pian changes changes ansing  adjustneals  included by employer
Statement of assels arising from  from changes in in 0CY
Profit snd {excluding changesin financal
Loss (Note 23] amounts  demographe  assumptens
noluded i dgsumptions
nel interest
expenss)
Gratvity
Dofined benefit obkgauen 4,381,564 673,377 343,95 1,022,330 {875,747) - 104,778 34 790 7686 341 925853 - 5,454,006
Fair value of plan assals - - - - - . - - - - - -
4,381,584 678,377 343,952 1022330 (875.747) - 104,728 34,7340 786,349 925,859 - 3.454.006
Total benefit liability 4,387,554 678,377 343,353 1.022,330 {875.747) - 104728 34,790 786,241 225859 - 5,454,006
31*March 2018 . Changes in defined rerefd ohligation and plaa assews
Caosl charged 10 Smement of Prafitand Loss Remeasurement gains/{iosses) in other comprehensive income
1™ April, 2017 Service cost Net interest Sublotal  Benefit paid Ralurn on Actuanal Artuanat Expervnce  Sub-toral Contnbutions 31™ March, 2018
axpanse inciuded In plan changes changes ansig adgustments |ncluded by emplayer
Staement of 3Issels ansing fram  from changes in In OCI
PrefM and (axcluding  ehanges in financial
Loss {Note 23) amaunts  demograpitic assumprnons
ncluded In - assumptions
net imerest
expense)
Gratuity
Defined benefit oblgahion 4,390,374 729,623 330155 1.059.779 1148 B44) - - {183 855) 264110 80,255 - 4,381.964
Fair value of plan assels - - - - R . . - - - - -
Benelit habilty 4,390,174 725.621 330.158 1089779  (1.148.884) - - (183.865) 264,110 80,258 - 4.381.564
Tolal benetil llabliiry 4.390.374 729623 330.136 1058773 {1,148.84) - ~ {183,855) 264,110 BD,258 - 4,381,564
The net liabllity disclosed above relates o unfunded plans 1a as follows:- {Amount In Rupees)
Partleukar 31st March, 2019 | Jist March, 2018
Presen Valye of unfunded obligation 5,854,008 4,381,564
Fair Value of Plan Assets - .
Surptus of the unfunded plaa 5,454,006 4,381,564
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The pnncipal assumptions used In determining above deflnad banelit obligations Tor the Company's plans are shown below:

Particulars Year ended Yoar ended
31-03-2019 31-03-2018
Discount rate 7.79% 7.85%
Futice salary increase 6.00% 8.00%
Expecied rate of return on plan assets N A NA
Employee Tumover Rale 3.00% 2.00%
Ahnhon rate 3 00% 2 00%
Mortality rate durlng employment Indian Assured Lives Indlan Assured bives
Mortality (2006-08) tMortality (2008-08)
Mortalily rate after employment NA N.A

The esumales of fulure salary increases, considared in aciuanal valuation, take account of infiation, seniodty, promotion and other relevant factors, such as supply and
demand in the amployment imarkar,

The overall expecied rala of ratum on asseis |s detarmined basad on the markel prices prevailing on {hal date, applicabie o {he penpd over which the obligation (s 10 be
settlad. There has baen signdicant change 11 expected ate of ralumn on assats due 10 change in (he market scenario

A quantifative sensilivity analysis for significant assumphon Is as shown below

Graluily
(increase) / decrease in defined benefit abligation {Impact)
As at As at

Panlcutars Sensiuvity level 31-02-2019 11-03-2018
Discaunt rate 1% increase (534,333) (491.108)
1% dacrease 639,103 595,820
Salary Increase 1% increase 644,274 601.042
1% docrease (547,297) {503, 188)
Employee turnover 1% Increasa 85,805 85,718
) 1% decrease (101,487} {113,177)

() The sensitivity analysis have been determined based on reasonably possitle changes of the respective assumptions cccureing at the end of the reporting periog,
whiie holding all other assumption constant.

(b) The sensitivity analysis presented above may not be representative of (he actual change in (he projected benefit obligation as it is unfikely that the change in
assumption would oceur inisolation of one another as some of the assumption may be correlated.

{c) lurihermore, in presening the above sensitivity analysis, the present value of the projected benefit obligation has been calculated using the prolected unit credit
method at the end of the reporting period, which Is the same method as applied In calcufating the projected benefil obligation as recognized in Lhe balance sheet.

{d) There was no change In the methods and assumption used in preparing the sen<it vity analysis {rom prior years.

The followlngs are the expected futuro benelit payments for the dafined banefit plan :

Particutars As at As at
31-03-2099 31-03-2018

1st Folfowing Years 177,922 491,497
2ad Following Years 183,240 202,800
3rd Following Years 195,709 121,562
4th Following Years 203,076 130,295
5th Following Years 203,076 168,135
Sum of Years 8 10 V0 203,076 1,008,337
Sum of Years 11 and above 203,076 13,197,487
Total expected payments 1,089,175 15,320,113

Maturity Analysis of 1he Benefit Paymients Is undiscounted tash flows considaring future salary, altrition & death in respective year for members as mentioned above

Weighted average duration of defined plan obflgaton (based on dlscounted cash tlows)

As at As al
Parilculars 31-03-2019 31-03-2018

Years Years

Gratuity i3 14

The followings are the expected contributions 10 planned assels for {he nexl year:

As at As at
Particulars 31-03-2019 31-03-2018

{Amount in Rg.) {Amount in Rs )

Gratuity
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24 COMMITMENTS AND CONTINGENCIES
2)  Contngent Liabhitles

{Amoual In Rupeex)

Sr No. ) Particuinrs

As 3l 31-03-2019

As at_31-03-20R

a) Disputed Sfatutory Claimsilavies

- Income tax {inciudng pinalty) 1827 430 1,027.430
by Bank guarantee and Latter ol Crueoil 513275 468,284
<} Amount payable to supplist of credifor (Refer Note balow) 10 300,000 10,300,000

M’s Kasnna Fuels a supplier of scrap nas filed a Civil Suit «n tha year 2009 befora the Coud of Principal Ssruor Civil Judge, Gandhidham against Ihe Company for recovery of Rs, 1.03.00.000 ( Principai outstanding
ameunt of Rs 84,48,875/. and Interas’ therecn} ThereaRer. the malier wax Lunstenes 1o flie Hon'bfe Commercinl Coun, Rajkat and iha Mon'dle Commerelal Coun, Ralkol nas ex-parte passed an order dsted 23rg
December, 2017 lor decree amaunt of Rs 84,48 575/- and interas! al the cald of 8% per annum and cosis The Company came (0 know Rbout tie above said facls when the Campany was secved witn Commaercial
Exscution Peltion No 22048 Refore the Commarcial Court at Rajkal in March 2018 The Company has filed apgel bafore (he Hon'ble Gujarat High Court and the Hon'ble Gujarst High Court vide order dated 30in uly,
2018 quashed and set asiae tha order of Hon'bla Commarcial Caunt and ramittad the matter 1o Hoon'bie Commercial Court Rajkat for frash denision, Now (he matter i1s panding before Hon'ble Commarcial Caun, Rafkot for

furthar heanng

by Caplta) Commitment

Estimaled ameunt of cankracts ramaiming 1o be executed on capital account (net of advances) and nof provided for Rs. NIL (34" March, 2018 Rs NIL)

25 The Company Is engagad in the business of Steal Praducts lnformatian repoced (o and evalualed regularly by the chief aperating deciawon maker (CODM) for tne purgoses of resource allocation and asspssing pedormance
focusas on the business as a whole and accordingly. In convexi of Operating Sagment as defined onder the Indiaa Accounting Sfandaid $08 "Segment Informafion”, (here Is no separate raportable segmeni,

furthetr, the company ogerales In Geagraphical Begment - India {Counlry of Domicla) and Qutaide India

Sanment Informalon

|{a} Revenue Irom Operatlans

Paricular

As at 31-03-2019

As al 31.03-2018

Within India

5.852,605.998

~Outside India

4,115,709,629

5852 405 368

4.115,709.629

(b) Segment Assets As at 11-03-2019 As al 31-D3-2018
- Within India 952,601,828 711,280,723
- Outside Indla - B
852 501 625 711.280,723
28  Relaled Party disclosures
As requited by latian AcCounting Standard - 24 "Relaled Partios Disclosuras™ iha discissure of trangacuons with related pactias ase givan beiovs(as taken by the campany) *
A Relallonships
(a) Koy Managoment Personnal Relation
Mr Mukesh Bhanwarlsl Bhandan DCirecior
Mr Sha:lesh Bhanwara! 8handari Direclor
Mr iAvinash Prakasnchand Bhanoan Direcfor
Mr Mahendrakumar Ramnklal Patira® Drrector cum Manager
Mr. Chaitanyagralap Sharma Incependonl Director
Mr, Ravindra Mondriks Biagh* Diruclor eunt Manager
Mr Pawan Gaur Thigf Financal Offices
“Rasignad (o be a direclor cum Manager on 10t Aupust 2018
*Appolnled as & Director curn Maaages from £4(h Novembar 2018
(d) Assoclate Concem Relation
Elecirotherm {(ndia) Lim:led Holting Coarpany
Elactrotnarn Sarvices Limntaa (Earlier know &8s Shrae Hans Papers Limiled)  Subsidiary of Helding Company
B The foliewlng 1abla provides Iha lotal amount of Iransactions (hat have beeo entered into wih related partles for the relevant financial year:
{Amount In Rupses)
Parlculacs 2018-12 201718
Purohasc of Raw Materia)
- Electrothumm (India) Limited 11,414,781 1,110 400,087
Purchiase of Consumabla Matenal
- Eluttrotherm (India) Limiled 49.159.185 13,880,363
Sales
- Elecitolherm (indsa) Limiled 43,833,918 995,704,178
Remuneraltion
» Mr Mahendrakumar Ramniklal Pata 3,614,078
Exp {Rapaur & . ance and Freight expense)
- Elecirotherm (indiay Limied 245,450 -
Advances Recelved
- Electrothorm (India) Limied 511,000,000 -
Advances Repaid
- Eloctrotherm (India) Limited 78,225,135
Amoun( paid on heir behalf
- Electromerm Senvices Limitud (Eariier know as Shrae Hans Papars Limited) 47,637 164,850
Outstanding as at year end { PayableRacewahble) ) As at 31.03,2019 As at 33-03-2048
- Etectrolharm Services Limited (Eacliar know 33 Shree Haas Papers Limifer) 168,231) (21,504)
- Electrotherm (India) Limited 512,014,883 274,702,200
- Mt Mahondrakumar Ramniklal Patra - 1411393

Terms and candrtions of transactions with relatad parties
Oufstandmng baonces af (he yeor ond are unsasured intazast frea and satllement accurs in tegular roursea of busiensy.Tf
For the year endag 34" March 2019 the Company has nat recarded any impmirment of recevaples ralating o a
year thiough examining the financiat posdion of e related paily and tha markel in which 1he relaled oarty operg,

n ne quaraniges p/ovided of raceivad for any releled party recervables o¢ payables,
Srties (31° March 2018 Rs Nilj This assessment 13 underiaken af each financial
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27  Earmings Per Share {(EPS),

Padiculars

2018-14 204718
Profit / (Loss) far the year (Amount s Rupaes) 1,853,048 (47,581,850)
Waelghted average No. ol shares for ERS coniputation
for Basic and Diluled EPS (Nos) 26,420,000 36,420,000
Eamings per Shars (Qasic and Diluled) 0.0 (121
Nominal Valus of Shares $0.00 1000

28 IJncome Yax

i1 Compancal of {ncome lax

(Amount in Rupaes)

Particulars

As a1 31.03.2013

As 31 31-03-2018

Curent Tax
Deferred Tax

Tolal

b Reconciliakon of tax expense and Lhe accounting profit muitiplied by (ndia's domestlc tax rate for March 31, 2018 and March 31, 2019

{Amouat In Rupeas)

335 and Unabgorbed Depratiation of tha Current Year lo be Carred forward

A6 3t 31.03.2019 As 8t 31-03-2018
Accounting prafif before incoma tax 1,853,048 (47.581.850)
Enacted tax rates In India 31.20% 30 50%
Compulad tax expense 608,351 (14,702,782)
Nen-deductjbla axpanges for 1ax purposa 1.809.036 860,444
Deductble sxganses for tax purpose (818.149) (528.,395)
Ofther 4,664,873 5.008,293
Sl off of broughl forward business Loss -5,265,150 -

2 562 450

d  Doforred Yax

c  Detaily of carry forward losses and unused credil on which no deferred (ax assel bs cecognlised by the Company are aa follows'
Unnbsorbad dopreiation can ba cainea forward indafinitely 8usmess loss can ba carned focwald for a penod (or 8 yaars from the year in which lossas acosa MAT creda can be carded forward up 10 8 pencd of 15 years
The company has Inconed business 10ss In bll e consecutive years starting from Financial Year 2010-11 41 2017-18 The unabsorosd businass loss of finanoal year 2010-11 will sxpire from 31.03 2019 and tha losses
of subseyuant yaars will oxpire on yearly basis The company does nol hava MAT ceadit

Movement in delarred 1ax Assels |net for (ne yesr snded d1st Maech, 2019

Dpening Balance Az i

Closing Balanca as at

Pasticulars Waceh 3%, 20 To be recognized In Profit & Loss Account * March 31, 2019

Tax effeet o) itams tituting deleread tax linbbit
Prapaty, piart and equipmant 41.558.455.00 (4,703,115 &0 368,865,338.00
Total 41,858,455.00 (4,703,119 00) 36,855,336.00

Tax effect af tems canstituting delesred tax asxets
Bixsed on expenses allowed in year of paymant G59723 00 858,598 DD 1,548,321 0d
Unabsorted Dapeciation ! Carned Forward Losses urder Tax Liws B MAT Cread 421,014,644 00 (32,557,040 00) 388,457,604 00
_Cner agjustmenls 10,138 830 00 385.153 00 10,527 $83.00

Total

431,893,197.00

{31,308,289.00)

490,503 808,00

Net Deferred Yax Assats

390,254.742,00

(26,606,170.00)

363,648,572.00

Movement In deferred tax Assets {not) for the year ended 31st March, 2043

Opening Bslanca As al

Closing Balapce a3 al

Particulars March 33, 2047 To be recognized In Profit & Loss Account * March 3, 2018
Yax eftect af flema consfl(uting doferad tae Nabliltes *
Proporly, plant srd equipment 48,490,640.00 {4,832 185.00) 41,558.455.00
Yoltal 46 490,640.00 14,832 185.00} 41,558,455.00
Tax eflect of lloms constituting defarred Lax 3ssals
Assel on expensss alloved In yedr of payment 2.681,524.00 {2.021,801.00; 658,723.00
Unabsoibied Depiecalion 2 Cartiad Roiwaid Lussis undes Tax Laws & MAT Crpait 411.442318.00 9,571,326 00 421,014,844 00
Other adpusimants - 10,138,830.00 10.138.830.60
Yotal 414,124.642.00 17,688,355.00 431,613,197.00
|Net Deferred Tax Assels 367,614,202.00 _22,520,540.00 | 390,254,742.00 |

company.

- Dofarmd 1ax assels have not baen recognized. as it 1s not probable thal sufficient taxable incorme will be available in the futura ;g;;r-\ﬁ‘aﬁmh such defarred 1ax assels can ba realized io fhe normal course of busioass of thu
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{@) In the openion of tne Dweclors \ha currem assals, Loans and advances ae approximately of the value stated, if realzeq i {he orgnary ocurse of tha business ana there Is no
contingem lebilty olher than atated above and proviglon for all known liabiliyes are adequate The accounts of Trede recelvable, Trade payable, Advancas for Goods &
Expenses and olhors are subject 10 confimations and necossery agustment, if any will be made on 18 reconcihiation of recelpt of complata datails from the conceraed parbes
Tne Batances wih Governmen! Authonies (Ne) are subject to recanchialion, submission ol i1s retum for Iis cleim and/or 1s assessiment if sny Ths classificakan/grouping of
1kems of the aczounts are made by the managemeni, on the basis of tne avaiiaole onta with tha company anda which bas bean relied upon by the company,

(o) In view of non-recovery of the amounis or non-sefllemant of the accounts tha company has deternuned Rs.9,31,768 /- {31 March 2018 Rs Ndj as doubtful Trade recevables
3nd has made provision for {ne sameg

{¢) During Decemnber 2014, State Bank of India has assigried its anlire dedls ainng with all k5 securties and rights 1o Invant Assats Secwdation & Recanstruclon Privata
Limied (Harenafter retarred as "IASRPL") and as ger the faims and condibons of the Setllement Agreement dated 5th March 2015 which was furtner ravised wde sanction letter
dated 15th March 2019, and If all tha lerms and conditions are fully complied with by the company Unto 31st Docembar 2022, there wiil bis reduction in debls of IASRPL by Rs
8,83 20,70V/-

Other Matter
The company is iIn process of filing the vacancy of Company Secralary as per 1he requicemani of saction 202 of Company's A, 2013 and appointmant of Woman Direclor

Logal casos
Crimmna complain u/s 138 road with Section 142 of the Negotiable insteument Act, 1881 has bean filed before the Ilumble Judiial Magisirate First Class Ahmedabad tor disncror
of cheque of following Parties ang ace shown as coubiful and the provision tor tha doubtful debt has bsen provided In iha books

Name of the Partias Amounts Involved

in Court Case
Shivamy Enterprise (Indig) Pyl itd. 11925 6%
Shres Balram Steal Traders _ 300,000
Kailash Ispal 10 500.000
Jupiler Business Lid 4272 000
Total 26,997,656

Baak Loans and 1s Lagal Casas

(a) Rank of Baroda had filed Onginal Apphcation aganst Company & guarantors (e Mr Shailest Bhanoan and Mr Muxesh Bnandan) before Debt Recovery Tripunal-1,
Ahmegdabad (“ORT") under saction 19 of (he Recovary of Debis due lo Banks and Finangial instilubons Act 1993 The Hon'ble DRT vida juagsent dated 15th April, 2019 allowed
ihe onginal apphcahan filea by {ha Bank of Rarcda and for 1ssue of racovery cerntducate against the Company ana guaranlors

(b) Bank of Buroda has 1ssued a show cause notice lo 1he Company & guaraators / directors (o declanng them as wilful defaulter The Comoany has replied {0 Ine said show
cause nolica Thereafter, the Company has taquested for soma othar suitable Gate for hearing befoca committee and there is no communication in respect of the same When
tha Company came 10 know thal the Bank of Baroda has detlaren the Company and lfs Direclors as wilful defadlter and reponted the sama to Resarve Bank of Indle / CIBL, tha
Compary has chalienged tne said aclion befors tna Ron'bie Gujarat High Court and 1ne Hon'ble Guiaral Righ Coun vida order daled 151 August, 2017 granted slay on he
aentilcakon as wifful defaulter ull tha heanng and final dispusal of tha pettion Tne sad petition 1s pending before Hon'ble Gugarat Righ Court for furiher heanng

(c) Bank of Baroda had Issuad nolca under section 13(2) of tha Sacurmizabon and Recanstruction of Financlal Assals and Eaforcemant ol Sacurlty Iritarast Act, 2002
(“SARFAES] Act, 2002™) on 1601 2015 The Compaay has filed Ifs reply to the said notice and Bank of Baroda has 1ssued a telolnder letler Tnereaiter, Bank of Barada vide
lattar dated 18,04 2018 1ssuec nolics damanding possession of secured assets and (he Company has (epliad 1o the sai1d possassion nofice

(d) Tha accaunts of tha Bank of Bsroda are dassidied as Non Parforming Asset on 15 01 2015 and tnerefore provision {or the following mterest has not bean made by the
Company and (o that extent loss and bank laan havé bean understalad Unprovided Intarest nas been calculated on the basis of the Hon'dle DRT juagmert dated 15t April,
2019

(Amoun! In Rupess)

particulars Interest Upto | Interest for the | |nterest Up to
01.04.2018 Year 31.03.2019

Cash Credit 36,974,853 18,408,681 55,383,534

Term Loan 9,047,467 6,280.031 15,327,498

Funded interest Term Loan 6,976,348 4,859,886 11,836,234

Working Capital Term Loan 88,459,061 58,269,151 | 146,718,212

Total Amounts 141,457,729 87,807,749 229,265,478
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33 Fmancial Instruments, Fair Value Measurements, Financal Risk ang Capaal Kanagement

331 Category-wiso Clagsification of financlal lnstruments:

{Amoun In Rupees)

As at 31-03-2019
Roter Fair Value
Particulars Amonizad Carrying
Nota through profit or cost Value
(0ss
Flnanclal assets
Invastmanis In quote¢ mutual funas 4 1.233 000 - 1 233.000
Tradg seceivables 6 . 43,013,035 43.013.035
Cash and zash equivalenis 7 - 36,272,705 38,272,705
Other financial 0558ls 4 - BY 642 233 81.642.233
Tota( 1,233,000 160,927,973 162,180,973
Financlal fiablllligs
Bomowings (imclucing currénl maluntes) 1%,13 713768 408 713.768.908
Trads payanies 2 Eo A0 152 892,400 152
Tolal 1,408, 189,060 1,406, 169,080
{Amouni tn Rupaas)
[ As a131-03-2018
Refor Fair Vajua
Particulars Note through profit or Amortized Carrying
cost Valuy
loss
Financlal assets
investvents in quoled mutual funcs 4 1,150,520 . 1,150,520
Trade recaivables 5 . 85,352,151 95,352,151
Cash and cash equivalants 7 49,200,280 49,300,280
Othar financial assets 4 - 28,101,418 28101418
Total 1,150,520 172,783,849 173,904,363
Financial labilities
Sorrowings Dciudng cumont matanhes) 11,13 ?84 273 518 764,273,516
Trane payalties 12 £01 745,351 801,745,331
Tols! - 1,666,013 847 1,566,018 847
33.2  Calegorywise Classificallon of Financlal Instruments:
{2) Quantlailve disclosures fair value maasurement hierarchy for financial assels and financlal {iabliities
Tna lollowing lable pravidas ihe far value measurement hierarchy of \he Compaay’s financial assels and lab:ties,
(Amourt in Rupeaes)
As al As at
31-02-2010 31-03-2018
Particulars Significznt Sianificanl
observable T observable
otal Total
nputs Inputs
e (Level 1) (Leval 1) _
Financial Assets - )
Invasimants m quolad muatual funas (measurad at FVTPL) (refer note 4) 1,233,000 1,233,000 1,150 520 1.160.620

Level 1 Quatad markef prcesn active markats for identcal assets cf hatilitas

Valuallon Mathod
Financial [nstrumante are Inlllally recognizod and subsequently re-measured at falr value as described dbelow: -
~ Tha Fait valua of nyesbments s guated Mufuel Funds 1s measured at quoled pace or NAV.

(b) FInancia! instrument measured al Amoaized Cosl

Tha carrying amount of financial assets and financial hablilles measured a1 amonized cost In the financial statements are @ raasonavdle approximation of tharr fair values since
Ihe management does not antiupale 1hat the cartylng amounts would be significantly differant from the velues that would eventually be received of setiled

34 Flnanclal insteumonts risk management objeciives and policies
Tne Company's prircipal fnanclal liabilfies, compnses of borrawings, trade aad other payables The main purpose of thesa financial llabilities 1s 10 finance tha company's
opetslions The campany's prinapal financial assets, include trade and other recaivebles, nvestments and cash and cash aquivalents that denve direclly from Hts operafions

The Company's aclivibes axposes it to market sk, hquidity nsk and czedit nsk, Tha Company's senior managemant avarsaes tha management of thase nsks The Company's
ovarall sk management locusas on tha unpredictability of financial markets and seeks to minxivza pofentisl adverse Bffecis an the financial performance of the company
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Notes to Flnancial Stataments for the Yoar Ended 31st March, 2019

(a)  Markot Risk
Market ngk 15 the nisk that the far value of future cash flows ol a financial nstrument wil lucluate because of changes In market prces, Marke! nsk compnses 1hree ypes of fisk;
Interesi ralg nsk, curency risk and othas pace Ask, such as commaogity sk Finanaal inslruments affected by market nsk incluge borrowings, depasits, Invesiments, rada and
other recenablas, traoe and othrer pavabias and dervalive financial iIngtrumnants
Tno polential econdmic IMpact due o 1hese assumplions, 18 based on tha accurence of advarse / nverse market conditions and reflacts estimated changes resuting {rom the
sensitivity Bnalysis Actual resuls thal are wncluded in 1he Statement of Profit and Loss may difer matarially trom {nesa eshmates due to aclual develapments in {he globel
tiranc:al markets
H 1) Inlaresi rate risk
Inlerest sste nsk 15 \ne nsk 1hat the fair value oc fulure cash fows of g financiar instrument will flucluate because of changes 1n market interest yates. Since the Company has
INSIGMINGANE INterast beanng bomowings, the exposure 1o nsk of changes In market Interest ralas is minimal
fiy Foralgn curroncy risk
Fore:gn curceacy nsk 15 the nsk that the fair value or future cesh Rows of an exposure will fluctuale due to changes in forelgn exchange rates Since the Company has
insigmiicant foreign curency oxposuio, the 0xposure to nsx of changes in marke! foreign currancey is minimal As on 315t March 2019 ths cutstanding unhedged / hedgad fereign
cumency exposure s Rs Nil {315t March 2018 is Rs Nil)
I}y Other price risk
Other price nsk s {he nsk fhat tha fair valua of g finan&al Instrument will fiuctuats due to enanges In market traded pnca Other price nsk arses from finanwal assets such as,
Investments in mutual fung The Company is expassd la prca nsk efsing mainly from investmerts 1n mutual funds recognwed at FVTAL As af 31™ March 2018, the canying
vslua of sueh Instruments recagiized at FVTPL amounts t6 Rs 12,33,000/- 13(" March 2018 Rs.11,50,520/-) The details of such invesimants In mutual funds Is given In Note
4
The managament expects (h:at lhe exposure to nisk of changas In markst rales of thesa mutual funds 1s mimmal,
(b}  Credit Risk
Crean nsk s the nsk (hat a counterpady will not meet Its orligations under a nnanaal instrument or customer coniract, leading o a finandlal 10ss. The Company Is exposad to
credit nsk from s operaung acuvilies (ppmarily trade recevablas; and from its tinanang activitias Including Jeposits with banks, and other financsal insfruments Credit nsk
BhSINg from investmant 1n mutual funds and other balances with banks 1s limited and (Rere 13 no ooilateral hald against these because the counterparlns are banks and
recogizad financiai nshitutions with nigh creait 1alings assigned by the inlernational credr raling agencios
Trade receivables and Loans
Credi nsk adsas Irom tha possiility (hat custoaer/bosiowers will not ba able 1o sailie thair oblgations as and wnaen agraed To manage tais, the Company penodically assesses
\he tnanciail reliability of cuslomers and the borrowers, taking Info acoaunt the finanaal coraition, current ezonomic kends, analysis of histoncal bad debls, ageing of accounts
receivabla and forward Icoxing infarmation
Tna prowision on trads recaivables for expected oradit 19ss 15 raccquizen on tha Basis of ile-ime expectad credil lossas (simplified approach) Tracs recalvables afe avaluated
saparalaly for balancas {owards progress billings end relenfion money due from customars An expected loss rate is calgulaled at each year-snd, basad on combination of rete
of defavlt and rate of delay Thg Company considers {he rata of dafault and detay upon niual recagnifion of asset, based on the pasi expenence and farwarg-locking informaton,
wherever avallabls Tha provision on foens lor expected creall lass is 1ecognized on the basis of 12-month expecled crenil lusses and assessed for signifcant inciease in the
credit nsk
Expoctad credit loss of Trada Recnivable
{Amount In Rupaes)
Particulars As at 31-03-2019 | As al 31-03-2018
Gross carylng amount 76,756,570 128,163,898
Fxpected 1038 rate 4396 25.60
Expecled credit losses {f03s allowance provision) 33,743,535 32,811,747
Carrying Bmount of iraca roceivables (nel of impairmeant) 43.013 035 95,352,151
Concantrations of Credll Risk form part of Credlt Risk
During the year ended 31% Maren, 2019, salas to a customer approrimated Rs 148 &1 Cores of 25 13% of nel revenua and dunng 1he yaar enaad 31 Mareh 2018, sales o such
cusibmer approximatad Rs NIL or 0 % of nel revenua Accaunts faceivabie from such customer approximalad Rs, NIL at 3% March, 2019 and Rs NIL at 3 March, 2018, A
Yoss of tus customer cauld advarssly affact (he oparaling rasilts or ¢asn flows of the Company
{c)  Liquidity rizk
Liquidity nsk 15 the nsk that the Company may not ba abla 1o maat s prasent and fulure cash and collateral opligalions without incumng unacceptable losseés. The Company's
objectve Is to at all imes maintain optimum lavals o! hquidity 1o meat 1s cash anc callaleral tequiramants Tha Company closaly menifors s liquldity position and deploys a
robust casn managomant system It maintains adequeala sourcas of financinp including. debt end overdrall / ¢/adit faciliigs from domésic banxs at an oplnzes ¢ost
The tabla below sumimiassis the matunty profile of the Compady's financial liabgties based on confractual undiscountad payments
____ [Amount In Rupees)
On Daemand /
Particulars
Loss than 1 Year 1o 3 years Moro lhan 3 year Total
Year ended 31* March, 2019
Borrowngs ‘ 334,240,207 ] 171,200,000 ‘ 208,328,701 713,768,508
Trade paypbles BE2 400,152 - - 692 400,152
Year ¢nded 31" March, 2018
Borrowings 387,544,815 366,728,701 - 754,273,516
Trade payablos B01,745,331 - - . BD1,745331
38 Capltal Managemant

For the purpose of the Company's capilel management, capsal incluges 1ssued capeal and all olher equity reserves atinbuteble 1o the 8quity shareholaets of the Company The
pamary opjective of Ina Company whan managing eapital is |o safeguard its abilty to cantinua s a going concam and 1o maintain an optimal capial Sluctce 56 85 10 maximze
shareholders valua through sfficient allocation of cagpllal téwards expanslon of business, cptmization of working ¢apital requirements and dep!oyment of surplus funds into
vanous Invesiment ophions

In order 10 maintain or achiave an opkmal capital structure, the Company sliocates its capital for distributon as dividend or (e-invesimant inlo businass pasad on s long term
financial plans,

The management of tha Cunipany raviews tha capital struciura of lhe Company on reqular basis As pan of ths raviaw, the Board considers the cost of caghal and the nsks
associaiagd with \he movament in the working capial

Tha Capial sinuclure of tha Company Is as follows
(Amount In Runees)

Asg at Asg at
panicutar 31-03.2019 31-03.2018
Eauty 364,200,000 364,200,000
Other Equity (8.247,805,416) 3,218 832,605)
i Total (853,606,416) (854,832,605}
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Nales to Financlal Stat ts for tha Year Ended 348t March, 2019
35 Evenls occurred after the Balanca Sheel Dale
The Company avaluates avanis and transsctions that 0caur subsaquant 1o the Balance Sheel dafe but pnar ta the approval of fhe financial statements to daterniine the nacassity lof recognition andlor raporing
of any of these even!s and \ransactions in he financial stalements As of 27(h May, 2019, (here woce no subsequent evenls (5 be recognized ar reported ihat ara not already disclosed elsewhere i thase financial
Rlatamants

37 Figures of pravicus years have bean regrouped, wherever consiarred necassary to make them companebse Lo currant yaar's figures
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INDEPENDENT AUDITOR’S REPORT

To,
The Members of
Bhaskarpara Coal Company Limited

Report on the Financial Statements

We have audited the accompanying Ind AS financial statements of 8haskarpara Coal Company Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2019, the Statement of Profit & Loss, including the
statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity for the
year ended and » summary of significant accounting policies and other explanatory information (hereinafter referred
to 3s "the standalone (nd AS financial statements”).

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors are responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act”) with respect to the preparation and presentation of these Ind AS financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive Income, cash flows and
changes in equity of the Company In accordance with accounting principles generally accepted in India, including the
(ndian Accounting Standards (Ind AS) specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015 as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are required 10 be
included in the audit report under the provisions of the Act and the Rules made there under.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing, issued by
the Institute of Chartered Accountants of India, as specified under Section 143(10) of the Act. Those Standards require
that we comply with ethica! requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An 3udit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
thefinancial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s preparation of the Ind AS

financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances.

An audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation of the Ind AS
financial statements.

We broadly believe that the audit evidence we have obtained is sufficient and appropriate to prﬁ\‘rid\e a basis for our
audit opinion on the Ind AS financial statement. \

Ve )./( rad
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viii.

Xi.

Xii.

xiil.

Xiv.

Place: Ahmedabad PARTNER

According to the records of the Company examined by us and the information and explanation given
to us, the Company has not borrowed any loans from financial institution and bank as at the balance
sheet date and therefore clause (viii) af the Order are not applicable to the Company.

In our opinion, and according to the Information and explanations given to us, company has not
raised money by way of initial public offer or further public offer {including debt instruments) or
Term loans and accordingly paragraph {ix) of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, according to the information and
explanations given to us, we have neither come across any Instance of material fraud by the
Company or on the Company by its officers or emplayees, noticed or reported during the year, nor
have we been informed of any such case by the Management.

The Company has not pald/provided for managerial remuneration in the books of accounts during
the year and therefore paragraph (xi} of the order is not applicable to the company.

As the Company is not a Nidhi Company and the Nidhl Rules, 2014 are not applicable to it and
therefore the provision of Paragraph {xii) of the Order is not applicable to the Company.

The Company has entered into transactions with related parties In compliance with the provisions of
Sections 177 and 188 of the Act. The details of such related party transactions have been disclosed in
the financial statements as required under Accounting Standard (AS) 18, Related Party Disclosures
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

As informed t6 us and according to the explanation and infarmation provided to us the Company has
made no preferential allotment of shares during the year under review and therefore clause (xiv) of
the Order is not applicable to the Company.

As informed to us and according to the explanation and information provided to us,the Company has
not entered into any non-cash transactions with its directors or persons connected with him as
referred to in section 192 of Companies Act, 2013 and therefore, the provision of Paragraph (xv) of
the Order is not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934. Accordingly, the provisions of Paragraph (xvi) of the Qrder are not applicable to the Company.

FOR, HITESH PRAKASH SHAH & CO.
(FIRM REGD.NQO: 127614W)
CHARTERED ACCOUNTANTS = -

.

/ —r
,v’y///.:' C T
ey s

HITESH P SHAH

Date: 10/04/2019 M.No. 124095 i
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Matter of Emphasis

A, We draw attention to following notes:-

1. Note No. 21 of the financial statements, in relation to cancellation of allotment of Coal Block by the
Hon’ble Supreme Count of Indla and further the company does not have any business to carry on, as on
date, hence the accounts are prepared on the non-going concern basis.

2. Note No. 8.1 of the financial statements, related to the “Share Application Money, pending allotment”,
of Rs.2,49,45,000/-.

3. Note No. 5 regarding the amount of Rs.24,40,704/- recoverable from consultant in respect of which
confirmation of balance is not made avallable and is considered as good and recoverable.

Opinion

In our opinion and to the best of our information and according to the explanations given to us read with the notes to
accounts, the Ind AS financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in (ndia, of the state of affairs of
the Company as at 31 March 2019 and its profit including comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure A, a statement on the matters
specified in the paragraph 3 and 4 of the Order, to the extent applicable to the company for the year under
consideration

2. As required by Section 143 (3) of the Act, except otherwise stated, we broadly report that:

{a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit.

(b} In our opinlon proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

(c} The Balance Sheet,Statement of Profit and Loss including Statement of Other Comprehensive Income, the Cash
Flow Statement and Statement of Changes in Equity dealt with by this Repart are in agreement with the books of
account,

(d} In our opinion, the aforesaid Ind AS financlal statements comply with the Accounting Standards specified under
Section 133 of the Act, read with the Companies {(Indian Accounting Standards) Rules 2015, as amended;

(e) On the basis of the written representations recelved from the directors as on 31 March 2019 taken on record by
the Board of Directors, none of the directors is disqualified as on 31 March 2013 from being appuointed as a directar in
terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate Report in Annexure B to this report.

(g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companles (Audit and Auditors) Rules, 2014, in our opinion and to the best of our Information and according to the
explanations given to us:

(i) The Company has disclosed the impact of pending ||tlgat|ons e.Q ?S\T{nanclal position in its financial
statements. = ;

Ll ol ':'\
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(i) There are no long-term contracts including derivative contracts and accordingly na provision is required to
be made for any loss from the same;

(iif) There Is no fund which is pending to be transferred to the Investor Education and Protection Fund by the
Company;

(iv) The disclosure requirements relating to holdings as well as dealings In the specified bank notes were
applicable for the period from 8* November 2016 to 30" December 2016 which are not relevant to these
Financial Statement and hence reporting under clause is not applicable.

FOR, HITESH PRAKASH SHAH & CO.
(FIRM REGD.NO: 127614\'\!)_ -

CHARTERED ACCOUNTANTS . "7
A L S
FH LT E P ~
HITESHP SHAH . X'
Place: Ahmedabad PARTNER ¢
Date: 10/04/2013 M.No. 124095 : o /
UDIN: \C\\quQ.ﬂ-’-}f\RAﬁoéH agm e
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ANNEXURE A TO THE AUDITOR’S REPORT

[ANNEXURE REFERRED TO IN PARAGRAPH 1 OF OUR REPORT OF EVEN DATE TO THE MEMBERS
OFBHASKARPARA COAL COMPANY LIMITED, FOR THE YEAR ENDED ON 315TMARCH, 2019]

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and
the books of account and other records examined by us in the normal course of audit, and to the best of our
knowledge and belief, we broadly report that:

Vi.

vii.

(a) The Company is maintaining records showing full particulars, including quantitative details and
situation of fixed assets.

(b) As informed to us, the company has a programme of physical verification of its fixed assets by
which the fixed assets are physically verified by the Management at regular intervals and no material
discrepancies have been noticed on such verification. in our oplnion, the periodicity of physical
verification s reasonable having regard to the slze of the company and the nature of its assets,

(c) According to the information and explanations given to us the title deeds of immovable
properties, as disclosed in Note 2 of “Property Plant and Equipment” to the financial statements, are
held in the name of the Company, except otherwise stated.

The Company does not have any inventories and therefore, requirements as per clause (ii) of
Paragraph 3 of the Order are not applicable to the Company.

As informed to us, the company has not granted any loans, secured or unsecured to companies,
firms, Limited Liability Partnership or other parties covered in the register maintained under section
189 of the Companies Act, 2013 (‘the Act’) and therefore paragraph (iii) of the order is not applicable
to the company.

In our opinion, and according to the information and explanations given to us, there are no loans,
investments, guarantees and securities granted in respect of which provisions of section 185 and 186
of The Companies Act, 2013 are applicable and hence not commented upon.

As informed to us and subject to note no 8.1 in the financial statement, during the year the Company
has not accepted any deposits from the public within the meaning of Sections 73, 74, 75 and 76 of
the Act and the Rules framed there under to the extent notified,

The Companies (Cost Records and Audit) Rules, 2014 prescribed by the Central Government under
sub section (1) of section 148 of the Companies Act, 2013 are not applicable to the Company and
accordingly paragraph (vi} of the order is not applicable to the company.

{a) According to the informatlon and explanations glven 10 us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed statutory
dues including provident fund, employees’ state insurance, income tax, sales tax, service tax, duty of
customs, duty of excise, value added tax, cess and other material statutory dues, as applicable, with
the appropriate authorities.

(b) There is no outstanding dues of income tax, sales “wealfir tax, service tax, duty of customs,
duty of excise, value added tax or cess which have nojbeen geposg\ on account of any dispute,

/' -
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ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT

Referred to in paragraph 2(f) of the Independent Auditor’s Report of even date to the members of
Bhaskarpara Coal Company Limited on the financial statements for the year ended March 31, 2019.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Sectian 143 of the Act

1. We have audited the internal financial controfs over financlal reporting of Bhaskarpara Coal Company
Limited(“the Company”) as of March 31, 2019 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible far establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal financial Controls over
Financial Reporting Issued by the Institute of Chartered Accountants of India (JCAI). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financlal
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note*} and the Standards on Auditing deemed to be
prescribed under section 143(10) of the Act to the extent applicable to an audit of internal financial controls,
both applicable to an audit of internal financiaf controls and both issued by the ICAI Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

4. Our audit invalves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financlal reporting and their operating effectiveness. Our audit of internal financial contrals
over financlal reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

5. We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial contrals system over financial reporting.

;I r’{"“ { \‘
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Meaning of Internal Financial Controls Over Financial Reporting

6.

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company’s internal financial control
over financial reporting includes those policies and procedures that

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. Provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors of the
company; and

3. Provide reasonable assurance regarding prevention or timely detectlon of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financlal statements.

Inherent Limitations of Internal Financlal Controls Over Financial Reporting

7.

Because of the Inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

Place: Ahmedabad HITESH P SHAH
Date: 10/04/2019 PARTNER

In our opinion, the Company has, in all material respects, except otherwise stated or informed to the
management, an adequate internal financial controls system over financial reporting and such internal financial
cantrols over financial reporting were operating effectively as at March 31, 2019 based on the internal control
over financial reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For, HITESH PRAKASH SHAH & CO.
(FIRM REGD.NO 127614W)
CHARTERED ACCOUNT,

M. No.124095
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Bhaskarpara Coal Company Limited
CIN U10100CT2008PLC020943
Balance Sheet as at March 31, 2019

(In%)
. Note As at As at
Particulars
No. March 31,2019 March 31,2018
Audited Audited
{1) {2) (3) (4)
I ASSETS
(1) Non-Current Assets
Property, Plant and Equipment 2 69,541,694 69,563,893
Capital Work-in-Progress 2 78,793,918 78,793,918
Financial Assets:
Other Financial Assets 3 5,913,419 5,854,864
Total Non-Current Assets 154,249,031 154,212,675
(2) Current Assets
Financial Assets:
Cash and Cash Equivalents 4 180,884 30,837
Other Current Assets S 2,445,927 2,446,457
Total Current Assets 2,626,811 2,477,294
TOTAL ASSETS 156,875,842 156,689,969
I  EQUITY AND LIABILITIES
(1) Equity
Equity Share Capital 6 171,861,770 171,861,770
Other Equity 7 (40,124,728) {40,307,061)
131,737,042 131,554,709
(2) Share Application money, pending allotment 8 24,945,000 24,945,000
(3) Liabilitles
Current Liabilities
Financial Liabilities:
Trade Payables 9 11,800 8,260
Other Current Liabilites 10 182,000 182,000
Total Current Liabilities 193,800 190,260
TOTAL EQUITY AND LIABILITIES 156,875,842 156,689,969

Summary of significant accounting policies 1
The accompanying notes are an integral part of the Financial Statements.

As per our report of even date
For Hitesh Prakash Shah & Co.
Chartered Accountants

Firm Registration No:

Mk

(Hitesh P. Shah)
Partner

ineshkumar Sharma
DIN: 00914419

Date: 10/04/2019
Place: Ahmedabad

Date: 10/04/2019
Place: Ahmedabad

For and on behalf of the Board

et

Ra)iv Kumar Saxena
DIN: 03466982



Bhaskarpara Coal Company Limited
CIN U10100CT2008PLC020943

Statement of Profit and Loss for the year ended March 31, 2019

{In3)
Note Year Ended March Year Ended March
Particulars No. 31,2019 31,2018
Audited Audlted
(@ ) 3) (@)

REVENUE:
Revenue from Operations - -
Other Income 11 358 666 367050
TOTAL INCOME (I) 3 58 666 367050
EXPENSES:
Depreciation and Amortisation expenses 12 22199 22198
Other Expenses 13 82 267 103158
TOTAL EXPENSES (11) 104 466 125 356
Profit before Tax Expenses (1)-(11) 254 200 241 694
Tax Expense:

Current Tax 18 - 71867 67 952

Earlier Year Tax / (Refungd) gg - -

Total Tax Expenses 71 867 67 952
Profit for the Year (1li) 182333 173742
Other Comprehensive Income
Item that will be reclassified to Profit and Loss - -
(tem that will not be reclassified to Profit and Loss - -
Total Other Comprehensive Income - -
Total Comprehensive Income far the Year 182333 173742
Earnings per Equity share 14

(Face value of '10 each)
Baslc (In ) 0.0106 0.0101
Diluted (In ) 0.0093 0.0088

In terms of our report attached.

For Hitesh Prakash Shah & Co.
Chartered Accountants
Firm Registration No: 1276

M < FZ

(Hitesh P. Shah)
Partner

DIN: 00914419

Date: 10/04/2019
Place:r Ahmedabad

Date:; 10/04/2019
Place: Ahmedabad

For and on behalf of the Board

N

Rajiv Kumar Saxena
DIN: 03466982



Bhaskarpara Coal Company Limited
CIN U10100CT2008PLCD20943

Statement of Change In Equity as at March 31, 2019

A . Equity Share Capital

As at March 31, 2019

{In Ty

Particular Balance as at Changes in Equity | Balance asat
April 01, 2018 Share caplital during | March 31, 2019
the Year
In Numbers 17186177 - 17186177
In Rupees 171861 770 171861770
As at March 31, 2018 {in%)
Particular Balance as at Changes In Equity | Balance as at
April 01, 2017 Share capltal during | March 31, 2018
the period
In Numbers 17186177 17186177
In Rupees 171861770 17 1861770
B. Other Equity
For the year ended March 33, 2019 {InTY

Reverse & Surplus

Partlcutars Retained Earnings Total Other equity
Balance as at April 01, 2018 (403 07061) {40307 061)
Profit for the year 182333 182333
Total Comprehenslve Income for the year 182333 182312

Balance as at March 31,2019

{401 24 728)

(401 24 728)

For the year ended March 31, 2018

(inT)

Reverse & Surplus

Total Other Equity

Particulars Retained Earnings
Balance as at April 01, 2017 (4 04 BO BO3) (4 04 80 803)
Profit for the year 173742 173742
Tota) Comprehensive Income for the year 173742 173742
Balance as at March 31,2018 (40307 061) (403 07 061)

For Hitesh Prakash Shah & Co.
Chartered Accountants
Firm Registration No: 127614W

For and on behalf of the Board

Rajiv Kumar SM

DIN: 03466982

V///l Lark™ = ¢ ’5’\\
S\
. =TT O |
(Hitesh f. Shah) PN : 1?If DI“' ','I o | D umar Sharma
Partner MEN : 124089 « ) DIN: 00914419
Membership No:124 “%/

(=]

Date: 10/04/2018
Place: Ahmedabad

Date: 10/04/2019
Place: Abhmadabad



Bhaskarpara Coal Company Limited

CIN U10100CT2008PLC020943
Cash Flow Statement for the Quarter ended on March 31 2019

(In %)
Year ended on | Year ended on
Particulars March 31, 2019 | March 31, 2018
Audited Audited
(1) (2) (3)
(A) Cash flow from operating activities
Profit (Loss) before Tax 2 54 200 241694
Adjustments for:
Interest Income {358 666) (367 050)
Depreciation and amortisation 22199 22198
Operating Profit before Working Capital Changes ( 82 267) (103 158)
Movement in working Capital:
Decrease/(Increase) in Financial & other current assets 530 -
Increase/(Decrease) in Trade payables and other fiabilities 3540 210
Cash Generated from Operation ( 78 197) (102 948)
Direct Taxes Paid { 71867) ( 75 743)
Cash generated/ (used) from/ (in) operating activities (A) (150 064) (178691)
(B) Cash Flow from investing activities
Sale of fixed assets - -
Redemption / (Investment} in Bank Deposits ( 58 555) (330 345)
Interest Received 3 58 666 367050
Net cash used in investing activities (8) 300111 36 705
(C) Cash Flow from financing activities
Interest Paid -
Cash generated / (Used) from / (in) financing activitie (C) -
Net Increase/(decrease) in cash and cash equivalents (A +B + () 150047 (141 986)
Cash and cash equivalents at beginning of the year 30837 172823
Cash and cash equivalents at end of the year 1 80 884 30 837
Cash & Bank Balance as per Note No.3 1 80 884 30 837

Notes:

1 Cash flow statement has been prepared under the indirect method as set out in Ind AS - 7 specified under

section 133 of the Companies Act, 2013.
2 Figures in brackets represent outflows.

3 Previous year figures have been recast/restated wherever necessary.

4 Disclosure of change in liabilities arising from financing activities is Rs Nil

in terms of our report attached.

For Hitesh Prakash Shah & Co.
Chartered Accountants
Firm Registration No:

For and on behalf of the Board

///{rl'd

(Hitesh P. Shah)
Partner

Date: 10/04/2019
Place: Ahmedabad

= ';:«-}4_,,,/

—~Bineshkumar Sharma Rajiv Kumar Saxena
DIN: 00914419 DIN: 03466982

Date: 10/04/2019
Place: Ahmedabad



Bhaskarpara Coal Company Limited

Note 1 Significant Accounting Policies

1.1

1.2

13

Basls of accounting and preparation of Financial Statements :

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards {Ind AS)
prescribed under Section 133 of the Companies Act, 2013 ("Act”) read with the Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and the companies {Indian Accounting Standards) Amendment Rules, 2016 on non going concern hasis.

The financial Statements are presented in Indian Rupees (INR).

The Company presents assets and liabilities in the Balance Sheet based on Current/non-current classification: -

An asset is treated as current when it is:

> Expected to be realised or intended to be so0{d or consumed in the normal operating cycle

> Held primarily for the purpose of trading

> Expected to be realised within twelve months after the reporting period or

> Cash or Cash equivalent unless restricted from being exchanged or used to settle a liability for at teast twelve months after the
reporting period.

All other assets are classfied as non-current

A liability is current when:

> it is expected to be settled in the normal operating cycle;

> it is held primarily for the purpose of trading;

> it is due to be settle within twelve months after the reporting period or;

> There is no uncongitional right to defer the settlement of the liability for at least twelve months after the reporting period.

The Company classifies all ather liabilities as non curreant.
Deferred tax assets and liabilities are classified as non-current assets and liabilities

The company has accertained its operating cycle as twelve months for purpose of Current/Non-Current classification of its Assets
and Liabilities.

PORPERTY, PLANT AND EQUIPMENT {PPE)

PPE and Capital work in progress are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any.
The cost comprises purchase price and borrowing costs if capitalization criteria are met, the cost of replacing part of the fixed
assets and directly attributable cost of bringing the asset to 1ts working condition for the intended use. Each part of an item of
property, plant and equipment with a cost that is significant in refation to the total cost of the item is depreciated separately. This
applies mainly to components for machinery. When significant parts of fixed assets are required to be replaced at intervals, the
company recognizes such parts as individual assets with specific useful lives and depreciates them accordingly. Likewise, when a
major overhauling is performed, its cost is recognized in the carrying amount of the PPE as a replacement if the recognition criteria
are satisfied. Any trade discounts and rebates are deducted in arriving at the purchase price.

Subsequent expenditure related to an item of PPE is added to its book value only if it increases the future benefits from the
existing asset beyond its previously assessed standard of performance. All other expenses on existing PPE, including day-to-day
repair and maintenance expenditure and cost of parts replaced, are charged to the Statement of Profit and Loss for the period
during which such expenses are incurred.

CWIP comprises of cost of PPE that are yet not installed and not ready for their intended use at the Balance Sheet date.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year
end and adjusted prospectively, if applicable.

The company calculates depreciation on items of property, plant and equipment on a straigh is_using the rates arrived at
based on the useful lives defined under Schedule Il of the Companies Act, 2013




Bhaskarpara Coal Company Limited

Note 1 Significant Accounting Policies

1.4

1.5

1.6

1.7

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from
its use or disposal. Any gain or loss arising on derecognition of the asset {calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the Statement of Profit and Loss when the asset is derecognised.

IMPAIRMENT OF NON-FINANCIAL ASSETS:

The Company assesses at each reporting date whether there is any indication that an asset may be impaired. If any such indication
exists, the Company estimates the recoverable amount of the asset. If such recoverable amount of the asset is less than its
carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and is
recognized in the Statement of Profit and Loss. If at the reporting date there is an indication that a previously assessed impairment
loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to a
maximum of depreciated historcal cost.

BORROWING COSTS:

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are
expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection
with the borrowing of funds.

REVENUE:

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can
be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration
received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government.

The specific recognition criteria described below must also be met before revenue is recognised.

i} Sale of Goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed to the
buyer, vsually on delivery of the goods. Revenue from the sale of goods is measured at the fair value of the consideration received
or receivable, net of trade discounts.

ii) Dividend is recognised when the Company’s right to receive the payment is established, which is generally when sharehoiders
approve the dividend.

i) Interest Income is recognized on time proportion basis taking into account the amounts outstanding and the rates applicable.
interest income is includad under the head “other income” in the Statement of Profit and Loss.

TAXES:
Current income tax:

Current income fax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date.

Current income tax relating to items recognised outside the Statement of Profit and Loss is recognised outside the Statement of
Profit and Loss (either in other comprehensive income or in equity). Current tax items are recognised in correlation to the
underlying transaction either in OCl or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulation ubject to interpretation and establishes provisions where
appropriate.




Bhaskarpara Coal Company Limited

Note 1 Significant Accounting Policies

1.8

1.9

1.10

1.11

Oeferred Tax:
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and
their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

> When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the accounting profit nor taxable Profit or Loss.

> In respect of taxable temporary differences associated with investments in subsidiaries, when the timing of the reversal of the
temporary differences can be controlled and it is probable that the temporary differences will not reverse in the foreseeable
future,

Deferred tax assets are recognised for all deductible temporary differences. Deferred tax assets are recognised to the extent that
it is probable that taxable profit will be available against which the deductible temporary differences, except:

> When the deferred tax asset arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

>In respect of deductible temporary differences associated with investments in subsidiaries, deferred tax assets are recognised
only to the extent that it is probable that the temporary differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilised

The carrying amount of deferred tax assets is reviewed at each reporting dete and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or
the liability is settled, based on tax rates {and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside the Statement of Profit and Loss is recognised outside the Statement of Profit
and Loss (either in other comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying
transaction either in OCl or directly in equity.

PROVISIONS:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed,
the reimbursement is recognised a5 a separate assat, but only when the reimbursement is virtually centain. The expense refating
to a provision is presented in the Statement of Profit and Loss net of any reimbursement.

EARNINGS PER SHARE
Basic earnings per share are calculated by dividing the net profit for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity
shares, if any.

CASH AND CASH EQUIVALENT:
Cash and cash equivalents in the Balance Sheet comprise cash at banks and in hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of charges in value.

General
Any other accounting policy not specifically referred to are consistent with gener, ccounting principles.
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Bhaskarpara Coal Company Limited

Notes to Financlal Statements

3  Other Financlal Assets:
(tn
A
St No. Particulars s at March 31, | Asat March 31,
2019 2018
a i in Fi i nts (D it i
(a) [Balance V.“”h the bank in Fixed Deposit Accounts {Deposited as margin 56 13 419 58 54 864
money with HDFC Bank)
Total 5913 419 58 54 864
4  Cash & Cash Equivalent:
(In%)
. As at March 31, | As at March 31,
Sr. No. Particulars
2019 2018
(3) |Balance with Banks (Current Accounts) 180884 30837
Totai 180 884 30 837
5  Other Current Assets
n %)
As at March 31, | As at March 31,
Sr. No. Particulars
2019 2018
Other Receivables
(a) Amount recoverable from Globe Consultant 24 40 704 24 40 704
(b} |Advance income tax for AY 2019-20 (Advance Tax paid Rs. 71,867/-, Tax ] ]
Provision Rs.71,867/-)
(c) [Income Tax Receivable for AY 2018-19 5223 5753
Total 24 45 927 24 46 457
Note: Rs. 24,40,704/- is recoverable from M/s Globe Consultant debited on account of cancellation of sale deed by
District Collector of Sarguja rejecting to take on record Compnay's name. The Company debited the amount to M/s
Globe consultant who gave clearance for purchase of this land to the company. The cancellation of sale deed has
been contested before Honorable High Court of Chattisgarh and which is pending before them.
6  Equity Share Capital
. As at March 31, 2019 As at March 31, 2018
Particulars
No. of Shares Amount No. of Shares Amount
Authorised
Equity Shares of ¥ 10/- each 7 50 00 000 75 00 00 000 7 50 00 000 75 00 00 000
Issued, Subscribed and fully Paid Up
Equity Shares of ¥ 10/~ each 17186177 171861770 17186177 171861770
A Reconciliation of the Shares Outstanding at the beginning and at the end of the year
Particulars No. of Shares Amount No. of Shares Amount
Outstanding at the beginning of the year 17186177 17 18 61 770 17186177 17 1861770
Add : Shares issued under €SOS - - -
Outstanding at the end of thegéar* A5 A, [ 17186177 | 171861770 17186177 17 18 61 770

[k, AKX




Bhaskarpara Coal Company Limited

Notes to Financial Statements

B  Shares held by Joint Venture Company
Electrotherm (India) Limited 90 45 127 | 90451270 90 45 127 904 51 270
C List of Shareholders holding more than 5% of Pald-up Equity Share Capital
Name of Shareholer No. of Shares | % of Holding No. of Shares % of Holding
{a) |Electrotherm (India) Limited 9045127 52.63% 90 45 127 52.63%
(b) |UltraTech Cement Limited 8141050 47.37% 8141 050 47.37%
D The company has only one class of Equily shares having a par value of I 10 per share. Each Shareholder is eligible
for one vote per share held. In the event of liquidation, the equity shareholders are eligible to receive the remaining
assets of the company after distribution of ail preferential amounts, in proportions to their shareholding.
7  Other Equity
{In%)
Sr. . As at March 31, | As at March 31,
Particulars
No. 2019 2018
Retained Earning
Opening Batance {4 03 07 061) {4 04 80 803)
Addition during the year 182333 173742
Deduction during the year - N
Closing Balance {4 0124 728) (40307 061)
8 Share Application money, pending aliotment: {In¥)
Sr. As at March 31, As at March 31,
No. 2019 2018
(3) |Share Application money, pending allotment: 249 45 000 249 45 000
Total 24945000 249 45 000
8.1 "Share Application Money, pending allotment

As per Companies (Acceptance of Deposits) Amendment Rules, 2015, if a company receives any amount by way of
subscriptions to any shares before the 1st April, 2014 and disclosed in the balance sheet for the financial year
ended on or before the 31st March, 2014 against which the allotment is pending on the 31st March, 2015, the
company shall, by 1st June, 2015 either return such amounts to the persons from whom there were received or
allot shares.

Ministry of Coal, Government of India has de-allocated the Bhaskarpara Coal Block vide letter dated 15.11.2012 and
the Supreme Court of India vide order dated 24.09.2014 ordered cancellation of the coal block. The Central
Government has as per the Coal Mines (Special Provisions) Act, 2015 auctioned the said 8haskarpara Coal Block and
selected the successful bidder for the said coal block. Ministry of Coal, Government of India has vide letter dated
24th October, 2014 and 18th December, 2015 sought information for valuation of compensation for payment to
prior gllottee as per the Coal Mines (Special Provisions) Act, 2015 and the payment of compensation will be as per
the Coal Mines (Special Provisions) Act, 2015.




Bhaskarpara Coal Company Limited

Notes to Financial Statements

As the Company was incorporated with the main object of development of Bhaskarpara Coal Block, which is now de-
allocated and cancelled, further infusion of funds by the any of joint ventures partners is not feasible to meet the
statutory requirement. As per the Coal Mines {Special Provisions) Act, 2015, whenever the compensation amount
will be disbursed by the Central Government / Nominating Authority, the said amount will be utilized for payment
for refund of share application money or in case need arises, shares against the share application money, after
making necessary legal compliance, will be allotted to the applicants.

In view of the above, the share application maney has not been treated as “Deposit” as per the Companies Act,

2013 read with the Companies (Acceptance of Deposits) Rules, 2014,

9 Trade Payables
(In%)
Sr. As at March 31, | As at March 31,
Particulars
No. 2019 2018
(a) [Trade Payables 11 800 8 260
Total 11 800 8 260
As per Information available on Company’s records, no amount was due to Micro Small and Medium Enterprises as
defined under the MSME Act, 2006 and hence disclosure is nat given.
10 Other Current Liabllitles
(In%)
Sr. As at March 31, | As at March 31,
Particulars
No. 2019 2018
(a}) |Registration Fees Payable 182000 182000
Total 182000 1 82 000
11 Other Income (in%)
. As at March 31, As at March 31,
Sr. No. Particulars
2019 2018
Interest income on
(a) |Bank Deposit 358 666 367050
Total 3 58 666 367 050
12 Depreciation & Amortisatlon Expense (In3)
As at March 31, As at March 31,
Sr. No. Particulars
2019 2018
(3a) |Depreciation and Amortisation 22199 22198
KAS
Rl s
Vs Nl Total 22199 22198

[

—[FIRN . 27 Y] v}?{)
s ‘}1"/’

R\
h

--.
oD <H|




Bhaskarpara Coal Company Limited

Notes to Financial Statements
13 Other Expenses

(In3Y
. As at March 31, | As at March 31,
Sr. No. Particulars
2019 2018
(a) |Auditors’ Remuneration - Audit Fees 11 800 8 260
(b} |Bank Charges and Commission 750
{c) |Photocopy Expenses 6 050
(d) [Travelling Expenses 51967 42 498
{e) |Professional Fees - 12 000
(f)y |ROC Filing Fees 18 500 33600
Total 82 267 103 158
14 Earning Per Share (EPS):
(in3)
. X As at March 31, | As at March 31,
Particulars Unit
2019 2018
Profit for the Year 4 182333 173742
Weighted average no. of shares for EPS computation for No
basic and diluted EPS '
Basic 17186177 17186177
Diluted 19680677 19680677
Earnings per shares
Basic 4 0.0106 0.0101
Diluted Z 0.0093 0.0088
15 Contingent Liability and Commitments (To the Extent not provided for):
(n3)
As at March 31, | As at March 31,
Sr. No. Particulars
2019 2018
Contingent Liability
{3} |Bank Guarantee given to Ministry of Coal, Government of India. 16513000 165 13000
(b) |The District Registrar / Collector of Stamps has raised demand for difference
in amount of stamp duty which was subsequently upheld by the
Commissioner Revenue and Board of Revenue in the revision petition. The
company is in process of filling the Appeal in Chhattisgarh High Court and 5852 089 5852089
hence no provision has been made in this respect.
Total 22365089 22365089

16 Segment Reporting:

The Company is engaged in the business of Mining of Coal. In accordance with the requirements of Ind AS 108
"Operating Segments" Company has identified these one segment as reporting segment.




Bhaskarpara Coal Company Limited

Notes to Financial Statements

17 Related Party Disclosures:
Related party disclosures as reguired under the Indian Accounting Standard (Ind AS) - 24 on “Related Party
Disclosures” are given below:
{a) Name of the related parties and description of relationship :
Sr. No. Description of Relationship Name of the Related Party
(a) Joint Venture Company Electotherm (india)timited (EiL)

Joint Venture Company

UltraTech Cement Limited (UTCL)

{c)

Key Management Personnel

Mr. Chaitanyapratap Sharma Director
Mr. Dineshkumar Sharma Director
Mr. Rajiv Kumar Saxena Director
Mr. Sanjay Mantri Director

Details of Transactions with Related Parties during the Period and balances outstanding as at March 31, 2019:

{A) Transactions with related parties during the period Rs. Nil
(B) Balance outstanding {tn %)
Sr. As at March 31, | As at March 31,
Particulars
No. 2019 2018
(i) |Share Application Money
- UltraTech Cement Ltd. 249 45000 2 49 45 000
18 Income Tax

The Major Compenent of Income Tax Expenses for the years ended 31st tvtarch 2019 and 31st March 2018 are: -

(In %)
Pacticulars As at March 31, | As at March 31,
2019 2018
Statement of Profit and Loss
Current Tax
Current Income Tax 71867 67 952
Deferred Tax
Deferred Tax Expenses/(Benefit} - -
Income Tax Expenses reported in the Statement of Profit and Loss 71 867 67 952

Other Comprehensive (ncome (OCl)
Tax Related to items recognised in OC| during the year
Re-measurement gain / (loss) on defined benefit plans

Tax Credited in OCI

Ly
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Bhaskarpara Coal Company Limited

Notes to Financial Statements

Reconcilation of tax expenses and the accounting profit multiplied by domestic tax rate for the year ended

March 31, 2019 and March 31, 2018 :

(In%)
) Year ended Year ended
Particular
March 31,2019 | March 31, 2018

Accounting Profit before tax 254 200 241694
Enacted income Tax Rate in India applicable to the Company 26.00% 25.75%
Tax using the Company's Domestic Tax Rate 66 095 62236
Tax Effects of:

Add: Non-Deductible Expenses 5772 5716
At the Effective Income Tax Rate of March 31, 2019 is 28.27%, March 31, 71867 67 952
20185 28.11% .

Deferred Tax Adjustment

In accordance with Indian Accounting Standard 12 “Income Taxes”, the company does not have Deferred tax
liabilities / Deferred tax assets as there are no taxable temporary differences or deductible temporary differences.

Ministry of Coal, Government of India vide their letter No: 13016/54/2008-CA-t Vol.lll dated 15/11/2012 has
ordered de-allocation of Bhaskarpara Coal block and invocation of partial amount of Bank Guarantee of Rs. 1.6513
Crores in respect thereof. However, M/s UltraTech Cement Limited one of the promoters of the company has filed
writ petition under Article 226 of the Constitution of India in Chhattisgarh High Court. The High Court has granted
stay against further proceedings. Subsequently Supreme Court of india vide its order dated 24.09.2014 ordered the
cancellation of coal block allotted to the Company. In view of this de-allocation matter before Chhattisgarh High
Court has become infructuous.

The High Court of Chhattisgrah has passesd final order on 15.11.2017 and upheld MoC demand to invoke the bank
guarantee to the extent of the amount of Rs. 1.6513 Crores with accruals as may be due thereon. The company has
filed SLP 35575/2017 in Hon'ble Supreme Court and stay granted on invocation of the bank guarantee.

in view of the order of the Supreme Court of India for cancellation of coal block alloted to the Company, the
Company does not have any business to carry on. Hence these accounts are prepared on the basis that the
Company is not a going concern.

The Government of (ndia has promalgated the Coal mines (Special provisions) ordinance, 2014 . As per clause 16 of
the ordinance, being a prior aliottee, the Company is entitled to reimbursement of cost of fand and mine
infrastructure expenses. Consequently, out of project expenses of Rs. 11,36,47,143/-, the company made
impairment of Rs. 3,48,53,225/- in respect of non recoverable expenditure in year closing 31.03.2015. Further all

other assets are stated at realisable value and light ey which are actually payable.
Hs
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Notes to Financial Statements

Bhaskarpara Coal Company Limited

Financial Instruments, Fair Value Measurements, Financial Risk and Capital Management

Category-wise Classlfication of Financia) Instruments:
(In%)
As at 31-03-2019
Particular Refer Falr Vaiue Amortised Carrying
Note through profit
cost Value
or loss
Financlal Assets:
Other Financial Assets 3 - 59 13419 5813419
Cash and Cash Equivalents 4 - 180 884 180884
Total - 60 94 303 6094 303
Financiat Liabilities:
Trade Payables 9 - 11 800 11 800
Total - 11 800 11 800
As at 31-03-2018
i Refer fair Value . .
Particular R Amortised Carrying
Note through profit
cost Value
or loss
Financial Assets:
Other financial Assets 3 - 58 54 864 58 54 864
Cash and Cash Equivalents 4 - 30837 30837
Total - 58 85701 58 85 701
Other Financial Assets
Trade Payables 9 - 8 260 8 260
Total - 8 260 8 260

Category-wise Classification of Financial Instruments:
(a) Quantitative disclosures fair value measurement hierarchy for financial assets and financial liabilities

The company has not valued any assets and liabilities at the fair values.

(b) Financial Instrument measured at Amortised Cost

The carrying amount of financial assets and financial liabilities measured at amortised cost in the financial
statements are a reasonable approximation of their fair values since the Company does not anticipate that the
carrying amounts would be significantly different from the values that would eventually be received or settled.

Financial instruments risk management objectives and policies
The Company's principal financial liabilities includes trade payable only. The Company’s principal financial assets
include Cash and Cash Equivalents and other financial Asset.

The Company's risk management is carried out by the corporate finance under policies approved by the Board of
directors. The board provides written principles for overall risk management, as weli as policies covering specific
areas, such as foreign exchange risk, interest rate risk, credit risk, use of derivative financial instruments and non-
derivative financial instruments, and investment of excess liquidity.
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Bhaskarpara Coal Company Limited

Notes to Financial Statements

Capital Management

For the purpose of requirement of company's capital management, capital includes issued capital and all other
equity reserves atltributable to the equity shareholders of the company. The primary objective of the Company
when managing capital is to safeguard its ability to continue as a going concern and to maintain an optimal capital
structure 5o as to maximize shareholder value through efficient allocation of capital towards expansion of business,
optimisation of working capital requirements and deployment of surplus funds into various investment options.

As on 31st March 2019, the company is not engaged in any business activity and therefore meeting of capital
requirement is not required.

Events occurred after the Balance Sheet Date

The Company evaluates events and transactions that occur subsequent to the Balance Sheet date but prior to the
approval of the financiat statements to determine the necessity for recognition and/or reporting of any of these
events and transactions in the financial statements. As of 10/04/2019, there were no subsequent events to be
recognized or reported that are not already disclosed elsewhere in these financial statements.

Figures of previous year's have been regrouped, wherever necessary to make them comparable to current year's
figure.

As per our report of even date attached

For Hitesh Prakash Shah & Co. For and on behalf of the Board
Chartered Accountants
Firm Registration No:

(Hitesh P. Shah) Rajiv Kumarm/

Partner \\ < DIN: 00914419 DIN: 03466982
Membership No:124095 ===

Date: 10/04/2019 Date: 10/04/2019
Place: Ahmedabad Place: Ahmedabad




ET ELEC-TRANS LIMITED

FINANCIAL STATEMENTS
FOR THE YEAR
2018-2019




ASHOK BHOGILAL & CO.

CHARTERED ACCOUNTANTS

36,3% Floor, Alishan, Opp. Dr,Vallu’s Hospital, Stadium Road, Navrangpura,
Post Navjivan, Ahmedabad - 380 014. Telephone (M) 9824082390

INDEPENDENT AUDITOR’S REPORT

To

The Members of

ET Elec-Trans Limited
Ahmedabad

Report on the Stand alone Ind AS Financial Statements

Opinion

I have audited the accompanying standalone Ind AS financial statements of ET Elec-
Trans Limited (‘the company’), which comprises the Balance Sheet as at 31%
March, 2019, the Statement of Profit and Loss and the Cash flow statement for the
year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In my opinion and to the best of my information and according to the explanations
given to me, the aforesaid standalone Ind AS financial statements give the
information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2019, and loss, and its cash flows for
the year ended on that date.

Basis for Opinion

I conducted my audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013, My responsibilities under those
Standards are further described In the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. I am independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and I have fulfilled my other ethical responsibilities in accordance with
these requirements and the Code of Ethics. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for our opinion.




Responsibility of Management for the Stand alone Ind AS Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these standalone Ind AS financial statements that give a true and fair view of the
financial position, financial performance, and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.Those Board of Directors are also responsible for
overseeing the company’s financial reporting process

Auditor's Responsibility for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financlal statements,

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2017 (‘the Order’) issued by
the Central Government of India in terms of sub - section (11) of Section 143 of the
Act, 1 give in the “Annexure A”, a statement on the matters specified in paragraphs 3
and 4 of the said order.

As required by Section 143(3) of the Act, I report that:

I have sought and obtained all the information and explanations which to the best of
my knowledge and belief were necessary for the purpose of my audit;

(a) In my opinion proper books of account as required by the law have been
kept by the company so far as it appears from my examination of those
books;




(b)

(c)

(d)

(e)

()

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow
Statement dealt with by this report are in agreement with the books of
account;

In my opinion, the aforesaid standalone Ind AS financial statements
comply with the Accounting Standards specified under section 133 of the
Act, read with Rule 7 of the companies (Accounts) Rule, 2014;

On the basis of the written representation received from the directors as
on 31 March, 2019 and taken on the records by the Board of Directors,
none of the directors is disqualified as on 315 March, 2019 from being
appointed as director in terms of section 164(2) of the Act;

The adequacy of the internal financial controls over financial reporting of
the Company is not applicable to the Private Limited Company as per the
exemption given by notification of Government of India, In the ministry
of corporate affairs.

With respect to the adequacy of the internal financial controls over
financlal reporting of the Company and the operating effectiveness of
such controls, refer to my separate report in “Annexure B”

(i) The Company does not have any pending litigations which would
impact its financial position;

(i) The company did not have any long term contracts including
derivative contracts for which there were any material foreseeable
losses to the Standalone Ind AS Financial Statements;

(1ii) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

Place: Ahmedabad For, Ashok Bhogilal & Co.
13/05/2019 Chartered Accountants

Date:

Firm Registration No. 119508W

(é,g\ﬂ,\‘ (N

(Ashok B. Shah)
Proprietor
Membership No. 106874
UDIN No: 19106874AAAAAV9557




ASHOK BHOGILAL & CO.
CHARTERED ACCOUNTANTS
36, 3 Floor, Alishan, Opp. Dr.Vallu’s Hospital, Stadium Road, Navrangpura,
Post Navjivan, Ahmedabad - 380 014. Telephone (M) 9824082390

Annexure to the Independent Auditor's Report

Re: ET Elec-Trans Limited

Annexure-A referred to in Paragraph 1 under the heading "Report on other legal and regulatory
requirements” of my repart of even date,

(0

(i)

(iii)

(V)

The Campany does not have any fixed assets, hence paragraph 3(i) of the Order are not
applicable.

The Campany does not hold any inventory or securities as stock in trade, hence
paragraph 3(ii} of the Order are not applicable to the Company.

According to the information and explanations given ta me, the Company has not granted
any loans, secured or unsecured to companies, firms, limited liability partnerships or
other parties covered in the register maintained under Section 189 of the Act.
Accordingly, the provisions of paragraph 3(iil) of the Order are not applicable to the
Company.

According to the information and explanations given to me and based on the records of
the Company examined by me, the Company has not granted any loans, guarantees and
securities or made any investments covered under Section 185 and 186 of the Act.
Accordingly, the provisions of paragraph 3(iv) of the Order are not applicable to the
Company.

The Company has not accepted any deposits fram the public covered under Section 73 to
76 of the Companies Act, 2013.

As informed to me, the Central Government has not prescribed maintenance of cost
records under sub-section (1) of Section 148 of the Act.

(a) According to the information and explanations given to me and based on the
records of the Company examined by me, the Company is generally regular in
depositing with appropriate authorities undisputed statutory dues including
income-tax, sales tax, service tax, duty of customs, value added tax, cess and any
other material statutory dues as applicable, with the appropriate authorities in
India;

According to the information and explanations given to me, no undisputed
amounts payable in respect of income-tax, service tax, duty of customs, value
added tax, cess and any other material statutory dues were outstanding, at the
year end, for a period of more than six months from the date they became payable
except Professional tax of Rs. 6,185/-. As informed, the Company Is currently not
liable to provident fund, employees’ state insurance and duty of excise.

(b) According to the information and explanations given to me and based on the
records of the Company examined by me, there are no dues outstanding of
income-tax, sales tax, service tax, duty of customs and value added tax on
account of any dispute. As informed, the Company is currently not liable to duty of
excise.




(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

The Company has not borrowed funds from financial institutions, banks, governments or
debenture holders hence paragraph 3(viii) of the Order is not applicable to the
Company.

The company has not raised any money by way of initial public offer or further public
offer (including debt instruments) and term loans during the year. Hence, the provision
of paragraph 3(ix) of the Order is not applicable to the Company.

During the course of my examination of the books and records of the company, carried
in accordance with the auditing standards generally accepted in India, I have neither
come across any instance of fraud by the Company or on the Company by its officers or
employees noticed or reported during the course of my audit nor have 1 been informed
of any such instance by the Management.

According to the information and explanations given to me and based on the records of
the Company examined by me, the Company has not paid or provided managerial
remuneration under section 197 of the Act. Hence, the provision of paragraph 3(xi) of
the Order is not applicable to the Company.

In my opinion and according to the information and explanations given to me, the
Company ts not a Nidhi company. Hence, paragraph 3(xii) of the Order is not applicable

According to the information and explanations given to me and based on my
examinatlon of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

According to the information and explanations give to me and based on my examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.

According to the records of the Company examined in course of my audit and as per the
information and explanations given to me, the Company has not entered in any non-
cash transactions with directors or persons connected with them. Hence, provisions of
Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank
of India Act 1934.

Reasons to be stated for unfavorable or qualified answers:

(i) Regarding para 7(a) for undisputed dues remains outstanding for a period of
more than six months from the dates they became payable as on 31%t March,
2019, the company has no enough liquid resources to pay off the same. I am
informed by the management that the company is in the process of paying of
the same at earliest.

(i) The company has an accumulated loss which exceeds 50% of its net worth. The
company has stopped it’s cammercial activities.

Place: Ahmedabad For, Ashok Bhogilal & Co.

Date: 13/05/2019 Chartered Accountants

Firm Registration No. 119508W

'/\ . {)ﬁ\"/\‘ t S

;{;9 \ (Ashok B. Shah)
(Im AHMEDAT u\D \ 11 Praprietor
\ t MEIM. NO. ,-___ / Membership No. 106874

"..\ 106874 /..




ASHOK BHOGILAL & CO.
CHARTERED ACCOUNTANTS
36, 3" Floor, Alishan, Opp. Dr.Vallu’s Hospital, Stadium Road, Navrangpura,
Post Navjivan, Ahmedabad - 380 014. Telephone (M) 9824082390

Annexure to the Independent Auditor’s Report
Re: Et Elec-Trans Limited

Annexure B referred to in paragraph 2(f) of My Report of even dateto the members
of the Company on the standalone Ind AS Financial Statements for the year ended
March 31, 2019

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Act

1 have audited the internat financial controis over financial reporting of the Et Elec-Trans
Limited (‘the Company’) as of March 31, 2019 in conjunction with my audit of the standalone
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’'s management is responsible for establishing and maintaining internal financiat
controls based on the internal control over financial reporting criteria estabtished by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting (‘the Guidance Note’) issued by
the Institute of Chartered Accountants of India (‘ICAIY), These responsibilittes include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively including adherence to company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records and the timely preparation of reliable financial information, as required
under the Act.

Auditors’ Responsibility

My responsibility is to express an opinion on the Company's internal financial controis over
financial reporting based on my audit. I conducted my audit in accordance with the Guidance
Note and the Standards on Auditing issued by 1CAL and deemed to be prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that I comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting are established and maintained and whether such controls
operated effectively in all material respects.

My audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. My
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controis over financial reporting, assessing the risk that a material
weakness exl|sts, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement in the financial statements,
whether due to fraud or error,

I believe that the audit evidence [ have obtained is sufficient and appropriate to provide a
basis for my audit opinion on the Company’s internal financial controls system over financial
reporting.
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Meaning of Internal Financial Controls over Financial Reporting

Internal financial control over financial reporting is a process designed by the Company to
provide reascnable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial controi over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accardance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or impraper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Further, projections of
any evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate awing to changes in conditions or that the degree of compliance with the policies or
procedures may deterlorate or for other reasons.

Opinion

In my opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such intemal financial controls over financial
reporting were operating effectively as at March 31, 2019, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated In the Guidance Note.

Place: Ahmedabad For, Ashok Bhogilal & Co.
Date: 13/05/2019 Chartered Accountants
Firm Registration No. 119508W

AV

por

(Ashok B. Shah)
e Proprietor
Sobaesi Membership No. 106874




ET ELEC-TRANS LIMITED
CIN U34102G)2008PLC055557
Balance Sheet as at March 31, 2019

{Amount in Rupees)

Particulars Note As at As at
No. March 31,2019 March 31,2018
Audited Audited
(1) (2) (3) (4)
I ASSETS
(1) Non-Current Assets
Property, Plant and Equipment - -
Capital Work-in-Progress - -
Financial Assets:
Other Financial Assets 1 - 36,707
Total Non-Current Assets 36,707
(2) Current Assets
Financial Assets:
Cash and Cash Equivalents 2 5,859 5,855
Other Current Assets - -
Total Current Assets 5,859 5,859
TOTAL ASSETS 5,859 42,566
{ EQUITY AND LIABILITIES
(1) Equity
Equity Share Capital 3 9,000,000 9,000,000
Other Equity 4 (14,752,830) (14,724,902)
(5,752,830) (5,724,902)
(2) \Lliabilities
Non-Current Liabilities
Financial Liabilities: .
Borrowings S 5,502,504 5,335,048
Other Financial Liabilities 6 250,000 351,031
Total Non-Current Lla bilities 5,752,504 5,690,079
Current Liabilities
Financtal Liabilities:
Trade Payables - -
Other Current Liabilites 7 6,185 77,389
Current Tax Liabllities - -
Totzal Current Liabilitles 6,185 77,389
TOTAL EQUITY AND LIABILITIES 5,859 42,566
Summary of Significant Accounting policies 1

The accompanying notes are an integral part of the Financial Statements.

As per my report of even date attached.

For Ashok Bhogilal & Co.
Chartered Accountants
Firm Registration No: 119508W

for 0

(Ashok B. Shah)
Proprietor
Membership No:106874

Date: 13/05/2019 o
Place: Ahmedabad o ,- -

For and an behalf of the Board

Siddharth 8handari
DIRECTOR

DIN: 01404674

Date: 13/05/2019
Place: Ahmedabad

/

nash Bhandari
DIRECTOR

DIN: 00058986




ET ELEC-TRANS LIMITED

CIN U34102GJ2008PLCY55557
Statement of Profit and Loss for the year ended March 31, 2019

(Amount in Rupees)

Year ended Year ended
particulars Note No, |_March 31,2015 | March 31, 2018
Audited Audited
(1) ) (3) (3)

REVENUE:
Revenue from Ogerations - -
Other Income 64,324 -
TOTAL INCOME {1} 64,324 -
EXPENSES:
Depreciation and Amortisation expenses - -
Other Expenses ! 92,252 3,000
TOTAL EXPENSES (11) 52,252 3,000
Profit before Tax Expenses (1)-(11) (27,928) (3,000)
Tax Expense:

Current Tax - :

Earlier Year-Tax . -

Total Tax Expenses - -
Profit for the Year (111 {27,928) (3,000)
Other Comprehenslve Income
item that will be reclassified to Proftt and Loss - -
Item that will not be reclassified to Profit and Loss - -
Total Other Comprehensive Income . - -
Total Comprehensive Income for the Year {27,928) (3,000)
Earnings per Equity share 9

(Face value of Rs. 10 each)
Basic (In Rs.) (0.0310) {0.0033)
Diluted {In Rs.} (0.0310) {0.0033)

As per my report of even date attached.

For Ashok Bhogilal & Co.

Chartered Accountants For and on behalf of the Board
Firm Registration No: 113508W

\)\\ Ny / "

{Ashok B. Shah) Siddha andarl Avinash Bhandari
Proprietar DIRECTOR DIRECTOR
Membership No:106874 DIN: 01204674 DIN; 00058986

Date: 13/05/2019
Place: Ahmedabad

: Date: 13/05/2019
'\ Place: Ahmedabad




ET ELEC-TRANS LIMITED
CIN U34102GJ2008PLCOS55557
Cash Flow Statement for the year ended on March 31, 20158

{Amount in Rupees)

Particulars

Year ended on
March 31,2019

Year ended on
March 31,2018

(1)

2}

[3)

(A) Cash flow from operating activities

Profit (Loss) before Tax {27,928) {3.000)
Adjustments for:
Interest Income . .

Depreciation and amortisation - .

Operating Profit before Working Capital Changes {27,928) {3,000)
Movement in working Capltol:

Decrease/(Increase) In Financial & other current assets 36,707 -
{71,204)

62,425

(ncrease/(Decrease) in other current liabilities

Increase/(Decrease) in Finandial and other liabilities 3,000

Cash Generated from Operation -

Direct Taxes Paid -

Cash generated/ (used) from/ (in) operating activitles (A) - -

8

~

Cash flow from investing activities
Purchase of Tangible fixed assets -
Expenditure on Project Development - -
Sale of fixed assets - -
Redemption / (Investment) in Bank Deposits - -

Interest Received - -

(8) -

Net cash used in investing activities

(C

~—

Cash Flow from financing activities

Intarest Paid

Cash generated / (Used) from / (in) financing activities {€) - -

Net Inaease/(&ecrease) in cash and cash equivalents (A+B+() - -

Cash and cash eguivalents at beginning of the year 5,859
5,859

5,859

5,859
5,859
5859

Cash and cash equivalents at end of the year

Cash & Bank Balance as per Note No.2

Notes:
1 Cash flow statement has been prepared under the indirect method as set out in IndAS - 7 specified under section
133 of the Companles Act, 2013.

2 Figures in brackets represent outflows,

3 Previous year figures have been recast/restated wherever neoe'ssaryA

As per my report of even date attached.

For Ashok Bhogilal & Co.
Chartered Accountants
Flrm Registration No: 119508W

%(‘\‘)\‘ Qs

For and on'behalf of the Board

/

(Ashok B. Shah) Siddharth ndarl Avinash Bhandarl
Proprietor DIRECTOR DIRECTOR
Membership No:106874 T DIN: 01404674 DIN: 00058986

Date: 13/05/2019 i
Place: Ahmedabad idier

Date: 13/05/2019
Place: Ahmedabad




ET ELEC-TRANS LIMITED
CIN U34102GJ2008PLCO5S557

Statement of Change In Equity as at March 31, 2019

A Equity Share Capital

As at March 31, 2019

(Amount In Rupees)

Particulars Balanca as at Changes In Equity | Balance asat  March
April 01,2018 | Share capital during 31, 2019
the yaar
In Numbers 900,000 - 500,000
In Rupees 9,000,000 - 9,000,000

As at March 31, 2018

(Amount In Rupees)

Particulars Balance as at Changes in Equity | Balance asat March
Aprit 02,2017 | Share capital during 31, 2018
the year
In Numbers 500,000 - 900,000
In Rupees 9,000,000 - 9,000,000
8. Other Equity

For the period ended March 31, 2039

{Amount in Rupees)

Reverse & Surplus

Total Other Equity

Panticulars Retained Earnings
Batance as at April 01, 2018 (14,724,902) {14,724,902)
Profit / (Loss) for the period (27,928} (27,928)
Total Comprehensive Income/(loss) for the period {27,928) (27,928)
Dividends (includes Dividend Distribution Tax) - -
Balance as at Mavch 31,2019 {14,752,830) {14,752,830)

For the perlod ended March 31, 2018

(Amount in Rupees}

Reverse & Surplus

Particulars Retsined Earnings Total Other Equity
Balance as at Aprif 01, 2017 (14,721,902} (14,721,902)
Profit / (Loss) for the period (3,000) {3,000)
Total Comprehensive Income/(lass) for the period {3,000) (3,000)
Dividends (includes Dividend Distribution Tax) - -
Balance as at March 31,2018 (14,724,902) (14,724,902)

For Ashok Bhogllal & Co.
Chartered Accountants
Firm Registration No: 119508W

%\\) w0 &

(Ashok B. Shah) Siddh.
Proprietor DIRECTOR
Membershlp No:106874 DIN: 01404674

Date: 13/05/2019
Place: Ahmedabad

Date: 13/05/2019
" Place: Ahmedabad

handar

For and on behalf of the Board

Avihash Bhandari
DIRECTOR
DIN: 00058986



ET ELEC-TRANS LIMITED

Note 1 Significant Accounting Policles

1.1

1.2

1.3

14

15

Baslis of accounting and preparation of Financial Statements :

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards (ind AS)
prescribed under Section 133 of the Companies Act, 2013 {“Act") read with the Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and the companies (Indian Accounting Standards) Amendment Rules, 2016.

This financial statements has been prepared on historical cost basis,

The financial Statements are presented in Indian Rupees (INR).

The Company presents assets and liabilities in the Balance Sheet based on Current/non-current classification: -

An asset is treated as current when it is:

> Expected to be realised or intended to be sold or consumed in the.normal operating cycle

> Held primarily for the purpose of trading

> Expected to be realised within twelve months after the reporting period or

> Cash or Cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period.

All other assets are classfied as non-current

A liability is current when: -

> it Is expected to be settled in the normal operating cycle;

> itis held primarily for the purpase of trading;

> it is due to be settle within twelve months after the reporting period or;

>There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

The Company classifies all other liabilities as non current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities

The company has accertained Its operating cycle as twelve months for purpose of Current/Non-Current classification of its Assets
and Uabillties.

Accounting Presumption

During the year the company has not carried out any business or commercial activity. The accounts have been prepared on the
accounting assumption that the company is no more a going conern. During the year the company has a cash loss of Rs. 27,928/-
and accumulated losses of Rs. 1,47,52,830/- which has fully eroded the net worth of the company.

IMPAIRMENT OF NON-FINANCIAL ASSETS:

The Company assesses at each reporting date whether there is any indication that an asset may be impaired. If any such
indication exists, the Company estimates the recoverable amount of the asset. If such recoverable amount of the asset is less than
its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and
is recognized in the Statement of Profit and Loss. If at the reporting date there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount
subject to 2 maximum of depreciated historical cost.

BORROWING COSTS:
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial
period of time to get ready for its Intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are
expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection
with the borrowing of funds.




ET ELEC-TRANS LIMITED

Note 1 Significant Accounting Policies

1.6

1.7

REVENUE: . .
Revenue is recognised ta the extent that it is probable that the economic benefits will flow to the Company and the revenue can
be reliably measured, regardiess of when the payment is being made. Revenue is measured at the fair value of the consideration

received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government.

The specific recognition criteria described below must also be met before revenue is recognised.

i} Sale of Goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed to
the buyer, usually on delivery of the goods. Revenue from the sale of goads is measured at the fair value of the consideration
received or receivable, net of trade discounts.

il} Dividend 1s recognised when the Company’s right to receive the payment is established, which is generally when shareholders
approve the dividend.

i) Interest Income is recognized on time proportion basis taking into account the amounts outstanding and the rates applicable.
Interest income is included under the head "other income” in the Statement of Profit and Loss.

TAXES:
Current income tax:

Cusrent income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation

authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date.

Current income tax relating to items recognised outside the Statement of Profit and Loss is recognised outside the Statement of
Profit and Loss (either in other comprehensive income or in equity). Current tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.
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ET ELEC-TRANS LIMITED

Note 1 Significant Accounting Policles

18

1.9

Deferred Tax:
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and
their carrying amounts far financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

> When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the accounting profit nor taxable Profit or Loss.

> In respect of taxable temporary differences associated with investments in subsidiaries, when the timing of the reversal of the

temporary differences can be controlled and it Is probable that the temporary differences will not reverse in the foreseeable
future.

Deferred tax assets are recognised for all deductible temporary differences. Deferred tax assets are recognised to the extent that
it s probabte that taxable profit will be available against which the deductible temporary differences, except:

> When the deferred tax asset arises from the initlal recognition of goodwill or an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

>(n respect of deductible temporary differences associated with investments in subsidiaries, deferred tax assets are recognised
oniy to the extent that it is probable that the temporary differences will reverse in the foreseeable future and taxable profir will
be available against which the temporary differences can be utilised

The carrying amount of defecred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or
the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside the Statement of Profit and Loss is recognised autside the Statement of Profit
angd Loss (either in other comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying
transaction either in OCl or directly ir equity.

PROVISIONS:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settie the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed,

the reimbursement Is recognised as a separate asset, but only when the reimbursement is virtually certain. The expense relating
to a provision is presented in the Statement of Prafit and Loss net of any reimbursement.

EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit for the period attributable to equity sharehalders by the
weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity
shares, if any,




ET ELEC-TRANS LIMITED
Note 1 Significant Accounting Policies
1.10 CASH AND CASH EQUIVALENT:

Cash and cash equivalents in the Balance Sheet comprise cash at banks and in hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of charges in value.

1.11 General:
Any other accounting policy not specifically referred to are cansistent with generally accepted accounting policies.
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ET ELEC-TRANS LIMITED

Notes to Financial Statements

1  Other financial Assets:
(Amount in Rupees)
::. Particulars As at ;\:lﬁrgd'n 31,| Asat ::)alrsch 31,
{a) |Sundry Deposits - 36 707
Total - 36707
Current . -
Non Current 36 707
Total - 36707
2 Cash & Cash Equivalent: (Amount In Rupees)
::k Particulars ' As atzlv(l)alrgch 31,| Asat :g:rach 31,
(a) |Balance with Banks (Current Accounts) S 859 5 B59
(b} |CashonHand - -
{l |Cheques, Drafts on hand
Total 5859 5859
3 Equity Share Capital
particulars As at March 31, 2019 As at March 31, 2018
No. of Shares Amount No. of Shares Amount
Authorlsed
Equity Shares of * 10/- each 1,000,000 10,000,000 1,000,000 10,000,000
Issued, Subscribed and fully Paid Up
Equity Shares of * 10/- each 900,000 9,000,000 900,000 9,000,000
A Reconciliation of the Shares Outstanding at the beginning and at the end of the year
Particulars No. of Shares |, Amount No. of Shares Amount
Outstanding at the beginning of the year 900,000 9,000,000 500,000 9,000,000
Add: Shares issued under ESOS - - - -
Outstanding at the end of the year 900,000 9,000,000 900,000 9,000,000
B  Shares held by Holding Company
Electrotherm {India) Limited 728,400 7,244,000 724,400 7,244,000
€ Ust of Shareholders holding more than 5% of Pald-up Equity Share Capital
Name of Shareholer No. of Shares | % of Holding | No. of Shares % of Holding
{a} |Electrotherm {India) Limited 724,400 80.49% 724,400 80.49%
(b) |Dllip Nandkeolyar 155,000 17.22% 155,000 17.22%
D The company has only ane class of Equity shares having a par value of Rs. 10/- per share. Each Shareholder I5

eligible for one vote per share held. In the event of liquidation, the equity sharehiolders are eligible to recetve the
remaining assets of the company after distribution of all preferential amounts, in proportions to their

shareholding.



Notes to Financial Statements

ET Elec-Trans Limited

4  Other Equity
Sr. Particulars As at March 31, As at March 31,
No. 2019 2018
Retained Earning
Opening Balance (14,724,902) (14,721,902)
Addition during the year {27,928) {3,000)
Deduction during the year - .
Closing Balance (14,752,830) (14,724,902)
5 Borrowings
Sr. Particulars As at March 31, As at March 31,
No. 2019 2018
Non Current Borrowings
(a) |From Holding Company 5,129,808 5,129,808
(b) [From Directors 372,696 209,240
Total 5,502,504 5,335,048
Aggregate Secured Loan -
Aggregate Unsecured Loan 5,502,504 5,335,048
6 Other Financial Liabilities
Sr. . As at March 31, | As at March 31,
Particulars
No. 2019 2018
Non Current Liabilities
(a) |Creditors for Expenses 250,000 324,945
{b) [Other Trade Deposits - 26,086
Total 250,000 351,031
As per Information available on Company’s records, no amount was due to Micro Small and Medium Enterprises as
defined under the MSME Act,2006 and Hence disclosure is not given
7 Other Current Liabilities
Sr. Particulars As at March 31, | As at March 3],
No. 2019 2018
(a) |Statutory Liabilities 6,185 77,389
Total 6,185 77,388
8 Other Expenses (Amount in Rupees)
Sr. ) As at March 31, As at March 31,
Particulars
No. 2019 2018
(a) |interest on VAT 58,888 -
(b) |Penalty on VAT 27,564
(c) |ROCFiling Fees T 5,800 3,000
S E—— SIS,
0 @ SN Total 92,252 3,000
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ET ELEC-TRANS LIMITED

Notes to Financial Statements

S  Earning Per Share {EPS):
Earning per share is calculated by dividing the net profit attributable to the equity shareholders by the weighted
average number of equity shares autstanuing during the year, as undet:
{Amount in Rupees)
Particulars Unit As at March 31, | AsatMarch 31,
2019 2018
Net Profit /(Loss) as per Statement of Profit & Loss
Rs. (27,928) {3,000)
Statement |
Welghted average of number of equity shares N
outstanding during the Period o
Basic 900,000 900,000
Diluted 500,000 900,000
Proflt/(Loss) per share of face value of Rs. 10 Each
Basic (0.0310 {0.0033)
Diluted (0.0310) {0.0033)
10 Segment Reporting:
The Company is not engaged In any kind of reportable segment and therefore disclosure as per Ingd AS 108
"Operating Segments” are not given.
11 Related Party Disclosures:
Related party disclosures as required under the Indian Accounting Standard {Ind AS) ~ 24 on “Related Party
Disclosures” are given below:
(a) Name of the related partles and description of relationship :
:: Description of Relationship Name of the Related Party
{a) | Holding Company Electotherm (india) Limited (EIL)
(b) Key Management Personnel

Mr. Narendra Dalal Director
Mr. Avinash Bhandari Director

Mr. Siddharth 8hadan Directar
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ET Elec-Trans Limited
Notes to Financial Statements

{c) Details of Transactlons with Related Parties during the Period and balances outstanding as at March 31, 2019:

(A) Transactions with related parties during the Year

Sr. Particulars Holding Company Key Managerial Person
No. As at March As at March | Asat March 31, As at March 31,
31, 2019 31,2018 2019 2018
Statutory Liability Payment
Holding Company - -
Borrowings (For Expenses):-
Siddharth Mukeshbhai Bhandari - 163,456 3,000

(8) Balance outstanding

S AsatMarch31, | Asat March 31,
No. Particulars 2019 2018
(i} [Holding Company
Electrotherm (India) Limited 5,129,808 5,129,808
(i) |Key Managerial Person
- Siddharth Mukeshbhai Bhandari 372,696 209,240

12 (ncome Tax

The Major Component of Income Tax Expenses for the year ended 31st March, 2019 & 31st March, 2018 are:-

Particulars

As at March 31,
2018

As at March 31,
2018

Statement of Profit and Loss
Curent Tax

Current Income Tax
Deferred Tax

Deferred Tax Expenses / (Benefit)

Income Tax Expenses reported in Statement of Profit & Loss

Other Comprehensive income {QCl)
Tax related to items recognized in QCI during the year
Re-measurement gain/(loss) on defined benefit plans

Tax Credited in OCI

Reconciliation of Tax Expenses and the accounting profit multiplied by domestic tax rate for the year ended March

31, 2019 and March 31, 2018:

Tax using the Company's domestic Tax rate
Tax Effect of:
Add: Non Deudctible Expenses

Particulars As at March 31, | As at March 31,
2019 2018
Accounting profit before tax - -
Enacted Income Tax rate in India applicable to the company 26.00% 25.75%

At the effective Income tax rate of March 31,2019 is 0.00% , March 31,
20185 0.00%

As per income tax return filed by the company for Asst. Year 2018-19 the carried forward Loss up to Asst, Year

2018-1% is Rs. 1,41,38,104/-

/
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14

Deferred Tax Adjustment

ET ELEC-TRANS LIMITED
Notes to Financial Statements

In accordance with Indian Accounting Standard 12 “Income Taxes”, the Company does not have Deferred Tax
liabilities / Deferred Tax Assets as there are no taxable temporary differences or deductible temporary

differences.

financial Instruments, Fair Value Measurements, Financial Risk and Capital Management

14.01 Category-wise classification of finandal instruments:

(Amount in Rupees)

Particulars Refer Note As at 31-03.2019
Fair Value
through Profit | Amonrtised Cost Carrying Value
or LSS
Financial Assets
Other Financial Assetes - - -
Cash and Cash Equivatents - 5,859 5,858
Total - 5,859 5,859
Financial Liabilities
Borrowings - 5,502,504 5,502,504
Other Financial Liabilities - 250,000 250,000
Other Current Uabllities - 6,185 6,185
Total 5,758,68 5,758,689
Particulars Refer Note As at 31-03-2018
* Falr vValue
through Profit |Amortised Cost Carrying Value
or Loss
Financial Assets
Other Financial Assetes - 36,707 36,707
Cash and Cash Equivalents - 5,859 5,859
Tatat - 42,566 42,56
Financial Liabilites
Borrowings - 5,339,048 5,339,04
Other Financial Liabliities - 351,031 351,03
Other Current Liabilities - 77,389 77,38
Total 5,767,4 5,767,468

14.02 Category-wise classification of financlal Instruments:

a) Quantitative disclosures fair value measurement hierchy for finandal assets and financial abilities

The company has not valued any assets and liabilities at the falr values,

b) Financial instruments measured at Amortised Cost.

The carrying amount of financial assets and financial liabllities measured at amortised cost in the financial
statements are a reasonable approximation of their fatr values since the company does not anticipate that
the carrying amounts would be significantly different from the vaiues that would eventoally be recelived or

setiled.
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Financlal Instruments risk management objectives and policies

The company's principal financial liabilities ncludes Borrowings, other financial liabilities and other current
liabliities. The company's principal financiai assets includes Cash and Cash Equivalents only.

The Company's risk management is carried out by the corporate finance under policies approved by the Boarg of
Directors. The Board provides written principles for overall risk management, as well as policles covering specific
areas, such as foreign exchange risk, interest rate risk, credit risk, use of derivative financial instruments and non
derivative financial instroments, and investment of excess liquidity.

The Company's activities are not exposed to any Market Risk which includes Interest rate risk, Foreign currency
risk, credit risk, Liquidity risk etc. as the company has not carried out any commercial activities.

Capltal Management

For the purpose of requirement of Company's capital manegement, capital includes issued capital and ail other
aquity reserves attributable to the equity shareholders of the campany. The prnmary objective of the company
when managing capital is to safeguard its ability to continue as a going concern and to maintain optimal capital
structure so 35 to maximize the shareholder value through efficient allocation of capital towards expansion of
business, optimisation of working capital requirements and development of surpius funds into various investment
options.

During the year the company has not carried out any commercial activities and the accumulated losses has
eroded the paid up capital of the company and therefore meeting of capital cequirement s not requirad.

Events occured after the Balance sheet date

The Company evatuates events and transactions that occur subsequent to the Balance sheet Date but prior to the
approval of the financial statements to determine the necessity for recognition and/or reporting of any of these
events angd transactions in the financial statements. As of 13/05/2019, there were no subseguent events to be
recognised or reported that are not already disclosed elsewhere in these financial statements.

Figures of the previous year have been regrouped / re arranged wherever necessary to make them comparable
with current year's figures.

As per my report of even date attached.

for Ashok Bhogital & Co. For and on behaif of the 8oard
Chartered Accountants

Firm Registration No: 119508W

%ﬁ\v\»\\ oo A/

{Ashok B. Shah) Siddharth Bhandarl Avinash Bhandari
Proprietor DIRECTOR DIRECTOR
Membership No:106874 DIN: 01404674 DIN: 00058986
Date: 13/05/2013 Date: 13/05/2019

Place: Ahmedabad Place: Ahmedabad
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INDEPENDENT AUDITOR'S REPORT

10

THE MEMBERS OF

ELECTROTHERM SERVICES LIMITED

(FORMERLY KNOWN AS SHREE HANS PAPERS LIMITED)

Report on the Audit of the Financial Statements

Opinion

We have audited the Jecompanying Ind AS Financial Statements of ELECTROTHERM SERVICES LIMITED (FORMERLY KNOWN AS
SHREE HANS PAPERS LIMITED) (“the Company™), which comprisc the Balance Sheet as ay March 31, 2019, Statement of Profit and
Loss {including Other Comprehensive income), the Cash Flow Statement and the Statement of Changes in Equity for the ycar then
ended, ang notes 1o the tnd AS financial statements including a surnmazry of significant accounting oolicics ard other explanatory
information (hercin after referred 1o as ‘Ind AS financial statements’),

In our bpinion and to the best of gur information and according to the cxplanations g!ven to us read with the notes (o accounts,
the Ind AS Financial Statements give the information required by the Companics Act, 2013 (“the A2t”)in the manner so reguired
and pive a true and fair view 11 conformily with the accounting principles gencrally accepted in India, of the state of affairs of the

Company 35 ot 31 March 2019, its Loss (inciudlng other comprehensive incoma), 1ts cash flow and the chanpes in equrty for the
year ended on thal dato.

Basis for Opinjon

We conducted our audnt in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of theAcl. Qur
responsibilities under those SAs are further descrived in the Auditor’s Responsibilities for the Audit of the Ind AS Financial
Statements sectior. of our report. We are indeperdent of the Company in accordance with the Code of Ethics issued Ly the
Institute of Chartered Accountants of India tapether with the ethical requirements that are relevant to our audit of the Ind AS
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilted our other ethical
resporsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
abtained is suflicient and 3ppropriate to provide a basis {or our opinion,

Key Audit Matters

Key gudit matters are those matters that, in our professiona! judpment, were of most significance in our audit of the finsneial
infarmation of the current period. These matlers were addressed in the context of our audit of the lingncial statements as o

waole, and in !orming our opinion thercon, and we do rot provide a separare opinion an these matters. There are no other key
Uit Mmallers 1o Com munical on our report,

Information Other than on Financial Statements and Auditors’ Report Theecon

The Company’s management and Board of Directors are responsible for the other information, The other information comprises

the information included in the Company’s annual report, but docs not include the financial statements ang our additors’ repont
thereon,

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon,

In conriaction with our audiz of the (nd AS financial statements, our responsibility is to read the other information and_ |
consider whether the other information is materially inconsistent with the Ind AS financial statements or our kn
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in the audit or otherwise appears to be materially misstated.(f, based on the work we have performed, we conclude that there is a
material misstatement of this other information; we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Ind AS Financial Statements

The Cornpany's management and Board of Directors are responsible {or the matters stated in Section 134(5) of the Act with
respect 1o the preparation of these financial statements that give a true and fair view of the financial position, financial
performance (including other comprehensive income), changes in equity and cash flows of theCompany in accordance with the
accounting principtes generally accepted in India, including the Indian Accounting Standards {Ind AS) specified under Section 133
of ihe Actread with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records In accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate accounling
policies; making judgments and estimates that are rcascnable and prudent: and design, implementation and maintenance of
adequote internal financial controls that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant 1o the preparation and presentation of the Ind AS financial stotements that give a true and fair view and are free
from materiai misstatement, whether gue to fraud or error.

In pregaring the Ing AS financial statements, management and Board of Directors are responsible for assessing the Company’s
abulity L0 cortinue 3as a going concern, disclosing, as applicable, matters refated to goIng concern and using he going concarn

basis of accounting unless management either intends to liquidate the Company or to ccase operations, ur has no realistic
aiternative but to do so.

Board of Directocs is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are 10 obtain reasonable assurance about whether the Ind AS financial statements as a whole are free from
material misstaternent, whether due to fraud cr error, and to issue an augiors report that includes our coinion. Reascnable
assurance is a high level of assurance, but is not a guarantee that an audit conducted 1 2ccordance with SAs will always detect a
matenial misstatenent when it exists. Misstatements can arise from iraud or error and gre cansidered material ¥, indivigually or

in the aggregate, they could reasonably be expecied to influence the economic decisions of users taken based on these Ind AS
financial statements

As part of an audit in accordance with SAs, we exercise professional Judgment and maintain professional scepticism throuphiout
the audit We also:

ldentify and assess the risks of materiai misstatement of the Ind AS financial statements, whether due to fraud or
error, design and perform audit procedures responsive 10 Lhdse risks, and obtain 2udit evidence that is suificient and
appropriate to provide a basis for our opinion. The risk of ot detecting a materia) misstatement resulting from fraud
is higher than for one resulting from error, as froud may Involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal controf.

Obtain an understanding of internal controf relevant to the audit 1o design audit procedures that are appropriate in
the circumstances. Under Section 143(3) (1) of the Act, we are also responsible for expressing ouropinion on whether

the compony has adequate internal financial controls regarcing linancial statementsin place and the operating
effectiveness of such cantrols.

Evaluate Lhe appropriatencss of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by Management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, hased on the
abdit ¢wdence chbiained, whethes a materat uncertainty cxists related 10 events or conditions that may cast
significant doubt on the Company's abifity to continge as a going concern. If we conclude that a materal uncertainty
exists, we are required to draw attention in our audilor's report (o Lhe related disclosures in Lhe financial statements
or, If such disclosures are inadequate, Lo modify our opinion. Our conclusions are based on the audit evidence

obtaincd up to the date of our auditors' report. However, fulure events or conditions may cause ghe"C’dr‘ﬁf)aﬂy\w
. . 2y PR
cesse 10 continue as a going concern. e et STy
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e tvoluate the overall presentation, structure and content of the Ind AS financial statements, including the disclosures,

and whether the Ind AS financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the aucit
and significant audn {indings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevart ethical requirements
regarding independence, and to communicate with them all relationships and othar matters that may reasonably be thought to
bear on cur independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the Ind AS financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditors’ report uniess law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to ocutweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Reguirements
1. As requirec by the Companies (Auditors’ Report) Order, 2016 {the Order’) issued by the Central Government in terrns of

Section 143 (11) of the Act, we give in the ‘Annexure A’ a statement on the matters specified in paragraphs3 and 4 of the
Order, to tne extent applicable to the company for the year under consideration.

(A} As required by Section 143(3) of the Act, we broadly report that

2} We have sought and obtzined all the information and explanations which to the bast of ocur knowiedge and belief were
nccessary for the purposes of our audir;

b] In our opinian, proper books of account as requirad by law have been kept by the Company so far as it appears from our
exemination of those books;

¢} The balance Sheet, the statement of profil and loss {including other comprehensive income), the statement of changes in
eauity and the cash flow statement dealt with by this report are in agreement with the books of account;

diin our opinion, the aforesaid financial statements comply with the Accounting Standards specified under section 133 of the
ACL reed with Companies {Indian Accounting Standards) Rules, 2015, as amended.

el On the basis of the wrilten representat:ons received from the directors as on 31 March 2019 taken on record by the Board

of Directors, none of the directors is disqualified as on 31 March 2019 from being appointed as a director in terms af Section
164(2) of the Act; and

(fiWith respect 1o the adequacy of the internal financial controfs with refarence to financial statements ofthe Campany and
the operating effectiveness of such conteols, refer 10 our separate Report in ‘“Annexure B',

(g) In our oginion and according to the information and explanations given 16 us, no remuneration is paid by the Campany to
its directors durirg Lhe current year.

(B) Wilh respect to the other matters to be included in the Auditors' Report in accordance with Rule 11 of theCompanies (Audit
and Auditors) Rules, 2014, in our opinion and to the best of our information and according Lo the explanations given to us:

(H There are no pending litigations on its financial position and accordingly no impact of it in its tinancial
statements is required to be shown:
(i) There ure no long-term contracts including desivative contracts and wccordingly no provision is required 1o be

inade Tor any loss {rom the same:
(i) There is no fund which is pending to be tramsferred to the Tnvestar Education and Protection Fund by the
Company and
iiv) The disclosure requirements refating to haldings as well as dealings in the specified bank notes were applicable
tor the period from 8th November 2016 1o 30th December 2016 which is not relevant to these Financiat
Statements. Hence. reporting under clause is not applicable.
FOR, HITESH PRAKASH SHAH & CO.
(FIRM REGD.NO: 127612W)

RITESH SHAH
Place: Ahmedabad PARTNER

Date: 27" May 2019 M.No. 124095



ANNEXURE A TO THE AUDITOR’S REPORT

[ANNEXURE “A” REFERRED TO IN PARAGRAPH 1 OF OUR REPORT OF EVEN DAYE TO THE MEMBERS OF ELECTROTHERM SERVICES
LIMITED (FORMERLY KNOWN AS SHREE HANS PAPERS LIMITED), FOR THE YEAR ENDED ON 31STMARCH, 2019]

[IIN

vi.

vii

viil.

(8) The Company has maintained proper records showing (ull quantitative details and situation, of property, plant and
equipment.

(b) The company has a regular programine of physical verification of its fixed assets, by which the property plant and
equipmeat are verified at regular intervals. In accordance with this pcogramme the fixed assets were verified during the
vear and as informed to us no material discrepancies were notices on such verification. (n our opinion this periodicity of
physical venification is reasonable having regard to the size of the Lompany ang the nature of its assets.

{c) The ttle of immovable properties (except advances), as disclosed in Note No.3 of the Financial Statement under the
head of Fixed Assets, is held in the name of the comgany.

The Company does nat have any inventory and accordingly paragraph 31ii) of the order is not applicable.

According to the information and explarations given to us, the Company has not granted any loans, secured or unsecured
to companics, firms, imited liability partnerships or other parties covered in the register maintained under section 189 of
the Companies Act, 2013 (‘the Act’). Accordingly, the provisions of clause 3(iii) (a), (b) and (c) of the Order are not
applicable to the Company and hence not commented upon.

In cur opinion and according to the information and explanations given to us, there are no lavestment, loans, guarantees,

and securities given in respect of which provisions of section 185 and 186 of the Act are apalicable and hence not
commemed vpon.

The Company has not accepted any deposits (other than the exempted deposit) within the meaz ning of Sections 73 ta 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingiy, the provisions of clause 3
{v) of the Order are not applicable to the Company and hence not commented upon.

As informed to us, pursuant to rules made by the Centra! Government of India, the Company is nol required {0 maintain
cost records as specified under Section 148(1) of the Act m respecl of its product as there is no production activity.

{a) According to the information and explanations given o us and the recards of the Company examined by us, in cor
epinion, the Campany is generally regular in depositing urdisputed statutory dues including provident fund, employees’
state insurance, Pension Fund, income tax {except as stated in following para (b)), service tax, duty of custems, duty of
excise, cess, Goods and Service Taxand other material statulory dues, as applicable, with the appropriste authorities

Further no undisputed amounts payable in respect of above dues were in arrears as at 31st March 2019 for a period of
more than six months from the date they became payable.

(b) On the basis of information furnished to us, there are no dues in respect of Income Tax, Provident Fund, Employee’s
Stale Insurance, Sales Tax, Service Tax, Custom Duty, Value Adced Tax, Cess, Goods and Service Tax, elc.,

According to the records of the Company examined by us and the information and explanation given 1o us, the Company
has not taken loans or borrowings from the Financial Institution ang banks as at the balance sheet date, accordingly
prowstions of clause 3(viii) of the order is not spplicable to the Company and hence not commented upen

According to the information and explanations given by the Management, the Company has aot raised any money by way
ol initial public offer or further public offer (including debt instruments) and term {oans. Accordingly, the provisions of
tlause 3 (ix) of the Order are not applicable to the Company and hence not commented vpon.

Based on the audit procedures performed for the purpose of reporting the true and fair view of the financial stajgments

- Pl - . /.. --"
and according 1o the information and explanations given by the Management, we report that no fmu{/ y\mgigo
p :
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XI.

Xl

Xt

Xiv.

XV.

XVI.

or material fraud on the Company by the officers and employees of the Company has been noticed or reported during
Lhe year.

The Company has not paid/provided for managerial remuneration and accordingly "Clause 3(xi) of the Order s not
applicable to the Company and hence not commented upon.

In our opinion, the Company is not a Nidhi Company. Accordingly, the provisions of clause 3(xi1) of the Order ara not
applicable to the Company and hence not commented upon.

According to the information and explanations given by the Management, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where appticable and the details have been disclosed in the notes to the
financial statements, as required by the applicable accounting standards.

According to the information and explanations given to us and on an overall examination of the Balance Sheet, the
Company has not made any preferential allotment or private placement of shares or fully er partly convertible
debentures during the year under review. Accordingly, the provisions of clause 3(xiv) of the Order are not applicable wo
the Company and hence not commented upon,

Accerding to Lhe information and explanations given by the Management, the Company has not enterad into any non-
cash transactions with directors or persons connected with him as referred to in section 192 of the Act.

Accerding to the information and explanations given by the Management, the provisions of section 45-1A of the Reserve
Bank of India Act, 1934 are not applicable (o the Company.

FOR, HITESH PRAKASH SHAH & CO.
{FIRM REGD.NO: 127614W)

CHARTERED ACCOUNTANTS
/% ; &
HITESH SHAH

Place: Ahmedabad PARTNER

Date: 27** May 2019 M.No. 124095
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ANNEXURE B TO THE AUDITOR’S REPORT

[ANNEXURE B Referced to in paragraph 2(f) of the Independent Auditor’'s Report of the even date to the members of
ELECTROTHER SERVICES LIMITED (FORMERLY KNOWN AS SHREE HANS PAPERS LIMITED) on the Financial Statement for the year
enced 31*March, 2019.)

Report on the Internal Financial Controls under Clause (i} of Sub - section 3 of Section 143 of the Companies Act, 2013 (“the Act”)
fcr the year ended on 31stMarch, 2019.

We have audited the internal financial controls over financial reporting of ELECTROTHERM SERVICES LIMITED {FORMERLY
KNOWN AS SHREE HANS PAPERS LIMITED) {“the Company”} as of 31st March 2019, in conjunction with our audit of the Financial
Statements of the Company fer the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible {or establishing and maintaining internal financial Controls based on the internal
control over financial reporting cnteria established by the Company ronsidering the essential componeats of internat control
stated in the Guidance Note on Audit of Internal Financial Controfs over Financial Reporting (the “Guidance Note”} issued ty the
Institute of Chartered Accoumants of India (1CAI'). These respensibilitics include the design, implementation ond maintenance of
adecuste internal financiai controls that were operating effectively (or ensuring the orderly and efficient cenduct 6f its business,
inclucing adherence to company’s policies, the safegoarding of its assets, the pecevention and detection of frauds and errors, the

accuracy and completeness of the accounting records, and the timely preparation of reliable financial infarmation, as required
under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibitity is to express an opinion on the Company's internal financial controls over finandial reporiing based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls cver Financial
Reporting (Lhe “Guidance Note”) and the Standards on Auditing, issued by I1CAl and deemed 1o be prescribed under section
143{19) of the Companies Act, 2013, 1o the extent applicable to an audit of internal financial controls, both applicable to an audit
of Inlernal Financial Controls and, both issued by the Institute of Charlered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assuronce
about whether adeauate internal financial controls over f{inancial reporting was established and maintained and if such controls
operated effectively in afl material respects.

Our audit involves performing procedures te obtain audit evidence aboul the adequacy of the internal financial contrals system
over financial reporing and their operating effectiveness. Our audit of internal financial controls over financial reporting included
obtawning an understanding of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and apecating effectiveness of alernal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assassment of the risks of matecial misstatement of the
Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtamned is sufliciocnt and appropriate to provide a basis for our augit opinion on the
Company’s imternal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial controf over {inancial reporting is a process designed to provide reasonable assurance regarding
the rekability of financial reporting and the preparation of Financial Statements for external purposes in accordonce with

generally accepled dccounting principles. A company's internal financial control over financial reporting includes those pelicies
and procedures that

(1) Pertaining io the maintenance of records that, in reasorable detail, accurately and fairly reflect the transactions and
disposiions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of Financial Statements in
accordance with gererally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the company; and

{3) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
compoarly’s assets that could have a material effect on the Financial Statemerts.
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls aver financial reporting, including the possibility of coliusion or
improper management override of cantrols, material misstatements due to error or fraud may occur and not be detected. Also,
piojectons of any evaluation of the internal financial controls over finanuial reporting to future periods are subject 1o the risk that

the internal financial control over financial reponting may become inadequate because of changes in conditions, cr that the
degree of compliance with the policies or procedures may deteriorate

Opinion

In our opinion, the Company has, in all material respects, except otherwise stated or reported to the management, an adequate
mternal financial comrols system over financial reporting and such internsl financial controls over financial reporting were
operating effectively as at 31st March 2019, based on the internal contro! over financial reporting criteria established by the
Company considering the essential componeats of internal controt stated in the Guidance Note on Audit of Internal Financial
Controds Qver Financia! Reporting issued by the Institute of Chartered Accouniants of India.

FOR, HITESH PRAKASH SHAH & CO.
(FIRM REGD.NO: 127614W)
CHARTERED ACCOUNTANTS

74

HITESH SHAH
PARTNER

Place: Ahmedabad
Date: 27'" Moy 2019
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fo; lhe year ended 315l March 2019

2.1

CORPORATE INFORMATION:

Electrotherm Services Limiled (Farmerly Kncwn as Shree Hans Paper Limited) {the "Company™) is a public Company domiciied in
India and incorporaled under the provisions of the Companics Acl, 1358. The Registered office of the Company is located at A-1.
Skylark Appartment, Satellite Road. Satellite, Ahmedabad, Gujaral. At Ibe present the company does not business.

The financial stalements were authorized for issue in accordance wilh a resolution passed in Board Meeling held on 27" Lay 2019.

BASIS OF PREPARATION;

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards ('ind AS™) nol.fied
under the Companies (Indian Accounting Standards) Rules, 2015. (as amended from time to Ume).

For all periods up to and including the year ended 31% March, 2018, the company prepared ils financial slaiements in accordance
with Accounting Standards nofified under Scction 133 cf the Companies Act. 2013 (the "Acl”) read together with paragraph 7 of the
Companies (Accounts) Rules, 2014 (Indian GAAP). These financial stalements for the year ended 31¥ March, 2019 are the first the
Company has prepared in accordance with Ind AS

The linancial slalements have been prepared on a historical cost basis, except for cenain financial assels and liabilities which bave
been measured at (air value Reler accouniing policy regarding financial instruments,

Tre financial slatements are presented in Indan Rupees.

SUMMARY OF SIGNIFtCANT ACCOUNTING POLICIES:

CURRENT VERSUS NON-CURRENT CLASSIFICATION:

The Campany presents assets and fiabiities in the Bzlance Shect based on currentnoa-current classificauon
An assel is \realed as current when it is:

« Expectled to be reafised or infended to be sold or consumed in the normal operaling cycle,

» Held primanty lor (he porpose of Irading;

 Expecled (6 be realised within tweive manths alter ihe reporting period: or

- Cash of cash equivalent unless restricted from deing exchanged or used to seille a fiability for at feast twelve months aflet the
reporling pernod

All other assels are classified as pon-curfrent,

Aliabilty is currem when:

» ltis expected to be seliled in the noral operaling cycle;

* tis held parmarily for 1he purpose of Irading;

» Itis due Yo be selled within twelve months a‘er the reporting peried. or

» There 15 no uncandilional right to defer the setilement of the liability for at least twelve months after the reporting period.

The Company classifies all other liabililies as non-current

The aperating cycle is the lime between acquisition of assels for precessing and their realisation 1n cash and cash equivalents The
Company has identified twelve monthg as ils operating cycle

FAIR VALUE MEASUREMENT:
The Company measures finarcial Insiruments, such as, derivatives al {air value at each Balance Sheet dale

Fair value is the pnce thal wou!d be received to sell an asset or paid lo lransfer a liabilily in an orderiy transaction between market
participants al the measurement date. The farr value measurcment 1s based on the presumplion that the \ransachon to sell the
asset or transfers the hability takes place eilher:

- In\he principal market (or {he assel of liability, or
- In the absence of a pnncipal marke!, in the most advaniageous market for the asset or liabilily

The principal of lhe most advartageous markel must be accessibie by the Company.

The fair value of an assel or a habikity 1s measured using the assumnplions that markel participants would use when pnang the asset
of liabulty, assuming that market parucipants act in their economic beslinteresl.

A fair vatue measurement of a non-financial assel takes inlo account a markel pariicipant’s abilily {0 gencrate cconomic benefits by

usimg Lhe assel in its highest and best use or by selling i{ to another market parlicipant {ihat wauld use Ihe assct in its highes! and
best use.

Tne Company uses vallaton techniques 1halg,ua -apppriaie in the czcumstances and for which sufficient data are avadable (o
mcasure {air valie, maxmsing the use ol r gﬁh Dﬁwm’atlc inputs and minmising (e use of unobservable inpuls.

Q
All assets and liabilities for which fair vildeds 1o¢,sured aor

irecarchy. desenbed as follows, bascd

%r?osod in the hnancial slatements are calegorised within ihe fair value
lowt\shqvcl 1..pu.l-1 at is significant to the fair value measurement as a whiole

fl___ 2 e S
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. Level 1 — Quoled (unadjusted) market prices in aclive mackets for lentical assets or habilities

. ievel 2 — Valualion techniques for which the lowesl level inpul 1hal is signilican! 1o 1he {air valtie measurement 1s directly or
ingirectly observable

- Leve! 3 — Valuation techniques for which {he lowesl leve! inpul that s significant {o the fair vaiue measuremenl is unobservable

For assels and labililies that are recognised in the financial statemesits on a recurng basis, the Company delenmines whewher
fransfars have occurred belween levels in the buerarchy by re-assessing calcgorisation (based on the lowesl level input thal is
significan 10 {he (3ir value measurement 2s a whole) at the end of each reporting penod.

The Company's Management determines the policies and procedures for both recurring fair value measurement, such as ungucted
finarcial assels measured at fair value, and for non-recurring fair value measurement.

Exiemal valuers are \nvolved fof valuation of significant assets, such as unguoted financial assets. Involvement of external vaivers
is decided uvon annually by Ihe Management afler discussion with and approval by the Company’'s Audit Committee. Sefection
crteria Include market knowledge, reputation, independence aad whcelher professional standards are maintained. The Management
dec:des, alter discussions wih the Compaay's external valuers, which valualion techmques and inpuls to use for each case.

Al each reporbng dale, the Managemenl analyses the movemenis In the values of assets and liabililies which are required (o be
remeasured of re-assessed as per the Company's accounling policies For this analysis, the Manageren! verifies the major inpuls
applicd 1n the fatest valuaton by agreeing tne information in the valuation computalion lo contracts and other relevant documents

The Management, 1n comjunclion with the Campany's external valuers, also compares the change in the lair value of each asse!
and liabdity with relevant external sources {0 detetmine whether the change is reasonable.

For the purpose of (air value disclosures, the compary has deteanined classcs of assels and liabiliies ¢n the basis of the nature,
characienshcs and risks of the asset ¢f liabilty and the level of the far value hierarchy as explained above.

This note summarises accounfing poficy for lar value. Other fair value related disclosures are given in the relevant notes.

Disclosures lor valuation melhods, significant accaunting judgemerds, estimates and assumphions, Quantitative disciosures of fair
value measurement hierarchy and the Financial instruments (incluaing trose carried at amarst.sed cosl). are stated by way {he note
al {he appropriate ptace of (he accounis.

c. PROPERTY, PLANT AND EQUIPMENT (PPE}):

On the date of transition the Company has elected to continue with Ine previous GAAP's carrying amount as deemed cosl to
measure all Ihe iiems of property, ptant and equipment.

PPL and Capitat work in progress are stated al cost, nct of accumulaied depreciation and accumulated Impairment fosses, if any.
The cost comprises purchase price and borrowing cosls if capitalizaton criteria are met, \he cosi of reptacing par of the PPE and
direclly attnbutabie cosl of banging the assel 10 its working condilion (or the intended use. Each part of an ilem of praperly, plant
and equipment with a cosl that is significant in refalion to the {c(al cost of the ilem is depreciated separately. This applies mainty {0
components for machinery. When significant paris of PPE are reguired to be replaced at intervals, the Company recognizes such
parts as ndividual assets with specific useful lives and depreciates them accordingly. Likewise, when a majur overnauling is
performed., 11s cost is recognized In the carrying amount of the PPE as a replacement if (he recognition cateria afe sabislied Any
trade discounls and rebates are deducled in arriving at the purchase pace

Subsequent expenditure refaled (o an ilem of PPE is added 1o its baok vialue only if il increases the fulure benefits (rom the existing
asset beyond its previously assesscd stendard of performance All other expenses on existing PPE, including day-to-day repaif and

maintenance expenditure and cost of parls reptaced, ace charged lo the Stalement af Profit and (Loss !or the period during which
such expenses are incurced.

CWIP compriges of cost of PRE thal are yet nol installed and not ready for their imended use al the Balance Sheet date.

The residual values. useful lives and methods of depreciation of properly, plant ang equipment are revicwed al cach financial year
end and adjusted prospectively, Il apphicable,

The Company calcutates depreciation on items of properly. plant and equipment on a straight-ine basis using lhe rates atrved al
bascd on he usaful lives defined under Schedute 11 of the Companies Act, 2013,

Anitens of property, plact and equipment is derecognised upon disposal or when no fulure ecenorriic benelts are expected rom s
use or disposal Any gain of loss arising on derecognition of the assel (calculated as the difference between the net disposal
proceeds and the carrying amount of the assel) 1s inciudcd in the Stalement of Profil and Loss when the asset 1s derecaghised.

d.  IMPAIRMENT OF NON-FINANCIAL ASSEYS:

The Corapany assesses al each repoerting dale whether there is any indication that an asset may be impaired. If any such indication
exisls, the Company eshmates Ihe rccoverable amount of the assel I such recoverable amoun! of he assel is less than its
camying anount, the carrying amaunl 1s reduced to ils recoveradle antount The reduction is (reated 2s an impaiment loss and is
recogized in the Statement of Proilt and Loss. lhl lhe reparling date liere 1s zn indication Lhat a previously assessed impairmen{

loss o langer exists, the rer:uvudblc amount 18 reassess-Jd and e gssel is refiected gl {he recoverable amount subject 10 @
maximum of depreciated hisiorical cos
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BORROWING COSTS:

Borrowing cests direclly altnbutable to 1he acquisition, construction or oroduction of an asset thal necessanty (akes a subslanbal
period of lime to gel ready for ils intended use of sale are capitalised as par of (he cost of the asset Al other barrowirg costs are
expensed In the period in which they occur. Borrowing cosls consist of interest and other ¢osts that 2n entity incurs in conneciion
with the borrowing of funds

FINANCIAL INSTRUMENTS:

A Financial insfrument is any conlract that gives rise to a financial assel of ene enlily and financial habilty or equity insicument of
another entily.

Financial assets

Initial recognition and measurement

All (imancial asscts are recognised initially at fair value plus in the case of financial assets not recorded al fair valee through
Statement of Prohit and Loss, transaction costs that are altibutable to the acquisition of he financial asset.

Subscquent measuremant

For purposes of subsequent measuteinent, financial assels are classified in \hree categories:

- Debl instrumen's - measured al amartised cost

- Debt instruments, denvalives and equity nstruments - measured at fai value theough Profit or Loss (FVTPL)

- Equity inslruments - measured at fair vatue through othet comprehensive income (FVTOCH)

Debt inslruments at amorliscd cost

A ‘debt instrument’ is measured o the amorlised cost it bolh the folloving conditions are met

a) The asset is held within a business mode! whose objective is 16 hald assets for collecting contractuat cash flows, and

b) Contraclual terms of (he assel give rise on specified dales to cash Nows thal are sclely payments of principal and interest {(SPP)
on ne princpal amount outstanding

This category is the mosl refevant to the Compaay. Alter iniliat measurement, such financial assets are subsequently measured al
amortised cost using the effective interest (ale (EIR) method. Amortised cosl is calculated Ly 13ing into account any ciscount or
premiu on acquisilion and fees or costs that are an integral part of the EIR. The EIR amorisalion is included in finance income in
the Statement of Profit and Loss. The losses arising from impaimicnt are recognised in the Slatement of Profit and Loss This
category generally applies 1 trade, loans and other recevables.

Debt instrument at FVTPL

FVTPL is a residual category for debl instruments. Any debt instrument, which does nol meet the critena for categornzation at
2monized cost of as FVTOCH, 1s classified as at FVTPL

Debt instruments included within the FVTPL caleqory are maeasured al fair value with all changes recognized in the Statement of
Profit and Loss.

Equity investments

All equity invesimentis in scope of Ind AS 109 are measured 2{ fair value For all other equity instruments, the Company may make
an irrevocabie eleclion to present in other comprehensive income subsequent changes in (he fair value The Company makes such
cleclion on an instrumenl-by-instrument basis. The classification is made on inifial recognition and is irrevocable

If the Company decides to clussify an equity mstrumenlt as at FVTOCH, then all Taic value changes on the instrumeni, excluding
dividends, are iecogmzed in {he ollwer comprehensive incoma (OCH Thiere 1s no recycling of the amounts from CCl {o Statement of
Meofit and Loss even on sale of nvastmenl Howaver, the Company may transfer the cumulative gain ar 10ss wvithin equity.

Equity nstruments included within the FVTPL calegory are measured st fair value with ali changes recognized in the Statement of
Profit and Loss

Derccognition

A financial asset (of. where applicable, 2 part of a financiat asset or par ol a group of similar inancial assets) is primarily
derecognised {1 ¢ removed from the Company's Balance Sheet) when:

- The rnghts 1o receive cash flows from the asset have expired, or

- The Company has transfercd its nghts to receive cash flows from (he asset or has assumed an otligation lo pay the received
cash Nows in full without material delay ic a third pany under 2 ‘pass-through’ afrangement; and e'ther (a) the Company has
transferred substantally all 1he risks and rewards of the assct, or (9) the Company has neither transferred nor retained substantially
all the aisks and rewards of the assel, but has transferred caniral of the assel.
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lability. The transferred assetl and the associated lisbilily are measured on a basis that reflects the rights and obligations thal the
Company has relained

Continuing involvement that takes |he form of a guarantee over the lt:anslerred asset is measured al the lcwer of the original
carrying amoun! of the asset and the maximmum amount of consideration thal the Company could be required to repay.

impairment of financial asscts

In accordance with Ind AS 109, the Company applies expected credit 1oss (ECL) model for measurement and recogmition of
impairment loss on {he following financial asscts and credit fisk exposure

a) Financial assels 1hal ate debl instruments, and are measured at amortised cosl e.g ., loans. debl securities. deposits. trade
reccivakios and bank balance

b) Financial guarantee contracts which are not measured at FVTPL

The Company follows ‘simplified approach’ {or recognition of impairment loss allowance on Trade receivables. Under five simphfied
approach the Company does nol track changes in credil risk Rather. #t recognises impaiment foss allowance based on lifetime
ECLs al each reporting date, ngh! from its initial recognition.

For recoymiion of impairment foss on other financial assets and risk cxposure, the Company determines that whether there has
been a sigrificant increase in the credit nsk since innial recognition. If credit risk has nol increased significanlly, 12-month ECL is
used o provide for impairment tess However, if cred)t risk has increased significantly, hletime ECL is used

ECL is the difference between all conlractual cash flows that are due 1o the Company in accordance wilh the contract and all Ihe
cash flows tha\ the enlity expec!s 1o recelve, discounted al the origmal EIR. ECL impairment loss allowance (or zeversal) recognized
during the period is recognized as income/ expense in the Statemant of Profit and Loss. This amount is reflecled unaer Ihe head
‘other exponses’ in the Statement of Profit and Loss.

The Balance Sheet presemation for various financial nstruments 1s desenbed helow:

Financial assecis measured al amorlised cosl.

ECL i5 presented as an allowa:nce. 1 €., as an inicgral part of the measurement of thase assets in {he Batance Sheet The allowance
reduccs e net carrying amount. Until the asse! meets write-off critena. lhe Company does nal reduce impairment aliowance from
the gross canying amount

For assessing increase in credd nsk and mpairment loss, the Company combines financial instruments on the bgsis ol shascd
credit risk charactenstics with the objectve of facilitaung an analysis that is designed to enatle significant increases i cred't nsk (e

be identified on 3 timely basis.
Financial liabilities

Initial recognilion and measurciment

Finangial habitilies ace classified, al inrial recognilion, as financial hadilities at fair value through Statement of Profit and Loss. Ioans
and borrowings, payables. or as derivalives designaled as hedging instruments in an effective hedge, as appropriate.

All financial liabililies are recogrused Iniually at fair value and, in the case of ioans and borrowings and payables, nat af directly
aftributable {ransaciion costs

The Compaany's financial liabilities include lrade and other payables. loans and borrowings including cash credit faciliies from
banks

Subscguent measurement

The measurement of inancial habilties depends on their classification, as descnbed below:

Financial liablities at fair value Wbrough Statement of Profit and Loss.

Financial ligoilities a1 fair vaiue Whrough Profit or Loss include financial tiabilities held for trading and financial hadilites designated
upon inilial recagnition at fair vaiue theough Profit of Loss. Financial iabiities are classified as held for lcading if they are incurred tor
the purpose of (epurchasing in the rearierm. This calegery also includes denvauve finanaal instruments enlered Into by the
Company that are not designaled as hedging mstruments in hedge relationships as defined by Ind AS 109

Gains or losses on habiliues held for trading are recognised in the Statement of Profit and Loss

Financia! habilities designated upon initial recognition at fair value through statement of Profit and Loss are Gesignated as such a3t
(he nitial date of recognition and only il Ihe critecia in Ind AS 109 are satisfied. For habihlies designated as FVTPL. {air value gains/
losses altributabie 10 charges in own credil risk are recagnized in CCl. These gans/ loss are not subsequent!y lransferred to P&L
tlowever, the Company may lransfer lhe cumulative gain oc loss within equily. Alt oiher changes in {air value of such hability are
recogrised in the Statement of Profit and Loss The Company has not designated any financial liabilily at FVTPL,

Derecognilion

A financial liability is derecogrised when (he obligalipa- the liabilily is discharged or cancelled or expires, When an exisling
Imanc:al hability 1s replaced by anolhes from ihe ﬁmﬁm WrRubstantially different lerms, or the terms of an existing hability are
substaniially modified. such an exchange or medA Aot TS Tregleg Y the derecognition of (he original lriabifity and the recognilion of
a3 new liability. The difference in the respectivg/ earing amounts Li\ge gnised in the Stalement of Profit and Loss.

(11w i\ g\
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Reclassification of financial assets

The Conpany determines classification of financial assets and fabilities on initial recognition Aller indial reccgnilion, no
reclassification 1s made for financial assets which are equity instruments and financial liabilities For financial assels which are debl
instruments, 8 reclassification is made only if there 1s a change in the business mode! for managing those assets. Changes (o the
busincss mode! are expecled o be infrequent The Company's senior management delermines change in the business model as a
resull of exiemal or internal changes which are significant to the Company's operations. Such changes are evidenl 1o exlemal
parics, A change in Ihe business maodel occurs when lhe Company edher begins or ceases 10 perforns an aclivity that s significant
{o its operations. f (he Company reclassifies financial assels i applies the reclassification prospechively from he reclassification
date which is the first day of e immedialely next reporting periad [olowing the ¢change in business model. The Company does not
restate any previously recognised gains, losses (including impairment gains or losses) or alerest.

Offsetiing of financial instruments

Financial assets and financial fiabifities are offsel and the net amount is reparted 10 the Balance Sheel if there s a currently

enforceable legal right to offscl the recognisad amounts and there is an intention to settle on a net buasis, 1o readlise the assets any
setle "he liabllites simultancously

PROVISIONS:

Provisions are recognised when the Company has a present obligation (iegal or constructive) as a resuit of @ past event. it is
probable that an outflow ol resources embodying econamic benefits will be required o setlle the obligation and 3 reliable estmale
can be made of the amoun{ of the abligation. When the Company expecls some or all of a provisian to be reimbursed, the
reimbursement is recognised as a separale assel, bul only when (he reimbursemenit is virtually certan The expense refating to @
provision is presenied in (he Statement of Prolit and Loss net af any reimbursement.

EARNINGS PER SHARE

(3asic eamings per share are calcutaled by dividing the net prolt for the period attributable 10 equily shareholders by the weighted
average number of equily shares outslanding dunng Ihe pertad

For Ihe purpose of catculaling diluted earnings per share, the nel profit for the period alfributable to equity sharehnlders and Lhe
weighted average number of shares aulslanding during the nenod are adjusted for the eflects of all dilutive potential equily shares,
if any.

CASH AND CASH EQUIVALENT:

Cash and cash equivalents in 1he Balonce Stheel comprise cash al banks and in hand and short-terin deposits with an ariginal
mafunty of Ihree months or less, which are subject o aninsigrilicant nsk of charges in value

For the purposc of the statement of cash Mlows, cash and cash equivdlents consist of cash and short-term deposils, as defined
above

SIGNIFICANT ACCOUNTING ESTIMATES AND ASSUMPTIONS:

The preparation of the Company’s linancial stalements requires management lo make judgements, eslimates and assumplions that
affect the reported amounts of revenues, expenses, assels and liabllilies, and the accompanying disclosures, and the d.sclosure of
contingent Labiliies. Uncertainty aboul {hese assumptions and estimates could cesull in outcomes thal require a malenal
adjustment to the camying amount of assels or fiabilifies affected in fulure penods.

Estimates and assumptions

The key assumplions concerning the (uture and other key sources of eslimation uncerlainly at the reporting dale, that have a
significant nsk of causing a materal adjustment {0 Ihe cafrying amounts of assets and liabiliies within the next (inancial year, are
described below. The Company based 1ls assumptions and estimates or parameters available when the financial statemens viere
prepared. Exisfing circumstances and assumplions aboul {uture developments, however, may change due ‘o market changes or
circwristances arising thal gre beyond the comtrol of the Company Such chgnges are reflected in the assumplions when they
oceur.

(a) Defined venelt plans (gratuity benciits)

The cost of the defined beaefit gratuity plan and the present value of the graluilly obligation are delermined using acluatial valualion.
An actuanal valuation involves makmg various assumplions thal may differ from actual developments in Ine future. YThese include
Ihe deternmination of the discount rate, future salary increases and martalily rates. Due (o the complexilics involved In \he valualion

and 11s long-term nalure, a defined benefit obligalion is highly sensitive lo changes i these assumplions Al assumplions are
revieveed at cach repornting dale

The parameler mosl subject to change is the discount rafe In delcrmimng the appropriate discount rate for plans operaled in lnd:a.
ihe management considers e inlerest rales of goverrnen: bords in currencies consisient valh the currencies of (he post-
employment benefit obligation

The morlality rate is based on pubhicly availatie monafily tabies for India. Those mortality tables tend 1o change only al interval in

response o demographic changes Fulure salary incieases and graluily increases are based on expecied future inNation rates for
India.

(b) Fair value measurement for |'|nan,c:jéfi&slr[_lr_iueH}s-,
R R ¥ "\'” . .""_ S
Whed the fair vaiues of financial d¢setsand financial liabilitias recorded i (he Batance Sheet cannol be measured based on quoted
prices in active markels, (heir faif yalue is meagured using vatualion lechniques mcluding the DCF inodel. The inputs to these
madels ara laken fam ohservapla marke(s where nossi hut where thie 1s nat {easible 2 deoree of ivdorment is reaniced in
1 3 ¥
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eslabiishing fair values Judgements include considerations of inputs such as Liquidity fisk, credit risx and volatilily. Changes in
assumplions aboul these factors could affect the reported far value of financial instruments.
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ELECTROTHERM SERVICES LIMITED
(FORMERLY KNOWN AS SHREE HANS PAPERS LIMITED)
Balance Sheet as at 315'March 2019

_(Amount In Rupees)

Panticul Not As at As at
anticulars otes 31-03-2019 31-03-2018
ASSETS
Non-current assets
Property, plant and equipment 3 2,892,654 2,892,654
Financlal assets 4
{nvestments 6.888.274 6,888,274
Total non-current assets 9,780.928 9,780,928
Current assets
Financial assets
Cash and cash equiwvalents 5 137.551 137,551
Totat current assets 137,551 137.551
Total Assets 0.818 479 9.818.479
EQUITY AND LIABILITIES
Equity
Equity share capital - 6 3.500.000 3.500,000
Other equity
Retained earnings 7 -35,425,652 -35.378,015
Total other equity -35,425,652 -35.378.015
Total equlty -31.925.652 -31,878,015
LIABILITIES
Non-current liabllities
Financlal liabllitles
Borrowings 8 41.769,000 41,768.000
Total non-current liabllities 41.769,000 41,769,000
Current liabilities
Financial liabilities
Trade payables 9
(a) Total oulstanding dues of micro and small enlerpnses - -
(b) Total outstanding dues of creditors other than micro and 5,900 5,800
small enterprises
Other financial liabifilies 10 69.231 21,594
Total current liabllities 75131 27,494
Total Equity and Llabliities 9,918,478 9.918,479
Corporation Informalion and significant accounitng polices 182

As per our report of even date

For HITESH PRAKASH SHAH & CO
Chartered Accountants
ICAl Firm Reglstration No.
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Parlner \
Membership No. 1248%%

Place Ahmedabad
Date ' 27th May 2019

For and Benalf of the 8oard of Directors
of ELECTROTHERM SERVICES LIMITED
(FORMERLY KNOWN AS SHREE HANS PAPERS LIMITED)

. /
AVINASH BHANDARI
Director

SHAILESH BHANDARI
Director

Place : Palodia
Date : 271h May 2019




|ELECTROTHERM SERVICES LIMITED
(FORMERLY KNOWN AS SHREE HANS PAPERS LIMITED)

Statement of Profit and Loss for the Year Ended on 31°' March 2019

{Amount In Rupees)

Particulare

Revenue from opecalions
Other incoms

Total incoma

Expenses

Cost of raw materials and components consumed

Purchase of stock-in-lrade

Changes in inventorias of finishe¢ goods. work-in-progress and stock-in-yade
Excise duty on sales

Employee beneafits axpenses

Finance costs

Depreciation and amodisalion expenses

|Other expenses

Total expenses

Profit/{Loss) hefore exceptional items and tax
Exceptional items
Profit /{Loss) before tax

Tax expense
Profiv{Loss) for the year

Other comprehensive income

A. Other comprehensive income not to be reclassified to profit or loss In subsequent
periods:

Re-measurement Joss on defined benefit plans

Income tax effect

Net other comprehensive income not 10 be rectassified to profit or loss in subsequent periods

Other comprehensive incoma fot the year, net of tax

Total comprehensive incomeJ(Loss)(or the year, net of tax

Eamings per equity share [rominal valus per share Rs 10/- (March 31, 2018, R3 10/~ ))
Basic & Diluled

Corporalion Information and significant accounitng polices

Notes Year Ended Year Ended
31-03-2018 31-03-2018

11 47 637 165.000

47.637 165,000

-47 637 -165,000

47,637 -165,000

47,837 -165,000

47,637 -165,000

18 -0 14 -0.47
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As per our report of even dale
For HITESH PRAKASH SHAH & CO
Chaneced Accounlants

{CAl Firm Registration No 1276

For and Behalf of the Board of Directors
of ELECTROTHERM SERVICES LIMITED
(FORMERLY KNOWN AS SHREE HANS PAPERS LIMITED)
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HITESH SHAH
Partner
Membership No. 124095

R
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SHAILESH BHANDARI AVINASH BHANDARI
Director Dusector

Place : Palodla
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ELECTROTHERM SERVICES LIMITED
(FORMERLY KNOWN AS SHREE HANS PAPERS LIMITED)
Cash Flow Statement for the Year Ended on 31st March 2019

(Amount In Rupees)

Particuiars

Year ended
31-03-2018

Year ended
31-03-2018

A: CASH FLOW FROM OPERATING ACTIVITIES
Profit / (Loss) before tax
Adjustments to reconcile profit before tax to net cash flows:
Operating Profit before working capital changes
Working capital adjustments:
Decrease/(Increase) in other Financial Asset
(Decrease)/Increase in trade payables
(Decrease)/Increase in Other Financial Liabilities
Cash generated from operatlons
Direct taxes paid (net)
Net Cash (used in) generated from operating actlvities
B8: CASH FLOW FROM INVESTING ACTIVITIES
Net Cash (used in) generated from investing activitles
C: CASH FLOW FROM FINANCING ACTIVITIES
Net Cash (used in) generated from financlng activities
Net (Decrease)/ Increase in Cash and Cash Equivalents

Effect of Exchange difference on Cash and Cash equivalents held in foreign currency

Cash and Cash Equivalents at the beginning of the year
Cash and Cash Equivalents at the end of the year

(47,637)

(165,000)

(47,637)

(165,000)

143,256
150
21,584

137,551

137,551

137,551

137,551

Disclosure of change of liabilities arising from financing activities, does not have any material non-cash changes.

As per our report of even date For and Behalf of the Board of Directors

For HITESH PRAKASH SHAH & CO

of ELECTROTHERM SERVICES LIMITED

Chartered Accountants (FORMERLY KNOWN AS SHREE HANS PAPERS LIMITED)

ICAI Firm Registration No: 1

D

HITESH SHAH
Partner
Membership No. 124

Place : Ahmedabad RPlace : Palodia
Date : 27th May 2019 Date : 27th May 2019

-»
SHAILESH BHANDARI
Director

VINASH BHANDARI
Director




ELECTROTHERM SERVICES LIMITED
(FORMERLY KNOWN AS SHREE HANS PAPERS LIMITED)
Statement of Change in Equity for the year ended 31°'March 2019

A. Equity Share Capltal

Equity shares of Rs 10 each issued, subscribed and fully paid Numbers {Amount In Rupees)
As at 1° April, 2017 350,000 3,600,000
Issue of Equity Share Capital - -
As at 31st March, 2018 350,000 3,500,000
Issue of Equity Share Capital - -
As at 317 March, 2019 350,000 3,500,000
B. Other Equity
Reserves & Surplus
Particulars Retained Total
Earnings Other Equlty
As at 1% April, 2017 -35,213,015 -35,213,015
Profit / (Loss) for the year -165,000 -165,000
Other Comprehensive Income (Re-measurement loss on defined benefit plans) - -
Total Comprehensive Income/(Loss) -165,000 -165,000
As at 31st March, 2018 -35,378,016 -35,378,016
Profit/ (Loss) for the year -47 637 -47.637
Other Comprehensive income (Re-measurement loss on defined benefit plans) - -
Total Comprehensive lncome/(Loss) -47,637 47,637
As at 31st March, 2019 -36,425,662 -35,425,652
Corporation Information and significant acccunitng pohces 1&2

As per our repont of even date
For HITESH PRAKASH SHAH & CO
Chartered Accountants

s

HITESH SHAH
Partner

Place : Abhmedabad
Date : 27th May 2019

For and Behalf of the Board of Directors
of ELECTROTHERM SERVICES LIMITED

(FORMERLY KNOWN AS SHREE HANS PAPERS LIMITED)

SHAILESH BHANDARI
Director

Place : Palodia
Date : 27th May 2019

o2 -

AVIN H BHANDARI
Director




ELECTROTHERM SERVICES LIMITED

(FORMERLY KNOWN AS SHREE HANS PAPERS LIMITED)

Notes to Financial Statements for the Year ended 31st March, 2019

Note No.-3 Property, Plant and Equipment
(a) Property, Plant and Equipment

Particulars

free Hold Land

Total

Gross Carrying amount (at cost)

As at 13 April, 2017
Additions
Disposal / Adjustment

2,892,654

2,892,654

As at 31*' March, 2018

2,892,654

2,892,654

Additions
Disposal / Adjustment

As at 315 March, 2019

2,892,654

2,892,654

Depreciation/Amortization and Impairment

As at 1% April, 2017
Depreciation/Amortization for the year
Deductions

As at 31* March, 2018
Depreciation/Amontization for the year
Deductions

As at 31°' March, 2019

Net Block

As at 31% March, 2019
As at 31% March, 2018

2,892,654

2,892,654

2,892,654

2,892,654

Cost of the Property, Plant and Eguipment includes carrying value recognised as deemed
cost as of 1st April 2016, measured as per previous GAAP and cost of subsequent additions




ELECTROTHERM SERVICES LIMITED

—(FORMERLY KNOWN AS SHREE HANS PAPERS LIM!TED}

Nates to Financial Statements for the Year Ended 31st March; 2018

(Amount (n Rupets)
’:fm Psrticulars As ar 31-02-2010 As al 31-03-2018
o.
4 [Financial Assets
Invosuments
Non-Trade Investments
investment in unquotad Equity Shares of Subsidiary ol Holding Corapany (at Cost)
|
i |40.950 (31st March 2013 - 40.950) Equity Shares of face value 6! Rs 1007- Each of Shree Ram Electrocast Limited 41,769,000 41,769.000
| Less Prowsion for impairment in value of Investmerd* -34,860,728 ~34.880,726
5,868,274 6.888.274
Cuerent - -
Nen-Current 6.888,274 6.888.274
5.888.374 §.888.274
Aggregate Dok value o1 Unquoled lavesiments 41,768,000 41,768.000
41,769.000 41.769.000

‘Note Investment were 18sted (of impairment on (st Apnl 2016. where indicaters of impairmenl existed. Based on an assessment of exiamal markel condilons and
evaluztion of werking of e company, mdicalars of imparment were identified and therefore the Company recangnised impairment charge of Rs. 3,48.80,728 /-

{Arrount In Rupees)

Note , As at As al
| No. Paniculars 31-02-2019 31-03-2018
i 5 |Ceshand Cash Equivalents
i Balancas with Banks
] - In Current accounts 137.551 137,551
] 137.551 §37.55%
G |Share Capital
Authorised Share Capital
Equity Share Capital of Rs 10 ¢ach
EQUITY SHARES
Numbers _{Amountn Rupaes)
As au 1™ April, 2017 2,000,000 26,600.C00
Inceease/(0eciease) dunng (n yaar - -
As a( 31™ March, 2013 2,000,000 20,000,000
Increase/(detrease) during the year - -
As at 31™ March, 2019 2,000,000 20,000,000

Rights, preference and restriction attached to Equity Sharec .

-The company has onty one ¢class of equity shares having a (ace value of Rs ti- per share,

-Each holder of equrty shares is entilled 10 cne vote per share

-The company declares and pay dividends in Indian rupees.

-The proposed dividend recommended by the Board of Direciors is subject (0 the approval of tha Sharesholders at ihe ensuing Annual General Meeting.

-During the year ended 31 March 2019, (he amounl of per share dividena recognrzed as distnbulions (0 aquity shareholders was Rs Nil (31 March 2€18. Rs Nil).

-in the event of hquidation of the company. the holdar of equily shares will be enlilled to receive remaining assels of the company, afer distdbullon of all preferential
amounts The disinbution will be in proporiion lo lhe number of equity shares held by the sharehelders.

Issued, subscribed and tully paid up share
Equity shares of Rs 10 gach

ANumbers (Amount In Rupees)
As at 17 April, 2017 350,000 3.500.000
Increase/(tdecrease) during the year - y
As at 31 March, 2018 35¢,000 3.500.000
Incraase/(decrease) during the year - -
As at 31°' March, 2019 350,000 3,500,000
Detalis of Shareholders holding more than 5% Equity Shares in the Company
As at As al
Name of the Shareholder 31-03-2010 31-03-2018
No. of Shares | % helg No. of Shares % held
Holding Company-Efecirotherm (India) Limited 350,000 | 100.01% 360,000 100 00%

As per records of the Compary, ncluding its register of shaiehniders! me her declarabions receivad irom shareholders regarding beneficial mterest, the
atove sharaholding represents lega’ ownerships of shases. oRA KAS ™




ELECTROTHERM SERVICES LIMITED

(FORMERLY KNOWN AS SHREE HANS PAPERS LIMITED)

Notes to Financlal Statements for the Year Ended 31st March, 2019

{Amount ln Rupees)

Nole
No.

Paniculars

As at 3181 March

Other Equity
Retalned Earming

As at 1" April, 2017 -35.213,015
Inease/(decreass) dunng the year -165,000
As at 31" March, 2018 35378015
Increase/(decrease) dunng lhe year -47.637
As at 31*' Macch, 2019 -35,425,852
{Amount (n Rupees)|
h:«o.;e Pardculars As al 31.03-2019 As al 31-03-2018
& |Borrowings (Unsecured)
Long term Borrowing from Body Corporate
- Holding Company 41,769,000 41,769,000
Total Borrowings 41,769.000 41,769,000
Current . -
Non-Cureent 41,769,000 41,768,000
41,769.000 41,765,000
{Amountin Rupees
Note As al As at
o Partculars 31-03-2019 31-03-2018
9 |Trade Payabdles
Tolal outstanding dues of micro angd small enterpnses - N
Total outsianding dues of creditors other than micro and small enterpnses 5,900 5,900
5.900 5,900
There are no Micro. Small and Medium Enterprises, as defined 1n the Micro, Small. Medium Enterprises Development Act. 2006, {0 whom {he Company owes dues on
accoun) of pnraipal amount logether wath interes! and accordingly no addiuonal disclosure have been made. The above informshion regarding Micro, Small and Medium
Enterprise has been determined 1o Ihe extent such pariies have been identified on Lhe hasis of information available with the Company. This has been relied upon by Lhe
auditors.
]
{Amount In Rupses)
Note As at As al
No. Particulars 21032019 21032018
10 [Other Current Financial Liabilities
Due 1o Subsidiary of the Halding Company 88,231 21,594
69,231 21,594
{Amount In Rupees)
Note . Year ended Year ended
Particulars
No. 31-03-2018 31-03-2018
11 |Other Expense
Legal Charges 39,377 159,100
Auditars' Remuneration (Refer note-a) 8,260 5,900
47.837 185,000
a) Auditors‘ Remuneration
As Audiwr:
~ Audit Fee 5,800 5,800
5,900 5.600
In olher capacity:
- Olher Services 2.380 -
2,360 -
8.260 5.900




ELECTROTHERM SERVICES LIMITED
(FORMERLY KNOWN AS SHREE HANS PAPERS LIMITED)
Notes to Financlal Statemants for the Year Endad 31° March, 2019

12 Gratuity and Other Post-Employment Benefit Plans

The company does ncl have any employess during the year and therefore no provision for gratuity and other post-employmenl benefit plans have
been provided

13 COMMITMENTS ANO CONTINGENCIES
CAPITAL COMMITMENTS AND CONTINGENCIES LIABILITIES
The company does not have any capital commitmenis and contingent liabilites as on 31st March 2019 (As on 3181 March, 2018:-NIL)

14 Segmant Information
Jperating Segments;

The Company has not commencad any business aciivily and therefcre the requirements of Ind AS 108 "Operating Segments” is not required to be
repored

15 Defarred Tax Adjustment

In accordance with Indian Accounting Standard 12 “lncome Taxes”. e tompany does not have Deferred tax Labilities / Deferred tax assets as \harc
afe no taxable temporary differences or degductible lemporary differences.

16 Income Tax

a Compaonent of Income fax (Amount in Rupees)
Particutars As at As at
31-03-2019 31-03-2018

Current Tax A N
Deferred Tax - -
Total - -

o Reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate for March 31. 2019 and March
31,2018

{(Amount In Rupees)

Particulars As at As at
31-03-2019 31-03-2018
Accounting profit before income tax {47.637) (165,000)
Enacted tax rates in India 26.00 25.75
Computed tax expense (12,3886) (42,488)
Non-deductible expenses for tax purpose  ° 12,386 42,488
Tax expense as per statement of profit and loss - -

17 Related Party Transaction
As required by Indian Accounting Standard - 24 “Related Parties Disclosures™ Ihe disclosure of transacuons with refated parties are given below :

A Relationshipy

a Key Manapement Parsonna! Designatlon
- Mr. Mukesh Bhandan Director
- Mr. Shailesh Bhandan Director
- Mr. Avinash Bhandan Director

b Holding Company
- Elecirotherm (india) Limited

[¢]

Subsidlary of the Holding Company
- Hans Ispat Limited
- Shree Ram Electrocast Limited




ELECTROTHERM SERVICES LIMITED
(FORMERLY KNOWN AS SHBREE HANS PAPERS LIMITED)

Notes to Financial Statements for the Year Ended 31° March, 2019

The following (able provides ihe total amount of transactions Ihai have been entered Into with refaled parbes for the relevant financial

year.
Panicular 2018-19 2017-18
Repayment / Payment for Settlement of Liabilities
Hans Ispat Limited 47.637 164,850
Closing Balance as on 31st March
Other Financial Llablillties
Hans (spat Limited 69.231 21,594
lnvestment
Shree Ram Eleclrocast Limiled (Net of Provision for imparrment in value of
Investiment of Rs 3.48,80.726/- (as on 31st March 2018 Rs 3,48,80,726/-)
6,888,274 6,888,274
Borrowings
Electrotherm (India) Limited 41.769.000 41,769,000
18 EARNING PER SHARE

Particulars 2018-19 2017-18
Prafiv/(Loss) for the year (47,637) (165.000)
Weighted average No. of shares for EPS compulation

for Basic and Diluted EPS (Nos) 360,000 350,000
Earnings par Share (Basic and Diluted) 0.14 -0.47
Nominal Value of Shares 10.00 10.00

average numoer of equily shares outstanding during the year.

Basic EPS amounts are calculaled by dividing the profil for the year attributable Lo equily holders of the Company by the weighted

For the purpose of calculating diluted eamings per share, the nel profit or ossas for the year altributable o the equtly shareholders
and the weighled average number of shares outstanding during the year are_adjusted for the effects of all dilutive potential equity

shares unless the effecl of the polential dilutive equity shares is anilAdilm\
At 1J[y



ELECTROTHERM SERVICES LIMITED
(FORMERLY KNOWN AS SHREE HANS PAPERS LIMITED)

Notes to Financial Statements for the Year Ended 31st March, 2019

19

191

Financlal Instruments, Fair Value Measurements, Financlal Risk and Capital Management

Category-wise Classification of Financlal Instruments:

As at 31-03-2019

Refer Fair Value ;
Panticuiars Amortised Carrying
Note through profit or cost V;(yue
loss
Financial assets
Investment * 4 - 8.888,274 6,888,274
Cash and cash equivalents 5 - 137,551 137,551
Total - 7,025,825 7,025,826
Financlal llabilities
Borrowings 8 - 41,769,000 41,769,000
Trade payables 2] - 5,900 5,800
Other financial habilites 10 - 89,231 89,231
Total - 41,844,131 41,844,131
As at 31-03-2018
Refer Fair Value .
Particutars Amortised Carrying
Note through profit or cost Value
1058
Financlal assels
Investment * 4 - 6,888,274 6,888,274
Cash and cash equivalents 5 - 137,551 137,551
Total - 7,028,825 7,025,825
Financial liabllities
Borrowings 8 - 41,769,000 41,769,000
Trade payables 9 - 5,600 5,800
Owher financial liabiibes 10 - 21,564 21,594
Total - 41,796,454 41,796,494

“Investrment 1n equity shares of subsidianes (including fellow subsiciary) are measured at cost. less provision for impairment.

192 Category-wise Classification of Financlal Instruments:

20

(a)

(b)

(a) Quantitative disclosures fair value measurement hilerarchy for financial assets and financial liabllities
The company has not valued any assets and liabiliues at the fair values

(b) Financial instrument measured at Amortised Cost
The carrying amount of financiat assels and financial habilites measured at amorused cost in the financial statements ace a reasonabla approximation of their fair

values since the Company does not anticipate that the carrying amounts would be significantly differenl from {he values that would eventually be recelved or
sattled

Financtal instruments risk management objectives and policles

The Company’s principal financial liabilities includes borrowings. rade payable and Other financial fiabilites. The Company's principal financial assets include
Investmems and Cash and cash equivalents

Tbe Company’s nsk management i1s carned out by the corporate finance under policies approved by the Board of directors. The board provides written principles for
ovarall nsk management, as well as policies covening specific areas. such as foreign exchanga nsk, interest rate risk, credit risk, use of derivative financial
mstruments and non-denvatwe financial instruments, and investment of excess liquidity.

Market Risk

Markal risk 1s tha nsk that the fair value of future cash flows of a financial Instrument will fuctuate because of changes in market prices. Since the Company is not
operatonal, it 1s nol exposed to significanl market risk

Credit Risk

Credit nisk 1s lhe risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is
exposed la credt nsk from Ks financing activities mainly balance with banks. Credit nsk ansing because of balances with barks is limited and here is no collateral
held against these because the counterparties are banks wilh tugh credit ratings assigned by the intemational credit rating agencies.

e



ELECTROTHERM SERVICES LIMITED
(FORMERLY KNOWN AS SHREE HANS PAPERS LIMITED)

Notes to Financial Statements for tha Year Ended 31st March, 2018

(€)

21

22

Liquidlity risk

Liquidty risk is the nsk that the Company may not be able to meet its present and fulure cash and collatera obligavons without incurring unacceptable losses The
Company's objactive is to, at all times maintain oplimum levels of l:quidity 0 meet ils cash and collateral requirements. Tha Company ciosely monitors its hquidity
position and deploys a robust cash management system

The table below summarises the maturity profila of the Company's financiat habilises based on contractual undiscounted paymenls-

{Amaunt In Rupees)

Paniculars On Demand/ less 1to 3 years More than 3 year Total
than 1 year

As at 31" March, 2019
Botrowings - - 41,789,000 41,789,000
Trade payables 5,900 - - 5.800
Other finangial labifities 69,231 - - 69,231
As at 31" March, 2018
Borrowings - - 41,769.000 41,765.000
Trads payables 5,800 - - 5,500
Other financial habilities 21,584 - - 21,594

Caphtal Management

For the purpose of the Company’s capital management, capital includes issved capital and ail other equity reserves atiributable to the equity sharsholders of tha
Company The primary objective of the Company whan managing capital is to safeguard ns abilty to continue as a going concern and to mainlain an optimal capital
structure 50 as to maximize shareholder value through efficient allocation of caputal towards expansson of business, optimisation of working caprtal requirements
and deployment of surplus funds into various Invastment options

As at 31 March, 2019, the Company meets its capitai requirernent \hrough equity Consequent to such capilal structure, there are no sxiernally imposed capital
requirements

Standards issued but not effective: -

The amendments lo standards that are issued, but not yet effective. up 1o the date of issuance of the Company’s Financial statements are disclosed balow. The
Company ntends 16 adopt these standards If applicable, when they become effective. The Ministry of Corporate Affair (MCA) has issued the Compantes (Indian
Accounting Standards) Second Amendment Rules, 2019 applicable from 1st Apnl 2019 amending the following standard.

1) Impact Ind AS-116 (effective dale of adoption is 015t Apni 2018)" Leases Is not effectively applicable as the company does not have any property on Jease

Il) Amendment to existing but not effective: -

a) Appendix G to Ind AS 12 Uncenainty over Income Tax Trealments

b) Amendments to Ind AS 108: Prepayment features with Negative Compensalion

¢) Amendments 1o Ind AS 19. Plan Amendmanl Cenailment ot Settiement

d) Amendments to Ind AS 2B: Long-term intereats in associates and Joint venlures

€) Annual improvement to Ind AS {2018)

- Amendments o ind AS 103 Party to Joint Arrangements oblains control of a business that is a Joint Operation
- Amendments tond AS 111 Joint Arrangaments
- Amedments to Ind AS 12. Income Tax

- Amendments {o Ind AS 23 Borrowing Costs
Application of above standards are not expectad 1o hava any significant Imgee{o¥ inancial Stalements™




ELECTROTHERM SERVICES LIMITED
(FORMERLY KNOWN AS SHREE HANS PAPERS LIMITED)

Notes to Financial Statements for the Year Ended 31® March, 2019

23 Evon(s occurred aflar the Baluncs Sheet Date
The Company evaluafas avenls ana lranaaciions 1hat cocur subsaquent {0 the Belance Sheet aata but orior 1 the approval of the financsl stalemants o determing the necassity for recegnaion and/or
repofting of 3y ol Ness avants aad trensaclions ia the financish stalements As of 27th May 2019, thers were no subsequent events 1a be resdgnized or reportea that are not alfeady cisciosed elsewhara in
fhese financ:al siataments

24 Figures of prevrous year's nave baen regrouped, wharsver considered nacessary is make them comparabla 10 currenl year's figures

As per our repon of even dale

For HITESH PRAKASH SHAR A CO of ELECTROTHERM SERVICES LIMITED
Charlerad Accountants
i2Al Firm Regestration No 12761

e

HITESH SHAH
Pariner
IMembarship No, 124055

g

SHAILESH BRANDARI AVINASH BHANDARI
Dlrector Director

Placz Paicdia
Date  27th May 2019

Place | Anmedabad
Dale : 27th May 20108
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HITESH PRAKASH SHAH & CO B-31, Ghantakaran Market,
Chartered Accountants Nr. New Cloth Market, Sarangpur,
Ahmedabad - 3800002
Email: shahitesh@gmail.com

TO
THE MEMBERS OF
SHREE RAM ELECTRO CAST LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying Ind AS Financial Statements of SHREE RAM ELECTRO CAST LIMITED (“the Company”), which
comprise the Balance Sheer as at March 31, 2019, Statement of Profit and Less {including Other Comprehensive Income), the Cash
Flow Statement and the Statement of Changes in Equity for the year then ended, and notes to the Ind AS financial statements
inclugding a summary of significant accounting policies and other explanatory information (herein after referred to as ‘ind AS
financial statements’).

In our opinion and to the best of our information and according to the explanations given to us read with the notes to accounts,
the Ind AS Financial Statements give the information required by the Companies Act, 2013 (“the Act”} in the manner so required
and give a true and fair view in conformity with the accounting principles generalty accepted in India, of the state of affairs of the
Company as at 31% March 20189, its Loss (including other comprehensive income), its cash flow and the changes in equity for the
year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of the Act. Our
responsibilities under those SAs are further described in the Auditor's Responsibilities for the Augit of the Ind AS Financial
Statements section of our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our augdit of the Ind AS
financial statements under the provisions of the Act and the Rules there under, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for aur opinion.

Material Uncertainty Related to Going Coucern

We draw attention on Note No 25 and 30 relating to the actions taken by State Bank of India under SARFAESI Act, 2002 and
subsequent action of the sale through auction of the assets of the Company by Bank and non-repayment of loans taken from 8ank
and non-provision of Interest on the said loans, affecting the going concern of the Company.

Emphasis of Matter

1. We draw attention on Note No 29{a) relating to third party confirmation, Note Na. 29(b) relating to physical
verification of stock and capital work in progress and Note Na.29(c) relating to writing of the sundry amounts.

2. Wa draw attention to Note No.30{d) of the accompanying Financial Statement, in respect of non-provision “of
interest on non-performing accounts of bank of Rs.16,43,44,829/- (aggregating to Rs.78,60,57,071/-as on date). The
exact amount of the said non-provision of interest are not determined and accounted for by the company. On
account of the said non-provision, finance cost, net foss for the current year has been under stated by
Rs.16,43,44,829/- and total retained earnings {Loss) and Bankers Liabilities are under stated by Rs.78,60,57,071/-.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in aur audit £ 1 : financial
information of the current period. These matters were addressed in the context of our audit of the financial H:fif %nts\'[ﬁ{;‘é‘

Auditor’s Report of Shree Ramn Electro Cast Limited for the year ended 318 March 2019




whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. In addition to the matter
described above in Material Uncertainty Related to Going Concern, there are no other key augit matters to communicate in our
report.

Information Other than on Financial Statements and Auditors’ Report Thereon

The Company’s management and Board of Directors are responsible for the other information. The other information comprises
the information included in the Company’s annual report, but does not include the financial statements and our auditors’ report
thereon. .

Our opinion on the Ind AS financial statements does not cover the other information and we do not exprass any form of assurance
conclusior thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the ind AS financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information; we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Ind AS Financial Statements

The Company's management and Board of Directors are responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial pasition, financial
performance (including other comprehensive income}, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under Section 133
of the Act read with the Companies {Iindian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and datecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management and 8oard of Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liguidate the Company or to cease operations, or has no realistic
alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as 3 whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect 2
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken based on these Ind AS
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism throughout
the audit. We also:

» Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to fraug or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting 2 material misstatement resulting from fraug
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit to design audit procedures that are app;gfri_aff in
the circumstances, Under Section 143(3) (i) of the Act, we are also responsible for expressing o%r_gpf_ninn @r{
whether the company has adequate internal financial controls regarding financial statements"f'im-:pl'ace and't~h_‘lelf-"\\
operating effectiveness ot such controls. o jy
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« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by Management,

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit avidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a materia! uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, it such disclosures are inadequate, to modify our apinjon. Our conclusions are based on the audit evidence
obtainad up to the date of our auditors' report. However, future events or conditions may cause the Company-t0
cease 1o continue as a going concern.

«  Evaluate the overall presentation, structure and content of the Ind AS financial statements, inclugding the disclosures,
and whether the Ind AS financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and tinting of the audit
and significant audit findings, including any significant deficiencies in internal contro! that we identify during our audit,

We also previde those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the ind AS financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditors’ report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected t0 outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2016 (‘the Order’) issued by the Central Government in terms of
Section 143 (11) of the Act, we give in the ‘Annexure A’ a statement on the matters specified in paragraphs3 and 4 of the
Order, to the extent applicable to the company for the year under consideration.

{A) As required by Section 143(3) of the Act, we broadly report that:
a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books;

¢) The balance Sheet, the statement of profit and loss (including other comprehensive income), the statement of changes in
equity and the cash flow statement dealt with by this report are in agreement with the books of account;

d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards specified under section

133 of the Act, read with Companies {Indian Accounting Standards) Rules, 2015, as amended; except “IND AS 19 - EMPLOYEE
BENEFITS”.

¢) On the basis of the written representations received from the directors as on 31 March 2019 taken on record by the Board
of Directors, none of the directors is disqualified as on 31 March 2019 from being appointed as a director in terms of Section
164(2) of the A¢t; and

(f)with respect to the adequacy of the internal financial controls with reference to financial statements of the Company and
the operating effectiveness of such controls, refer to our separate Report in ‘Annexure B'. ’

{B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of the
and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations g
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{t) The Company has disclosed the impact of pending litigations on its financial position in its financial statements —Refer
Note 23 to the financial statements;

(i} There are no long-term contracts including derivative contracts and accordingly no provision is required to be made
for any loss from the same;

(3ii) There is no fund which is pending to be transferred to the Investor Education and Protection Fund by the Company
and
(iv) The disclosure requirements refating to holdings as well a5 dealings in the specified bank notes were applicable for

the period from 8th November 2016 to 30th December 2016 which is not relevant to these Financial Statements.
Hence, reporting under clause is not applicable.

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, no remuneration is paid by the Company
to its directors during the current year.

FOR, HITESH PRAKASH SHAH & CO.
(FIRM REGD.NO: 127614W)

Place: Ahmedabad
Date: 27 May 2019
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[ANNEXURE “A” REFERRED TO IN PARAGRAPH 1 OF OUR REPORT OF EVEN DATE TO THE MEMBERS OF SHREE RAM ELECTRO CAST
LIMITED, FOR THE YEAR ENDED ON 31°"MARCH, 2019}

i

vi.

vil.

ANNEXURE A TO THE AUDITOR’S REPORT

(a) The Company has maintained proper records showing full including quantitative details and situation, of property,
plant and equipment.

{(b) The company has a regular programme of physical verification of its fixed assets, by which the property plant and
equipment are verified at regular intervals and during the year under consideration, however during the year the
property plant and equipment were not verified. In our opinion this periodicity of physical verification is reasonable
having regard to the size of the company and the nature of its assets.

(c) The title of immovable properties (except advances), as disclosed in Note No.3 of the Financial Statement under the
head of Fixed Assets, is held in the name of the company.

As Informed to us, the physical verification of inventory has been conducted at reasonable intervals by the Management
however during the year under consideration, it has not been physically verified by the company. |

According to the information and explanations given to us, the Company has not granted any loans, secured or unsecured
to companies, firms, limited liability partnerships or other parties covered in the register maintained vbnder section 189 of
the Companies Act, 2013 (‘the Act’). Accordingly, the provisions of clause 3(iii) (a), (b) and {c) of the Order are not
applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, there are no Investment, loans, guarantees,
and securities given in respect of which provisions of section 185 and 186 of the Act are applicable and hence not
commented upon.

The Company has not accepted any deposits (other than the exempted deposit) within the meaning of Sections 73 to 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accorgingly, the provisions of clause 3
(v) of the Order are not applicable to the Company and hence not commented upon.

As informed to us, pursuant 1o rules made by the Central Government of India, the Company is not required to maintain
cost records as specified under Section 148(1) of the Actin respect of its product a5 there is no production activity.

la) According to the information and explanations given to us and the records of the Company examined by us, in our

opinion, the Company is generally regular in depositing undisputed statutory dues including provident fund, employees’ i
state insurance, Pension Fung, income tax{except as stated in following para (b)), service tax, duty of customs, duty of

excise, cess, Goods and Service Tax and other material statutory dues, as applicable, with the appropriate authorities,

though there has been a slight delay in a few cases. '

Further no undisputed amounts payable in respect of above dues were in arrears as at 31st March 2013 for a period of
more than six months from the date they becante payable.

(b) On the basis of information furnished to us, there are no dues in respect of Income Tax, Provident Fund, Employee’s
State Insurance, Sales Tax, Service Tax, Custom Duty, Value Added Tax, Cess, Goods and Service Tax etc., except follows;

Name of the Forum where dispute is pending | Nature of Dues Period to which the Amount (Rs.)
Statutory Dues amount relates
Income Tax Act, | Income Tax Appealing Tribunal Income Tax Assessment Year: 2007- | 50,73,356/-
1961 08

It is learnt that the Hon'ble Income Tax Appealing Tribunal has passed the order and “Order Giving Effeq;’oiqthét*lnéonﬁe\
Tax Appellate Tribunal has not been received by the company and therefore the exact amount {s subje?g'/@}he/saxd o‘dq‘r \
and its accounting in the books of account. :"' -
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vifi.

xi.

Xii.

Xiil.

Xiv.

XV.

XVi.

Place: Ahmedabad PARTNER
Date: 27 May 2019 M.No. 124095

According to the records of the Company examined by us and the information and explanation given te us, the Company
has defauited in following repayment of loans or borrowings from financial institution and bank or Government or dues
to debenture holders as at the balance sheet date and the same details are as under-

* Particulars Nature of Facility Amount of Default as on 31.03.2019 period of Default 1
(Amount in Rs)
Principal Interest Total

State Bank of Corporate Loan, 39,75,39,416 | 78,60,57,071 1,18,35,96,487 | Corporate Loan from Jan, 2012

India Working Capital to March, 2019, WCTL from
Term Loan (WCTL), April, 2012 to March, 2019 and
Cash Credit Cash Credit from Dec, 2011 to
Account March, 2018

According to the information and exp|ahations given by the Management, the Company has not raised any money by way
of initial public offer or further public offer {including debt instruments) and term loans. Accordingly, the provisions of
clause 3 {ix) of the Order are not applicable to the Company angd hence not commented upon.

Based on the audit procedures performed for the purpose of reporting the true and fair view of the financial statements
and according 1o the information and explanations given by the Management, we report that no fraud by the Company
or material fraugd on the Company by the officers and employees of the Company has been noticed or reported during
the year.

The Company has not paid/provided for managerial remuneration and accordingly Clause 3{xi) of the Order is not
applicable to the Company and hence not commented upon.

In our opinion, the Company is not a Nidhi Company. Accordingly, the provisions of clause 3(xii) of the Order are not
applicable to the Company and hence not commented upon.

According to the information and explanations given by the Management, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and the details have been disclosed in the notes to the
financial statements, as required by the applicable accounting standards.

According to the information and explanations given to us and on an overall examination of the Balance Sheet, the
Company has not made any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year under review. Accordingly, the provisions of clause 3(xiv) of the Order are not applicable to
the Company and hence not commented upon.

According to the information and explanations given by the Management, the Company has not entered inté any non-
cash transactions with directors or persons connected with him as referred to in section 192 of the Act.

According to the information and explanations given by the Management, the provisions of section 45-1A of the Reserve
Bank of India Act, 1934 are not applicable to the Company. )

FOR, HITESH PRAKASH SHAH & CO.

(FIRM REGD.NO: 127614W)
CHARTERED ACCOUNTANTS

HITESH SHAH
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ANNEXURE B TO THE AUDITOR’S REPORT

[ANNEXURE B Referred to in paragraph 2(f) of the Independent Auditor’s Report of the even date to the members of SHREE RAM
ELECTRO CAST LIMITED on the Financia! Statement for the year ended 313March, 2019.]

Report on the Internal Financial Controls under Clause (i) of Sub - section 3 of Section 143 of the Companies Act, 2013 (“the Act”)
for the year ended on 31stMarch, 2019.

We have audited the internal financial controls over financial reporting of SHREE RAM ELECTRO CASY LIMITED (“the Company”)
as of 31st March 2019, in conjunction with our audit of the Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial Contcols based on the internal
control over financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Conirols over Financial Reporting (the “Guidance Note”) issued by the
Institute of Chartered Accountants of India ('ICAI’'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit
of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and pfan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
Company’s internal financial controls system over financial reporting.

Meaning of Internat Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is @ process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of Financial Statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial contro) over financial reporting includes those policies
and procedures that

{1) Pertaining to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company;

{2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of Financial Statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the company; and

{3) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or diquslﬁon of the
company's assets that could have a material effect on the Financial Statements.

’
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inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controis over financial reporting to future periods are subject to the risk that
the internal financial control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate -

Opinion

in our opinion, the Company has, in all material respects, except otherwise stated or reported to the management, an adequate
internal financial controls system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March 2019, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

FOR, HITESH PRAKASH SHAH & CO.
{FIRM REGD.NO: 127614W)
CHARTEREO ACCOUNTANTS

EZ

RITESH SHAH
Place: Ahmedabad PARTNER

Date: 27" May 2019 M.No. 12409
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Notes to Financial Statement of SHREE RAM ELECTRO CAST LIMITED
For the year ended on March 31,2019

21

Corporate information

Shree Ram Electro Cast Limited ({the "Company") is a public Company domiciled in India and incorporated
under the provisions of the Companies Act, 1956. The registered office of the Company is located at A-1,
Skylark Apartment, Satellite Road, Satellile, Ahmedabad, Gujaral. The company is engaged in the
manufacturing of Pig Iron and at presently the operation of the company are discontinued.

The financial statements were authornzed for issue in accordance with a resolution passed in Board Meeting
held on 27th May 2018.

Basis of preparation of financial statements

The financial statements of the Company have been prepared in accordance with {ndian Accounting
Standards ("lnd AS") nolified under the Companies (Indian Accounting Slandards) Rules, 2015 {(as amended
from time to time).

The separate financial stalements have been prepared on a histoncal cost basis, except for the following
assets and liabilities which have been measured at fair value. Refer accounting policy regarding financial
instruments.

The financial statements are presented in INR, except when otherwise indicated.

Summary of Significant accounting policies

(a) Current versus non-current classification
The Company presents assets and labilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:
- Expected 1o be realised or intended to be sold or consumed in normal operating cycle
- Held primanly for the purpose of trading
- Expected lo be realised within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to setlle a liability for at least
twelve monlhs after the reporting period.
All other assets are classified as non-current.

A liability is current when:

- {t is expected to be settled in normal operating cycle

- {t s held primarily for the purpose of irading

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the seltlement of the liability for at least twelve months after the
reporting period.

The Company classifies all other liabilities as non-cusrent.

Deferred tax assets and liabiities are classified as non-current assets and liabilities.
The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.

(b) Foreign Currencies

The Company financial slatemenls are presented in Rupees, which is also the company's funclional
currency.

Transactions and Balances
Transaclion in foreign currencies are initially recorded in the Company's functional currency at the
exchange rates prevailing on the date of transaction first qualifies for recognition.

Monetary assels and liabilities denominated in foreign currency are restated in the functional currency at
the exchange rales prevailing on the reporling date of financial statements.

Exchange difference arising on seltlement of such transactions and on translation of monetary items is
recognised in the statement of profil or ioss.
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{c)

(d)

Fair value measurement

The company measures financial instruments, such as dernvatives at fair value at each balance sheet
date.

Fair value is the price that would be received o seli an asset or paid to transfer a kability in an orderly
transaction between market participants at the measurement date. The fair value measurement s based
on the presumption that the transaction 1o sell the asset or transfer the liability takes place either:

« In the principal market for the asset or liability, or

+ In the absence of a principal markel, in the mostadvantageous market for the assel o liabiiity

The principal or the most advantageous market must be accessible by the Company.

The fair value of an assel or a liability is measured using the assumptions that market paricipants would
use when pricing the asset or liability. assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefils by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for whicl
sufficient data are avaitable to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assels and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowes! level input that is
significant to the fair value measurement as a whole

« Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

«Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is direcily or indirectly observable

* Level 3 — Valuation techniques for which the lowest leve! input that is significant to the fair vaiue
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurng basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
calegonisation (based on the lowest level input that is significant to the fair vaiue measurement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets ang liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in
the relevant notes.

Revenue from contract with cusiomer (Applied from 1 Aprit 2018)

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the paymenl is being made.
Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and exctuding taxes or duties collecied on behalf of the
government. The Company has concluded that it is the principal in all cf its revenue arrangements since
it is the primary obligor in all the revenue arrangements as it has pricing latitude and s also exposed to
inventory and credit risks.

Based on the Educational Materal on Ind AS 18 1ssued by the ICAI, the company has assumed that
recovery of excise duly flows o the company on its owm‘sf@@w?t.j‘,hi‘s' is for the reason that it is a liability
of the manufacturer which forms part of the cost of ppogistion, irespedtive of whether the goods are sold
or not. Since the recovery of excise duly flows tq;'.t_(-‘;t?/ company o"r\titég own account, revenue includes
excise duty. {ESIRRN o Sucaiia g

1
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However, sales tax/ value added tax (VAT)/ Goods and Service tax (GST) is not received by the
Company on its own account. Rather, it is tax collected on value added to the commodity by the seller on
behalf of the government. Accordingly, il is excluded from revenue. The specific recognition criteria
described below must also be met before revenue is recognised

Sale of Goods:

Revenue is recognised when a promise 1n 2 customer contract (performance obligation) has been
satisfied by transferring control over the promised goods to the customer. Conirol over a promised good
refers to the ability to direct the use of, and obtain substantially all of the remaining benefits from, those
goods. Control is usually transferred upon shipment, delivery to, upon receipt of goods by the customer,
in accardance with the delivery and acceplance lerms agreed with the customers. The amount of
revenue to be recognised (transaction price) is based on the consideration expecied to be recewved in
exchange for goods, excluding amounis collected on behalf of third parties such as sales tax or other
taxes directly linked to sales. if a contract contains more than one performance obligation, the
iransaction price is allocated to each performance obligation based on their relative stand-alone selling
prices. Revenue from product sales are recorded net of allowances for estimaled rebates, cash
discounts and estimates of product retums, all of which are established at the lime of sale. The
consideration received by the Company in exchange for its goods may be fixed or variable. Variabie
consideration is only recognised when it 1s considered highly probable that a significant revenue reversal
will not occur once the underlying uncertainty related 1o variable consideration is subsequently resolved.

Sales Return Allowances:

The Company accounts for sales relurn by recording an allowance for sales return concurrent with the
recognition of revenue at the time of a product sale. The allowance is based on Company’s estimate of
expecied sales returns. The estimate of sales return is determined primarily by the Company's historical
experience in the markets in which the Company operates.

Dividends:
Dividend is recognised when the Company's right 10 receive the payment is established. which is
generally when shareholders approve the dividend.

Interest income and expense:
interesl income or expense is recognised using the effective interest method.

Contract balance
Contract assets:
A contract asset is the right to consideralion in exchange for goods or services transferred to the
customer. If the Company performs by transferring goods or services o a customer before the customer
pays consideration or before payment is due, a contract assel is recognised for the earned consideration
that is congditional.

Trade receivables:
A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e.,
only the passage of time is required before payment of the consideration is due). :

Contract liabilities:

A contract hability is the obiigation to transfer goods or services to a customer for which the Company
has received consideration (or an amount of consideration is due) from the customer. if a customer pays
consideration before the Company transfers goods or services to the customer, a coniract liability is
recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities
are recognised as revenue when the Company performs under the contract.

Refund liabilities:

A refund liability is the obligation to refund some or all of the consideration received (or receivable) from
the customer ang is measured at the amount the Company uitimalely expects it will have to return to the
customer. The Company updates ils estimates of refund liabilities (and the corresponding change in the
transaction price) at the end of each reporting period.

Revenue recognition (till 31 March 2018)

Revenue is recognised to lhe extent that it is probable that the economic benefits will flow to the
Cm_-npany and the revenue c¢an be reliably measured, regardless of when the paymenl is being made.



Notes to Financial Statement of SHREE RAM ELECTRO CAST LIMITED
For the year ended on March 31,2019

Revenue is measured at the fair vatue of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duties collected on behalf of the
government. The Company has concluded that it is the principal in all of its revenue arrangements since
it is the primary obligor in all the revenue arrangements as it has pricing latitude and is also exposed to
inventory and credit risks.

Based on the Educational Material on Ind AS 18 issued by the ICAI, the Company has assumed that
recovery of excise duty flows 10 the Company on its own account. This is for the reason that it is a fiability
of the manufacturer which forms part of the cost of production, irrespective of whether the goods are sold
or not. Since the recovery of excise duly flows to the Company on its own account, revenue includes
excise duty.

However, sales tax/ value added tax (VAT) and goods and service tax are not received by the Company
on its own account. Rather, il is tax collecled on value added to the commodity by the seller on behalf of
the government. Accordingly, it is excluded from revenue.

The specific recognition criteria described below must also be met before revenue is recognised.

Sale of Goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer, usually on delivery of the goods. Revenue from the sale of goods is
measured at the fair value of the consideration received or receivable, net of VAT/CST/GST, trade
discounts & other taxes, adjustments for late delivery charges and material returned/rejected.

The Company accounts for pro forma credits, refunds of duty of customs or excise, or refunds of sales
tax in the year of admission of such claims by the concemed authorities. Benefits in respect of Expornl
Licenses are recognised on application. Export benefits are accounted for as other operating income in
the year of export based on eligibility and when there is no uncertainty on receiving the same.

Dividend is recognised when the Company's right to receive the payment is established, which is
generally when shareholders approve the dividend.

Interest (ncome is recognized on time proporlion basis taking into account the amounts outstanding and
the rales applicable. Interest income is included under the head “other income” in the Statement of Profit
and Loss.

(e) Taxes
Current income tax )
Current income tax assets and liabilities are measured at the amount expecled to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacled or substantively enacted, at the reporting date.

Current income tax relating 1o items recognised outside profit or loss is recognised oulside profit or loss
(i.e. in other comprehensive income). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the
tax returns with respect to situations in which applicable tax regulations are subject to interprefalion and
establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liabilily method on temporary differences arising between the tax base
of assets and liabilities and their carrying amounts in the financial statements. Deferred tax is determined
using tax rates that have been enacted or substantially enacted by the end of the reporting period and
are expected to apply when the related deferred tax asset is realised or the deferred tax liability is
settled. Deferred tax assets are recognised for all deductible temporary differences and unused tax
losses only if it is probable that future taxable amounts will be available to utilise those temporary
differences.

Property, plant and equipment and Intangible Assets

Rroperty, Plant and equipment (PPE) and Capital work in progress is stated at cosl, net of accumuiated

preciation and accumulated impairment losses, if any. The cost comprises purchase price and

rowing costs if capitalization crileria are met, the cost of replacing part of fixed assets and directly
ibutable cost of bringing the asset to its working condition for the intended use. Each part of an item of

Jfoperty, plani and equipment with a cost that is significant in relation the total cost of the ilem is
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(9)

(h)

(i)

depreciated separately. This applies mainly 10 components for machinery. When significant parts of fixed
assets are required to be replaced at intervals, the Company recognizes such parls as individual assets
with specific useful lives and depreciates them accordingly. Likewise, when a major overhauling is
performed, its cost is recognized in the carrying amount of the Property, plant and equipment as a
replacement if the recognition critena are satisfied. Any {rade discounts and rebates are deducted in
arriving at the purchase price.

Subsequent expenditure related to an item of PPE is added lo its book value only if it increases the
future benefits from the existing asset beyond its previously assessed standard of performance. All other
expenses on existing PPE, including day-to-day repair and maintenance expenditure and cost of parts
replaced, are charged to the Statement of Profit and Loss for the period during which such expenses are
incurred.

CWIP comprises of cost of PPE that are yel not installed and not ready for their inlended use at the
Balance Sheet date.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospeclively, if applicable.

The Company calculales depreciation on items of property, plant and equipment on a Written Down
basis using the rates arrived at based on the useful lives defined under Schedule Ii of the Companies
Act, 2013.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calcuialed as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the Stalement of Profit and Loss when the asset is derecognised.

IMPAIRMENT OFNON FINANCJAL ASSETS:

The Company assesses at each reporting date whether there is any indication that an asset may be
impaired. If any such indication exists, the Compariy estimates the recoverable amount of the asset. If
such recoverable amount of the asset is less than its carrying amount, the carrying amount is reduced to
its recoverable amount. The reduction is treated as an impairment loss and is reccgnized in the
Statement of Profit and Loss. If al the reporting date there is an indication thal a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at lhe
recoverable amount subject to a maximum of depreciated historical cost.

BORROWING COSTS:

Borrowing costs directly atiributable to the acquisition, consiruction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
pan of the cost of the asset. All other borrowing cosls are expensed in the period in which they occur.

Borrowing costs consist of inlerest and other cosls that an entity incurs in connection with the borrowing
of funds.

FINANCIAL INSTRUMENTS:

A Financial instrument is any contract lhat gives rise to a financial asset of one entity and financial
liability or equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value pius in the case of financial assets not recorded at
fair value through Statement of Profit and Loss, transaction costs {hat are aitributable 1o the acquisition of
the financial asset.

Subsequent measurement

For purposes of subsequenl measurement, financial assets are%@’g_’siﬁ__?d}i'_g‘fm\r\ee categories:

4 . N
P ,\’,, L%

- Debt instruments - measured at amorlised cost
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- Debt instruments, derivatives and equily instruments - measured at fair value through Profit or Loss
(FVTPL)

- Equity instruments - measured at fair value through olher comprehensive mcome (FVTOCI)
Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is 1o hold assets for collecting contraclual
cash flows, and

by Contraciual terms of the asset give rise on specified dales to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. Afier initial measurement, such financial assets are
subsequently measured at amontised cost using the effeclive interest rate (EIR) method. Amortised cosl
Is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amoriisation is included in finance income in the Statement of Profit and
Loss. The fosses arising from impairment are recognised in the Statement of Profit and Loss. This
category generally applies to trade, loans and other receivables.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria
for categorization at amorlized cost or as FVTOCH, is classified as at FVTPL. :

Debt instruments included within the FVTPL category are measured at fair value with all changes
recagnized in the Statement of Profit and Loss.

Equity investments

Investmentls in subsidiaries are measured at cost as per Ind AS 27 - Separate Financial Statements. All
equity investments in scope of Ind AS 109 are measured at fair value. For all other equity instruments,
the Company may make an irrevocable election to present in other comprehensive income subsequent
changes in the fair value. The Company makes such election on an instrument-by-instrument basis. The
classification is made on initial recognition and is irrevocable.

If \he Company decides lo classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the other comprehensive income (OCl). There is no
recycling of the amounts from OCI to Statement of Profit and Loss, even on sale of investment. However,
the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the Statement of Profit and Loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e. removed from the Company’s Balance Sheet) when:

- The rights to receive cash flows from the asset have expired, o7

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay ihe received cash flows in full without material delay to a third parly under a ‘pass-
through' arrangement; and either (a) the Company has transferred substantially alf the risks and rewards
of the assel, or (b) the Company has neither transferred nor retained substantially 2l the risks and
rewards of the asset, but has transferred control of the asset. '

When the Company has transferred its rights to receive cash flows from an asset or has entered into 2
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues 1o regagaige the transferred asset to
the extent of the Company's continuing involvement. (n that cas
associated liability. The transferred asset and the associated ligfs
reflects the nghts and obligations that the Company has retained.




Notes to Financial Statement of SHREE RAM ELECTRO CAST LIMITED
For the year ended on March 31,2019

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

In accordance with ind AS 109, the Company applies expecied credit loss (ECL) model for measurement
and recognition of impairment loss on the following financial assets and credi risk exposure: )

a) Financia! assels that are debt instruments, and are measured at amortised cost e.g., loans, debt
securities, deposilts, frade receivables and bank balance.

b) Financial guarantee contracts which are not measured at FVTPL.

The Company foliows ‘simplified approach' for recognition of imparment loss allowanze on Trade
receivables. Under the simplified approach the Company does not track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each Yeporing date, right frem its initial
recognition.

For recognition of impairment loss on other financial assets and risk exposure, {he Company determines
that whether there has been a significant increase in the credit risk since initial recognition. If credit risk
has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit
risk has increased significantly, lifetime ECL is used.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with
the contract and all the cash flows that the enlity expects to receive, discounted at the original EIR. ECL
impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense
in the Statement of Profit and Loss. This amount is reflected under the head "other expenses' in the
Statement of Profit and Loss.

The Balance Sheet presentation for various financial instruments is described below:
Financial assets measured at amortised cost:

ECL 1s presented as an allowance, i.e.. as an integral part of the measurement of those assets in the
Balance Sheel. The allowance reduces the net carrying amount. Until the asset meets write-off criteria,
the Company does no! reduce impairment allowance from the gross carrying amount.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments
on the basis of shared credit risk characteristics with the objective of facilitaling an analysis that is
designed {o enable significant increases in credit risk to be identified on a timely basis.

Financial liabilities
Initial recognition and measurement

Financia! habilites are classified, at (nilial recognition, as financial labilities at fair value fhrough
Statement of Profit and Loss, loans and borrawings, payables, or as derivatives designated as hedging
instruments in an effeclive hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and bofrowings and
payables, net of direclly attribulable transaciion costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including cash
credit facilities from banks.

Subsequent measurement
The measurement of financial liabiities depends on their classification, as described below:
Financial liabilities at fair value through Statement of Profit and Loss.

Financia! liabilities at fair value through Profit or Loss include financial liabilities held for trading and
_ financial liabilities designated upon initial recognition at fair value through Profit or Loss. Financial
~“uiabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
%{m This category also includes derivative financial instruments entered into by the Company that are
F)}D_jl designaled as hedging instruments in hedge relationships as defined by Ind AS 109.

_Gét'ins or losses on liabilities held for trading are recognised in the Statement of Profit and Loss.
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)

Financial liabilities designated upon initial recognition at fair value through slatement of Profit and Loss
are designated as such at the mitial date of recognition and only if the criteria in Ind AS 109 are satisfied.
For liabililies designated as FVTPL, fair value gains/ losses altributable 1o changes in own credit risk are
recognized in OCI. These gains/ Joss are not subsequently transferred 10 P&L. However, the Company
may transfer the cumulative gain or loss within equity. All other changes in fair value of such liabilily are
recognised in the Statement of Profit and Loss. The Company has not designated any financial liabihty at
FVTPL.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amonised
cost using the EIR method. Gains and losses are recognised in Statement of profit and loss when the
liabiliies are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The E{R amortisation is included as finance costs in the
Statement of Profit and Loss.

This category generally applies o borrowings.

Financial guarantee contracts

Financial guarantee conltracts issued by the Company are those conliracts thal require a payment to be
made 1o reimburse the holder for a loss it incurs because the specified debtor fails to make a payment
when due in accordance with the terms of a debt instrument. Financial guarantee contracls are
recognised initially as a hability at fair value through Statement of Profit and Loss (FVTPL), adjusted for
transaction costs that are directly atiributable 1o the issuance of the guarantee. Subsequently, the liability
is measured a1 the higher of the amount of loss allowance determined as per impairment requirements of
Ind AS 109 and the amount recognised less cumulative amortisation.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financia! liability is replaced by another from the same lender on substantially
different terms, or the terms of an exisiing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new fiability.
The difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

Rectassification of financial assets

The Company determines classification of financial assels and liabilities on initial recognition. After initial
recognilion, no reclassification ts made for financial assets which are equily instruments and financial
liabilities. For financial assets which are debt instruments, a recfassification is made only if there is a
change in the business model for managing those assets. Changes to the business model are expected
to be infrequent. The Company's senior management determines change in the business mode! as a
result of external or internal changes which are significant to the Company's operations Such changes
are evident to external parties. A change in the business model occurs when the Company either begins
or ceases to perform an activity that is significant 1o its operations. |f the Company reciassifies financial
assels, it applies the reclassification prospectively from the reclassification date which is the first day of
the immediately next reporting period following the change in business model. The Company does not
restate any previously recognised gains, losses (including impairment gains or losses) or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if
there is a currenlly enforceable legal right to offset the recognised amounts and there is an intention to
setile on a net basis, 10 realise the assels and settle the liabilities simultaneously.

INVENTORIES:

Inventories are valued at the lower of cost and net realisable value after providing for obsolescence and
other losses, wherever considered necessary. However, materials and other items held for vse in the
produclaon of inventories are not written down below cost if the finished products in which they will be
frarated are expected lo be sold at or above cost. Scrap is valued at net realisable value. Cost is

. determined on a FIFO (Firstin First Out).



Notes to Financial Statement of SHREE RAM ELECTRO CAST LIMITED
For the year ended on March 31,2019

2.2

(k)

(m

—_—

(n)

(o)

Cost includes direct matenals and labour and a proportion of manufacturing overheads based on normal
operating capacity, incurred in bringing them in their respective present location and condition.

Nel realizable vatue is the estimated selling price in the ordinary course of business less estimated cost
of completion and the estimated costs necessary to make the sale.

RETIREMENT AND OTHER EMPLOYEE BENEFITS:

Retirement benefits in the form of provident fund and superannuation fund are defined contribution plans.
The Company recognises contribution payable to these funds as an expense, when an employee
renders lhe related service.

in respect of provision for employees benefits are provided on the basis of estimation made by the
management.

PROVISIONS:

Provisions are recognised when the Company has a present obtigation (legal or constructive) as a resuit
of a past event, it is probabie that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of a provision 1o be reimbursed, the reimbursement is recognised as a
separate asset, but only when the reimbursement is virtually certain. The expense relating 1o a provision
is presented in the Statemeni of Profit and Loss net of any reimbursement.

EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period

For the purpose of calculating diluted earnings per share, the net profit for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are
adjusted for ihe effects of ali dilutive potential equity shares, if any.

CASH AND CASH EQUIVALENT:

Cash and cash equivalents in the Balance Sheel comprise cash at banks and in hand and sher-term
deposils with an original maturity of three months or less, which are subject to an insignificant risk of
charges in value.

For the purpose of the statement of cash flows, cash and cash equivaients consist of cash and short-
term deposits, as defined above.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence wili be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the company or a present obligation that is not recognized because it is not probable that an
oulflow of resources will be required to settie the obligation. A contingent liability also arises in extremely
rare cases where there is a fiabiy that cannol be recognized because it cannol be measured reliably.
The company does nol recognize a contingent liability but discloses its existence in the financial
statements.

(p) Cash Dividend

The Company recognises a liability o make cash or non-cash distributions to equity holders of the Company when the
distribution is authorised and the distribution is no longer al the discretion of the Company. As per the Companies Act,
2013, 2 distribution is authorised when 1t i5 approved by the shareholders. A corresponding amount is recognised
directly in equity.

SIGNIFICANT ACCOUNTING ESTIMATES AND ASSUMPTIONS:

The preparation of the Company's financial stalements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and l\he accompanying disclosures, and the disclosure of contingent liabilities. Uncertainly

ce between aciual resulls
rialised. ’
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Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncenainty at the
reporting date. that have a significant risk of causing a material adjustment {o the carrying amounts of
assels and liabifiies within the next financia! year, are described below. The Company based its
assumptions and estimates on parameters available when the financial stalements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the Company Such changes are
reflected in the assumplions when they occur.

{a) Defined benefit plans (gratuity and compensated absences)
Provision for gratuity 1s provided on the basis of estimation made by the management.
(b) Fair value measurement for financial instruments

When the fair values of financial assets and financial liabilities recorded in the Balance Sheet cannot be
measured based on quoled prices in active markets, their fair vatue is measured using valuation
techniques including the DCF model The inputs lo these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgement is required in establishing fair
values. Judgements include considerations of inputs such as liquidity risk, credit fisk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial instruments.

2.3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
New and amended standards

The Company applied Ind AS 115 for the first time. The nature and effect of the changes as a resuit of
adoption of these new accounting standards are described below.

Ind AS 115 Revenue from Contracts with Customers

Ind AS 115 Revenue from Contracts with Customers was issued on 28 March 2018 and supersedes ind
AS 11 Construction Contracts and Ind AS 18 Revenue and it applies, with limited exceplions, to all
revenue arising from contracts with its customers. Ind AS 115 establishes a five-step model to account
for revenue arising from contracts with customers and requires that revenue be recognised at an amount
that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods
or services 10 a customer. Ind AS 115 requires entities to exercise judgement, taking into consideration
all of the relevant facts and circumstances when applying each step of the model to contracts with their
customers. The standard also specifies the accounting for the incremental costs of obtaining a contract
and the costs directly related to fulfiling a contract. In addition, the slandard requires extensive
disclosures. The Company adopted Ind AS 115 using the modified retrospective method of adopticn with
the date of initial appfication of 1 April 2018. Under this method, the standard can be applied either 1o all
contracls at the date of initial application or only 1o contracts that are not completed at this date. The
Company elected to apply the standard to all contracts as at 1 April 2018. There is no impact to be
recognised at the date of initial application as an adjustment to the opening balance of retained earnings
as at 1 April 2018, The cumulative effect of initially applying Ind AS 115 as at the date of initial
application of 1 April 2018 amounts to Rs Nil. The wﬁinbrmation was aiso not restated as

there is no change even after adoption of ing AS 115/35}?_@‘?111 § o be reported under Ind AS 18.
bRy TR
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SHREE RAM ELECTRO CAST LIMITED

Balance Sheat as at 317 March 2019

{Am¢ ln Rupees)

Chartered Accountant
ICAI Firm Registration No 127614W

=

Hitesh Shah
Partner
Membership No. 1241

Placo : Ahmedanad
Date :27th May 2013

SHAILESH BHA!NDARI
Director

Place : Palodia
Date : 27th May 2019

As at As at
Particulars Netes & 31.03.2019 31032018
ASSETS
Non-current assets
£roponty. plant and equipment 3 215,660,480 218,408,133
Capttal wnrk-in-progress 3 14,483,250 14.483.250
Financial assets
{i) Invasiments 4 100.000 100,000
(iiy Other financial asseis K} 1,846,998 2,723.998
Olher Non-current assels 7 5.607.400 5.607.400
Total non-currant ussets 237.698.138 241.322,781
Curront assets
Inven(ores 5 12,532,750 30901.741
Financial assels
Cash and cash equivalents 6 3.329.483 1,034,204
Other financial assets 4 - 103,000
Other currenl assets 7 1.061,472 11,084,100
Cuiren! Tax Assets 8 3.151.050 3,088.282
Total current assats 20.074.756 48.191.327
|
Tolal Assets 257.772.894 287,514.108
EQUITY AND LIABILITES
Equity
Equity share capital a 81.895.000 81.895.C00
Other egully 10
Secuiilies premium 37 574,000 37.674,000
Retamed eaminys -217.2547.627 -245.090,370
Total otner equity 2239.573.627 -207 416 370
Tctal equity E -157.678.627 -125,521 370
LIABILITIES
Non-current liabilities
Finaactal llabilities
Borrawings 11 - -
Frovistors 15 277.485 491,278
Total non-current liabitlties 277483 491.278
Curcent liabifities
Financa! liabiites
Borsowings " 237.639.432 237,639,432
Trade payables 12 |
Total Outstanding auas of micro and smail enterpnses - -
Total outstanding due of credttors other than micro and small 91,487 438.784
Other financial fiabilities 13 159.899,984 154 RYS H34
Other curren! habilities 14 17,517,933 11,482,256
Provisions 15 25.2C0 83,744
Total current llabilifies 415,174,036 412,544,200
Total Equity and Liabllities 257,772.894 287.514.108
Summary of sign,iicant accounting policies 21
The accompanying notes are an integral pant of the inancial stalements
As per our report of even data
For Hitesh Prakash Shah & Co. For Shrae Ram Electro t Limited




SHREE RAM ELECTRO CAST LIMITED

Statement of Profit and Loss for the Year Ended on 31*' March 2019

{Amount In Rupees)

Particulars

Disconlinumg Operations

Other income
Total incoms

Expenses

Cost of raw matenals and components consumed / Wntten Off

Changes in inventones of finished goods. work-in-progress and stock-in-lrade
Employee benefils expenses

Finance costs

Depreciation and amorfization expenses

Ctiner expenses

Total expenses

Profit before tax
Tax expense
Profit {Loss) for the year

Other comprehensive income

A. Other comprehensive income not to be reclassified to profit or loss in subsaquent
periods:

Re-measurement loss on defined benefit plans

tncome tax effect

Net other comprehensive income not 10 be reclassified to profit or loss in subsequenl penods

Other comprehensive ncome for the year, net of tax

Total comprehensive Incomae for the year, nat of tax

Earnings per equity share [nominal value per share Rs 100/- (March 31, 2018: Rs 100/-)]
Basic & Diluled

Summary of significant accounting policies
The accompanying notes are an integral pan of the financial statements

Not. Year Ended Yeoar Ended
otes 31-03-2013 21.03-2018
16 827,672 415,503

827,672 415,503
17 6.000,336 -
18 12,368,655 .
19 706.496 2,810,149
20 4,105 4,292
3 2,747,643 3,123,408
21 11,157,604 3,812,710
32,984,929 3,750,559
.32.157.257 -9.335,056
32,157,957 9,335,056
32,157,257 -9,335,056
22 (39.27) (11.40)
2.1

As per our reporl of even date

For Hitash Prakash Shah & Co. For Shree Ram Elactro Cast Limited
Chartered Accountant

ICA! Firm Reg|stranon No: 127614W

k5=

Hitesh Shah_ )/
Partner
Membershlp g, 124095

SHAILESH BHANDARI
Director

.J'I,_u |

Ptace : Ahmea'ﬁ;_ga’:__ ; Placa : Palodia
Date . 27th May 2018~ Date : 27th May 2019

AVINASH BHANDARI

Director




SHREE RAM ELECTRO CAST LIMITED
Cash Flow Statement far the Year Ended on 31st March 2019
{Amount in Rupees)
Year ended Yoar ended
Particulars 31-03-2019 31-03-2018
A: CASH FLOW FROM OPERATING ACTIVITIES
Profit Before Tax (32,167,257} (9,335,056)
Adjustments to reconclle profit before tax to net cash flows:
Depraciation on Property. Plant, Equipment & Amortization of Assels 2,747,843 3,123,408
(Profily/Loss on Rademption of unils of Mutual Funds - (261,314)
Finance Cost 4,105 4,282
Inlerest Income (827.672) {80.381)
Operating Profit bafore working capital changes (30,233,181} {6,559,051)
Working capltal adjustments:
Decrease/(Increase) in Invenlories 18,368,991 -
Decrease/(Increase) in Other currenl assels 10,022,627 (9.626.876)
Decrease/(Increase) in other current financial assets 103,000 6.011
Decrease/(increase) in other non current financial assels 877,000 -
(Decrease)Iincrease in trage payables (347,297) (15.779)
(Decrease)/Increase in current liabililies 3.035.677 (9,824)
(Decrease)ncrease in Shom lerm Provisions (58,544)
{Decreasa)/Increase in Long term Provisions (213,793) 84,900
Cash generated from operations 1,564,480 (16,120,819)
Direcl 1axes pard (net) (82,768) -
Net Cash (used In) generated from operating activities 1,471,712 {16,120,619)
B: CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Current Investment - (40.000.000)
Sales of Current {nvestment - 40.261.314
Fixed Daposil
Maturity of Fixed Deposit
Interesl income B27.672 90,381
Net Cash (used in) generated from Investing actlvities 827,872 361,696
C: CASH FLOW FROM FINANCING ACTIVITIES
(Repayment)/Receipt of shert tem borrowings - (14.502,485)
Finance Cosl (4,105) (4,292)
Net Cash (used In) generated from financing activities {4,105) (14,506,787
Net (Decrease)/ increase in Cash and Cash Equivalents 2,296,279 (30.275.771)
Cash and Cash Equivalents ai the beginning of the year 1,034,204 31.309.918
3,329,483 1,034,204

There are no changes In liabilites arising from financing aclivilies arising from non-cash changes between the opening and closing balances of Balance Shesi
for liabilities acising from financing aclivities.

As per our report of even dale

For Hitesh Prakash Shah & Co. For Shree Ram Efsctro Cast Limited
Chartered Accountanl

ICAl Firm Registration No: 127614W

SHAILESH BKANDARI AVINASH BHANDARI
Direclor Director

Place . Palodla
Date :27th May 2019




Statement of Change in Equity for the year ended 31st March 2019

A. Equity Share Capital

SHREE RAM ELECTRO CAST LIMITED

Authorized Igsued, Subscrine & Fully Paid
'_équily shares of Rs.100 each Authorized, Issued, subscribed and fully paid Numbers Amt In Rupees Numbers Amt In Rupees
As 3t 31s! March, 2018 1,150 000 1415 000,000 818.850 81,885,000

jssue of Equity Share Capital - - - -
As at 31st March, 2019 1,150,000 115,000,000 818,960 81,896,000

Detalls of Shareholders holding more than §% Equity Shares in the Company
Asg at As at
Name of the Shareholder 31-03-2019 31-03-2018
No. of Shares | % hald No. of Shares | % held

Electrotherm (India) Limited 778,000 | 96.00 778.000 | (13

8. Other Equity Amt in Rupaesg
Retained Eamin
Paniculars Securities : Total
Premium Undlstributable Distributable

Other Equity
As at 1st April, 2017 37,674,000 159,012,717 (394,768,031) (198,081,314)
Profit / (Loss} for the year - - (8,335,056) (8.335.066)

Other Comprehensive Incoms (Re-measurement [oss on defined banefit plans) - - - -

Transfec from Undistributable Eaming - {1.313.6877) 1,313.677 -
As at 31st March, 2018 37,674,000 167,699.040 (402,789,410) (207,416,370)
Profit/ (Loss) for lhe year - - (32,157,257) (32,157 .257)

Other Comprehensive Income (Re-measuremem loss on defined benefit plans) - - - -

Transter from Undistributable Earning - (1,313.677) 1,313,877 -
Total Comprehensive Income - (1.313.877) (30,843,580) (32,157,257)
As at 31st March, 2019 37,674,000 156,386,363 {433,632,990) {239,673,627)

As per our report of even date

For Hitesh Prakash Shah & Co.
Chartared Accountant

for Shree Ram Electro Cast Limited

ESR BHANDARI
Director

Placa : Palodia
Date . 27th May 2013

AVINASH'BHANDARI

Oirector
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SHREE RAM ELECTRQ CAST LIMITED

(Amount la Rupaes}

As at As at
ote | Parteutars ' 31-03.2019 3103-2018
4 | Financial Assels
investments
Other unquoted investmenis In Govemment Secunties (At Amortzed cost)
Nawonal Sawng Cemficates (Pledge vath Commercial Tax Depariment) 100,000 100,000
100.000 100,000
Current - -
Non-Carrert 100,000 100,000
100,000 100,000
Aggregate baok value of Unguoted Investments 100.000 100.060
100,000 100,000
Olhet Financlal Agsets
Interest Accrued oul nol due . 100,050
Emgloyee Advance - 3,000
Securily deposits 1,846,998 2,723,698
1,846,998 2,825,998
Carrent i 103,000
Non-Current 1,846,998 2.723.908
1,846,998 2,826,998

TAmouni In Rupéees)

Note As al As at
|
No. | 2rueulars 31-03-2019 31.03-2018
5 | lnventlories
(a) Raw matenals - 8.000.33€
(®) By Praducts & Scraps - 12,368,655
{c) Stores and sparas 12,532 750 12.532.750
12,532,750 30,904,741
(Amount (n Rupees)
Note Particulars As al As at
No. 31-03-2018 31-03-2018
6 | Cash ang Cash Equivalents
Balances vath Banks
- In Cumrent accounts 3,216,638 £02,740
Cash In Hand 112,847 131 484
3.328,483 1.034.204
(Amounl in Rupees)
Note As at As at
No, | Pameulars 34032019 31.03-2018
7 | Other Assets
Advanca for capial goods 5.607.400 5607 400
Prepad expenses . 22827
Advanca receivabte 1 cash or kind
Aavance wih suppliers 165.000 165,600
Bawnces with sales \ax, cuslom, central excise guthorifies 866473 868,473
Olhers - 10,000,000
6 668.873 16.691.500
Currert 1,061,473 11,084,100
Non-Currenl 5,607,400 5,607,400
{Amount In Rup@es)
Not - As at As al
Particul
No. articulars 31-03-2018 31-03-2018
8 | Curent Tax Assels
- Income Tax 3,151,050 3,008.282
3,151,050 3,068,282
9 [ SHARE CAFITAL
a Pariculars EQUITY SHARES
Numbers Amount in Rupees
{A) Authorized Share Capital
{Equity Shares of Rs 100 pach)
A3 at 1st Aprif, 2017 1,150.000 115,000,000
Increase/(decrease) dunng the yoar . .
As at 31™ March, 2018 1,150,000 115,000 030
Inceease’(dectease) during the year - -
As at 31*' March, 2019 1,150 000 115,000,000
Partculsrs PREFERENCE SHARE
Numbers Amount In Rupees
(Preference Shares af Rs 160 each)
As al 1st April, 2017 100,000 10.000.000
Increasel(dacrease) during the year - -
As at 31" March, 2018 100.00C 10 000,000
increase/({decreasa) dunng the year - -
As at 31* March, 2019 100.000 10,060,000




SHREE RAM ELECTRO CAST LIMITED

» Rights, praference and restriction aftached lo shares :-
EQUITY SHARES
(1) The compaity has issued only one class of equity snares having a face vatue of Rs 100’ per shote. Each holdes of eguity shares is enlillec 10 ane vole pes shaie.
The company declares and pay dvidends m indian fupeos The uroposed ovidend recommended by the doard of Dicectors is subject to Uie approval of the
SharehoMers

) The shareholders are not enfilled 10 exercise any voling noh: aither parsonally or pioxy at anv meetng of the Company 11 cases calls of o'her sums payatble have
nat been pald

iy ' the event of hqwdation of the campany, he holder of equity shares vall b2 enutled to receve remaining assats of the conoany, atler disinbution of ait proferenual
amounts, The distabuion wil ba 1n praportion to the number of 2Quity shares held by the <hareholaers.

(1) During he year ended 3% March 2018, the amount af per share dwvidend recognized as distnbutions to equity sharehoiders was Rs NIt (51 Maich 2078° Rs Nl

PREFERENCE SHARE
The company has not Issued peeference shaces

¢ Issuve, Subscribed and Fully pald-up Shorys
Equity shares of Rs 100 each

I Pariicutara Mumiers Amounl In Rupeas_|
As at1sl Apni, 2017 818,950 81.805.0C0
Increasel(decieasa) during the year - -

As at 31" March, 2018 818,050 81.895.000
Increasel{decrease) during the yeac - -
As at 31" March, 2019 818,950 81,895,000

d Delails of Shareholdars holding more than 5% Equity Sharss in Lhe Company
As at As al —‘
Name of the Sharehotdar 31.03-2019 31.03-2018
No. of Shares % hela Nu of Shartes % held ]
Holdng Company-Elestro hem (India) Limited 778,000 55 00% 778.000 85 00%

A5 par records of the Company, induding its regisier of sharehalders/ memsers and other declarations received from snareholders regarding benaficial interesk, the
above shereholding represents legal ownerships of shares.

e Equily Shares hald by holding / ultimate holding company and / of their subsidianes/ gssociates -
Az at As al
Particulan 31-03-2019 31403-2018
No. of Shares Amount In Rupees No, of Shares Amouk In Rupees
Koldimg Company - Eleetrotherm (1=4:a) Limited 778000 77 800,000 778,000 77 .800.C00
Subsidiary ©f the Holding Company - Electrotherm Services Limited

(Earlier known as Shree Hans Papecs Limitad) 40,950 4,095,600 40,950 4,095,000

(Amouit in Rupees)

t\:’o;e particulars As al 31st March

10 jOther Equity
Securlties Premlum

As at 1st Apni, 2017 - 37,674,000
Incredsel{decrease) dunag the year .
As a1 31 March, 2018 37,674,000
Increaseddeczease) dunng the year .
As at 31* Macch, 2019 37,674,000

Securities Premium reserve 15 used 1o record Ihe premium on issue of sheres This reserve is uliized w accordance with iha orovisions of
the Companies Act, 2013

Retalned Earning

As al ts) Aprik, 2017 -235766,314
Increase/(decrease) dunng {he yeat -§ 335,058
As al 31" March, 2018 -245,090,370

-32,157.257
277,247,527

Increaseidecrease) dunng e year
As at 31! March, 2019
Total Other Equity
As al 315t March, 2018
As ot 31st March, 2018

-207.418.370
+239,573,627




SHREE RAM ELECTRO CAST LIMITED

{Amount In Rupees)

Noté | papticulars As al As at
No. 39-03-2018 31-03-2018
11 | Borrowings
Long tarm Borrowing {rom Bank (Secured) (Note-A & B)
Corparale 10an - State bank of India 19,959,984 19,599,884
Working Capital Term Loan- State bank of india 135.800.000 139,900,000
159,899,984 159,899,584
Less Current maturity grouped as other current financlal fiabifity (Refer Note 13) 159,899 984 158,899,984
Suhuolal (a) - -
Short term Borrowings (rom Bank {Secuced) (Note-A & B)
Working capital Loan from State 8ank of Indla 237.839.432 237,639,432
Subtowal {b) 237,619,432 237,838,432
Total Borrowings 237,639,432 237,639,432
Current 237,835,432 237,638,432
Nan-Currant . -
237,639,432 237,639,432
Nots: A
The Secured Term Loan from Siate Bank Of Indla is secured by :
(a) Firsl charge on the enire currents assels of the Company. both present and futurs.
(b) Equitable Mortgage over factory land & (actory building at Siriguppa, Dist : Bellary and Rypathecaton of entire plant & machinesy and other fixed assets of the
Company.
{c) Personal Guarsntaes of Mr Mukesh Bhandari and Mr. Shallesh Bhandarl, Oectors of the Gompany.
Nola: B
Company has defaufted in repayment of berrowings from bank Delalls of default ara as follows -
Name of the Bank Principal Interest Total Default from
Stale Bank of India 387539416 397,530 416 |Corporate Laan trom Jan,
2012 to March, 2019,
WCTL from Apritl, 2012 10
Mareh, 2019 and Cash
Credd from Dec, 2011 0
March, 2018
(Amouat (n Rupeas)
Note As at As at
No, | arieviars 31632016 3103-2018
12 | Trade Payables
Total Qutstanding dues of micre and small enferprises - -
Total outstanding dua of erediors other (han micro and amall enterprses 91,487 438,784
91,487 435,784

Act, 2013 has not been given,

The campany has not recewved Information from venders regarding their status under Micro, Macro, Smalt and Medium Enteiprise Development Act, 2006, hence
disclosure regarding amount unpaid as at the end of the year together with Interest paid/payable under this Act and as Required by Schedufe Il of the Companies

(Amount in Rupsees)

~

Note As at As at
No, | Famicutars 31.03-2015 31.03-2018
13 | Other Currenl FInancla) Llabilities
Curranlt maluaty of Long term borrowings { Refer nofe-11) 150,809,084 158,203,884
159,889.984 159,892,984
(Amount In Rupaes)
Note As at As at
No, | Particulars 35:03-2019 11-03.2018
14 | Othar Current Liabllitios
Advancas From Holding Company 17.500,508 14,465,753
Stawtory dues payable 17,425 16,503
17,517,833 14,482,256
(Amount in Rupees)
Note As at As at
No, | Parievlars _J 3103-2019 31-03-2018
15 | Provislons lor Employee Benafits T
- Compensated Absences 86,17 99,464
- Gratuity 194,314 331,814
- Bonus 25,200 83,744
302.685 575,022
Cument — 25,200 83,744
Non-Current 2714685 481,278
302,685 375,027

——
{a) Provision for the employee benefits have been made on Lhe basis¢f the,dslimated-made by the management
e




SHREE RAM ELECTRO CAST LIMITED

SHREE RAM ELECTRO CAST LIMITED

Notes to Financial Statements for the Year Ended 315t March, 2019

{Amount In Rupees)

Note Particulars Year ended Year ended
No. 34-03-2019 31-03-2018
16 | Other Income
intarest Income on
Long Term Depastt - 90.381
Short Term Deposit 827,672 -
COther income
Gair on sale of mulual fund - 261,314
Insurance Claim 9,408
Miscellanaous Income - 54,400
827,672 415,503
|
{Amount In Rupees)
Note | . e ulars Year ended Year ended
No. 31-03-2019 31-03-2018
17
Cost of raw materiat consumed and components consumed / Written Off
Invenlory al the beginning of the year 6.000.338 6,000,336
Less (nvenlory at the end of the year - 6.000.336
Cost of raw materials and components consumed / Written Off 8,000,336
{Amount In Rupees)
Noto Particulars Year ended Year ended
No. 31-03-2019 31-03-2018
Changes in inventories of finished goods, work-in-progress and stock-in-
18 |trade
Inventories at the end of the yaar
-By Product and Scrap - 12,368,655
- 12,368.655
(nventorles at the beginning of the year
-By Product and Scrap 12,368,655 12,368,655
42,368,655 12,368,655
12,368,656 -
{Amount In Rupees)
Note Particulars Year ended Year ended
No. 31-03-2019 31-03-2018
19 | Employee Benefits
Salaries, wages and allowances and bonus 650,744 2,691,109
Contribution {0 provident and other funds 55,752 112,189
Staff welfare expenses - 6,851
706,496 2,810,149
{Amount In Rupees)
Note Particulars Year ended Year ended
No. e 31-03-2018 31-03-2018
20 | Finance Cost
Other borrowing cost and charges 4,105 4.292
4,105 4,282




SHREE RAM ELECTRO CAST LIMITED

(Amount In Rupees)

Note | . Year ended Year ended
No |REMCHALS 31-03-2018 31-03-2018
21 | Other Expense

Consumplion of Sores & Spares - .

Freqght & Transpen Charges - 1,190
Powaer & Fuel - 985,219
Labour Charges 73,524 267 596
Traveling & Conveyance 4,716 104,003
lnsurance 45,996 425,128
Semvice Tax Expanses = 4,746
Rales 8 Taxes 13,284 287778
Auditors’ Remunaration (Refer nole-a) 11,800 20,000
Guest House Expense - 135,048
Licence & Regisiration - 28,791
Prining & Slatonary Expense 250 4,900
Te'epnhang Expense 11.189 30407
Net Sundry Balance Written oflf / Round off $0,977,000 £6.516
Mat Generagl Expense 4,470 75993
Securily Charges -3.000 1,332,286
Wiscalizneous Expense 1,225 4.509
IFrofessional & Legal Expense 17.200 7800

11,157,694 00

3.812,710.00

a) Auditors Remuncration
- Audil Fee 11,800 10,000
- Olher Services B 10,000
11,800 20,000

22 Earning pec shares

Particulars

Gurrent Year

Provious Year

PrahliiLosst as per statement of proft and loss account [Alter prior penod adjustiment)
Wizighlzd average humber of Equity shares (Basic)
Earning por shaces (Basic & Diluted)

Neminat Value of shares

Rupees

Nos

Rupees

Rupees

(32.157.257)
218,950
(39.27)

100

{9.335,056)

818,950

(11.40)

100

eqguily shares oulsianding during the year

couly siaes s anbi-ditulive

Basic EPS amounis are calculaled by dividing tne profil {or the year allnoutavie 1o equity holders of the Company by the weighled average numuer of

For the purpose calculating diluted earnings per share, the net profit or losses fur the yenr alinbutable to Ihe equity sharehclders and the weighled average
numbar of shares outstanding dunng the year are adjusted for the effects of ali dilunive polential equity shares ¢ 2ss the effect of the pelential dilutve

23  Contingent liagility in Respecl of -
(/s Cestified by the Management)

Particular

Current Year

Previous Yoar

(excuding interest lewiatie, if any and amoun! of the appeal filed by the revenue)”

(Y ispuled stalulory clamml levies for which the company has preferred apaeal in respect of Income tax

(B) Claim agansl ihe company not acknowledge as debts which penan to liligalion lled against the company
and pending belore varous couns, authonties, arbitralion, tribunal, Consumer Dispule Redreszal Forum et

§,073.356

1,138,261

5.073,356

1.138.261

amount s subject Lo the said order and its accounting 1 the hooks ol accounts.,

*Itis learnt that the Hoe'bie ITAT has passed the order and "Order giving effect of the 'TAT ocder” has not been receved by the cormpany and therefore the exact




SHREE RAM ELECTRO CASY LIMITED

A

24

25

27

28

Related Party Transaction
Holding Company
Elecirotherm (India) Uimited

Transaciions carried out with related parias referred to In ( A ) above, In ordinary course of business

Enterprises
Nature of Trangaction described In (A)
above

Repayment / Adjustment of Advances 90,00,00,000
(53.52,09,218)

Recelpt of Advances 90,30,24,755
(44.,04,97.508)

Qutstanding Advance Payabie 1,75,00,508
{1.44,85,753)

Note: Figures in brackets represent previous year amount
Term and Conditions of transaction with related parties

Outstanding balances at the year end are unsecured and intarest free and settiement occurs In cash. These have been no guarantees
provided of received for any related party receivables or payables.

Golng Concern

The company has discontinued its operstion since Aprl 2011 because of the non-availablility of lron Ores due to limited banned by the Hon'ble Supreme Court’s erder in
the state of the Kamataka and further the State Bank of (ndla has lssued notice dated 7th May, 2013 under section 13(2) of the Securitization and Reconstruction of
Finandal Assets and Enforcement of Security Intercst Act, 2002 (“SARFAES! Act, 2002°) for assets of the company secured by hypathecation and mortgage and vide order
dated 22nd November 2017 of District Magistrate, Bellary the bank has taken physical possession of movable and immovable property and therefore the concept of the
going concern of the Company may be adversely affected.

Segment information:
The Company Is engaged In the business of steel products and all other activities of the company revolve around the maln business and they are not substantially different
in risk and retuen 2s well as in view of the non operation of the factory, reporting in pursuance to IND AS 108 "Operating Segments” has not been provided.

The Company has acquired Land at Halekote-25 Vilage, Siruguppa Hobll of Firka, Siruguppa Taluka, District Bellary and Honnarahalll Village, Hacteholli Hoball, Siruguppa
Taluka, Betlary Districtand Its Lagal Document for transfer of the property in the name of the Company s In process.

The company Is In process to fill the post of Company Sewretary.

(a) The account of the other finandal assels, other curtent assets, borrowlngs, trade payable, other Hnanclal llabillties, advances for capltal goods, income Tax
Recelvables and some of the Bank Balance and are subject to confimatians trom the respective parties for its recovery/payments and further these balances are subject
to clearances of the cheques/negotiable instruments. Some of such accounts are very old. The classification/grouping of ftems of the acoounts are made by the
management on the basis of the available data with the company and which has been relled ugon by the auditors.

(5) The amount of Invemtories and capital work in progress has been taken by the management on the basis of information available with the company and is sobject to
physical verification/confirmed by the Company. During the year, the company has written off the inventories of Rs 1,83,68,991/- as In the opinion of the Company the net
realisable value [s Rs NIl

L

(e) Ouring the year the company has written off the batance of the Inventories, Sundry Deposit, Advance Recelvable In cash or kind and Accrued Interest as the same are
not recoverable and Its break up is as under:

Particular Amount in Rs
Advance recetvable in cash or kind 1,00,00,000
(nterest Accrued =0y 1,00,000
Sundry Deposit PRI SN 8,77,000
o 177 N, £05.77,000
[T g A

1w 220
124055




SHREE RAM ELECTRO CASY LIMITED

30 [a) State Bank of India {"SBI") has sssued notice dated 7th May, 2013 unger section 13{2) af the Securiization and Reconstruclion of Financial Assels and Enforcement of
Secuqty Interest Act, 2002 (*SARFAESI Act, 2002") far assets of the Comgany secured by hypothecation and martgage. S8t vide letter aated 13th September, 2013 has
given pre Intimativa notice to the Company for possession of the asse(s under section 13{4)(2) of SARFAES Act, 2002 and raken symholic possession of the assets of the

Bellary viae arder dated 22nd November. 2017 autharized Tanasildar, Siruguppa to hacdover the pays«cal possession of

\mmeavable ane movabie properties to SBf and Tahasiidar, Siruguppa has vide lettes dated 19th December, 2017 Inbmated about the laking of physical possession on

30th December. 2017. S81 has wssued newspaper publications calling for tenders {or sale of movable and rmmovable assets through E - Auction on 14th March, 2015,

23nd May, 2015, 111h September, 2015, 23rd August 2016, 15t Feoruary 2018, 9th March 2018, 20th August 2018, Sthjanuacy 2019 and 4th February 2019. However, as

per the available information, there was no bidder in the E-Auction at the reserve price and \heveafter no action has been tahen by the Bank and therefore its celevant
sccounting treatment wall be given on its finalization / sertiement and

Company. Thereafter, Disinct Magistrate,

fuqiher 1hese are treated as short term borrowtngs.

(b} S1ate Bank of India has fied Onginel Application against the Company & Guarantars pefore the Debt Ravovery Tribunal, Bangdlore ("DRY") undes sactian 15 of the
Recovery of Debts due to Banks and Financial Institations Act, 1993. Horble DRT vide order dated 20 01 2016 allowed the onginaf apphcation any has ssued the
recovery tertificate against the Company 3nd the Guarantars. The Company and Guarantors have filed review application before DAY and the yald ceview application was
disposed of on 0611 2017 witn some observations / remarks, The recovery proceedings are now pending befare the Recovery Oft.cer, DRT, Bangalore

(c} State Baas of Inaia has 1ssued 2 show cause notice on 25th October, 2016 o

Whe Company & guarantors / directors for decianing thern as wiflful defaulter. The

Company nas {ited 1Ls reply 10 the $3id show cause notice. After persanal heaning befoce the Identification Commtiee, State Bank of India vide letter dated 25th October,

2018 declared the Company & guastantars / directors as willfui defaulter

(d) Prowssion of tne following interest on debts of State Bank of

india has not been made by the company and to that exlant 0ss & bank loans have been understated.

Interest for the year

Particulars Upto 31 March 2018 Current Year Uplo 31 March 2019
Siale Bank of Indfa 621,712,242 164,344,829 786,057,071
31 Income Tax
a Component of Incane tax
‘ Pardculars Asar As at
31-03-2019 31-03-2018

Curremt Tax
Deferred Tax

|

Nate The Company has not provided for the Deferred Tax Liabiily because of constant losses inc

ursed by the company and thal there I1s no chances of any tax

lisbility oceurring in near future and no deferred Tax Asses has been made as there 1s no ceriainty of its reahization in near future in gursuance 10 heavy

acuumulated losses,

o

Partculars

Reconciliation of tax expense and the accounting profit muitipfied by India’s domestic tax rate for March 31, 2019 and March 31, 2018
T

Accounting prafit before income 1ax

Enacted tax rates in ladia

Computed tax expense

Non-deductibie expenses for Laz purpose

Deduttible expenses for Lax purpase

Other

Loss and Unabsorbed Depreciation of the Cutrent Year to be Carried forward

Tax expense as per statement of profit and loss

Current Year Previous year
-32,357.257 -9,335,056
26 00 25.75
-8,360,887 -2.403,777
2,600,000 22,710
70,807 -848
714,387 804,278
4,575,693 1,577,637

L)

Details of carry forward Josses and unused credit on which no deferred tax asset is recognized by the Company are as follows:
Unabsorbed depreciation can be carried forward indefinitely. Business loss ean be carned forward for a period for 8 vears (rom

the yaar in which 1osses

arcse. MAT credit can be carried {orward up to a period of 15 years. The company has incurced business loss in all the consecubve years starting from

Firancial Year 2010-11 1l 2017-18. The unabsarbed business loss of financial year 201011 will expire from 31.03.2019 and

will expire on yearly basis. The company daes not have MAT credit The lasges of current year are not considered below.

the losses of subsequent years

Particularg

As at 31-03-20319

As at 31-03-2018

Business Loss
Unabsorbed Deprecration

263,770,962
111,281,918

257,644,214
111,291,918
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SHREE RAM ELECTRO CAST LIMITED

Notes to Financial Statements for the Year Ended 31st March, 2019

Financia! Instruments, Falr Value Measurements, Financial Risk and Capital Management

Category-wise Classification of Financial Instruments:

Particulars Refer As at 31-03-2019 As at 31-03-2018
Fair Value Fair Value
through Amortized Carrying through Amortized Carrying
profit or cost Value profit or cost Value
loss 10ss
Financial assets
Investment 4 - 100,000 100,000 100,000 100,000
Other financiai Assels 4 - 1,846,938 1,846,998 - 2.826,898 2,826,998
Cash and cash equivalents 6 - 3,328,483 3,329,483 - 1.034,204 1,034,204
Total - 5,276,481 5,276,481 - 3,961,202 3,961,202
Financial liabilities '
Borrowings 11 & 13 - 415,039.924 415,039,824 - 412,005,169 412,005.169
Trade payables 12 - 91,487 91,487 - 438,784 438.784
Total - 415,131,411 415,131,411 - 412,443,953 412,443,953

32.2 Category-wise Classification of Financial Instruments:

(a) Quantitative disclosures fair value measurement hierarchy for financial assets and financial liabilities
The company has not valued any assets and habilities at the fair values.

(b) Financial Instrument measured at Amortized Cost

The carrying amount of financial assets and financial fiabilites measured at amortized cost in the financial statements are 2
reasonable approximation of their fair values since the Company does not antcipate that the carrying amounts would be significantly
different from the values that would eventually be received or settled.

33 Financial instruments risk management objectives and polictes

(a)

(b)

The Company's principal financial fiabilities, other than derivatives, comprise borrowings and trade payables. The Company’s
principal financial assets include Investmenls, loans given, trade and other receivables and cash & short-term deposits that derive
directly from its operations.

The Company's risk management is carried out by the corporate finance under policies approved by the Board of directors. The
Board provides principles for overall risk management, as well as policies covering specific areas, such as foreign exchange fisk,
interest rate risk. credit risk. use of derivative financial instruments and non-dervative financial instruments, and investment of excess
Iquidity.

Market Risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market
prices. Since the Company Is not operational. it is not exposed to significant market risk

Credit Risk

Credit nisk is the nsk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a
financial loss. The Company is exposed to credit risk from its financing activities mainly balance with banks Credit risk arising
balances with banks is limited and there is no coliateral held against these because the counterparties are banks with high credit
ratings assigned by the internaticnal credit rating agencies.

Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and fulure cash and collateral obligations without
incurring unacceptable losses. The Company's objective is to, at all tmes maintain oplimum levels of fiquidity to meet its cash and
collateral requirements. The Company closely monitors its llquldiy,posm_gn and deploys a robust cash management system.

ot
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The table below summarizes the matunty profile of the Company's financial ligbilities based on contractual undiscounted payments:

(Amount In Rupees)

On Demand/ More than
Particulars less than 1 110 3 years Total
3 year
year

Year ended 31% March, 2019

interest free borrowings 255.139,840 - - 255,139,940
Trade payables - - - -
Other financial liabiities 159,895,984 - - 158,899 984
Year ended 31 March, 2018

Interest free borrowings 252,105,185 - - 252,105,185
Trade payables - - - -
Qther financial habilities 159,899,584 - - 159,899,984

Forelgn Currency Risk

Foreign Exchange Currency risk (ncluded the risk of the company being exposed 10 movements in foreign exchange rates. As on 31st
March 2012 the company is not having any foreign currency nsk.

Capital Management

For the purpose of the Company’s capital management, capital includes 1ssued capital and afl other equity reserves aftributable to the
equity shareholders of the Company. The primary objective of the Company when managing capital 1s to safeguard its ability to
continue as a going concem and to maintain an optimal capilal structure so as to maximize shareholder value through efficient

allocation of capital towards expansion of business, optim)zation of working capital requirements and deployment of surplus funds into
vanous Investment opbtions.

As at 31 March, 2019, the Company mest its capital requirement through equity and low debts.

35 Standards Issued but not effective: -

The amendments to standards that are issued, but not yet effective, up to the date of issuance of the Company's Financial
statements are disclosed below. The Company intends to adopt these standards if applicable, when they become effective. The
Ministry of Corporate Affair (MCA) has issued the Companies (Indian Accounting Standards) Second Amendment Rules, 2019
applicabte from 1st April 2019 amending the following standard

i) Impact Ind AS-118 (effeclive date of adoption is 01st April 2019): Leases is not effectively applicable as the company does not
have any property on lease.

1) Amendment to existing but not effective: -

a) Appendix C to Ind AS 12° Uncenainty over Income Tax Treatments

b) Amendments to Ind AS 109 Prepayment features with Negative Compensation

¢) Amendments to ind AS 19. Plan Amendment, Certaiiment or Setlemnent

d) Amendments to Ind AS 28: Long-term interests n associstes and joint ventures

e) Annual improvement to Ind AS (2018)

- Amendments to Ind AS 103" Party to Joint Arrangements obtans controt of a business that is a Joint Operation
- Amendments to ind AS 111 Joint Arrangements

- Amedments to Ind AS 12" income Tax

- Amendments to tnd AS 23: Borrowing Costs

Application of above standards are not expected (o have any significant impact on the Company’s Financial Statements




Shree Ram Electro cast Private Limited
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

36 Events occurred after the Balance Sheet Date

The Company evaluates events and transactions that occur subsequent to the Balance Sheet date but prior to the approval of the financial
statements to determine the necessity for recognition and/or repocling of any of these events and transactions in the financial statements
As of 27 May 2019, there were no subseguent events to be recognized or reported that are not already previously disclosed.

37 Previous Year amount has been regrouped/re-casted/re-arranged/ re-classified/re-determined, wherever necessary, by the company on
the basis of dala avalable with the company, to maka the figure of the current year with the Previous Year comparable. In some case
Previous Year amount has not been stated, if there is Nif amount for the current year
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